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The Economist 


~ 


HE statutory period of silence having elapsed, it is 
now permissible to reveal that the editorial and 
publishing offices of The Economist were entirely 
destroyed in a recent air-raid. What made the disaster 
worse was that the printing works in which the paper 
had been produced since it was forced to migrate by the 
Great Fire of London on December 29, 1940, were also 
completely destroyed in the same night. The Economist 
thus found itself without a home, without a printer, and 
without any preparations for the next week’s issue (with 
the sole exception of one short galley proof carried away 
by mistake in a compositor’s pocket the previous week). 
Within three days, however, offices had been taken (by 
a very remarkable coincidence, on the exact spot where 
The Economist started 98 years ago), an entire week’s 
issue had been prepared and the copy handed to 
new printers. The paper was published promptly, and 
the staff of The Economist like to believe that it took a 
very sharp-eyed reader to detect that anything was 
amiss. The Economist is probably not the first journal 
in the country to lose both its editorial offices and its 
printing facilities in one night, though we believe we 
were the first in London. It is a privilege to have been 
given the opportunity of continuing the tradition of 
journalism: “ the paper must come out.” 

Time has hardly yet permitted an estimate of the 
losses. But they are very considerable and some of them 
are quite irreparable. The very earliest volumes of The 
Economist have been in safe keeping since the beginning 
of the war ; but a set of bound volumes running for at 
least ninety years, and several shorter sets, as well as 
the complete stock of single back numbers, were com- 
pletely destroyed. The library of books can be very largely 
replaced, but the unique collection of statistical sources, 


trade returns, pamphlets, periodicals, blue books, refer- 
ence material and the product of past researches has 
gone for ever. To a journal such as The Economist, this 
is a very severe blow; much of the material that is needed 
for the purposes of the paper is not available anywhere 
else in London ; and even if it were, to have it on the 
spot is essential for work that has to be produced to 
time-table. Fortunately, no journal has a more faithful 
body of readers ; and their indulgence can be confidently 
invoked for any shortcomings that may be apparent while 
the necessarily gradual process of rebuilding the library 
and records is going on. 





Owing to enemy action on the night of 
May 10th, the Editorial and Publishing 
Offices of The Economist have been 
moved to 


BRETTENHAM HOUSE, 
LANCASTER PLACE, 
LONDON, W.C.2. 

Telephone (Temporary) : Temple Bar 0082. 
Will correspondents and others who are 
awaiting replies to letters that may have 
been lost, please communicate with the 
above address. | 
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The kindness of readers of The Economist is also 
solicited for more direct assistance in the of re- 
construction. Our chief needs (other than for books that 
can be purchased) are as follows: — 

Bound volumes of “ The Economist.”—One complete 
set, or as nearly complete as possible, will be required ; 
also three or four sets of recent years. 

Back numbers.—Loose back numbers of the last five 
years will be required. 

Reference and statistical material—Reference books, 
trade and other returns, collections of financial, 
commercial and industrial statistics. Those published, 
and still obtainable, in Great Britain are, of course, easily 
replaceable, but out-of-print and foreign material will be 
very welcome. 

Government publications.—Here, again, recent British 
issues are obtainable, but out-of-print volumes, particu- 
larly statistical abstracts and trade returns, and overseas 
Government publications, will be very useful. 
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Periodicals.—Recent back numbers of periodicals, 
circulars, etc., containing statistical and other records, 
would be valuable. 

If any readers have any of the above and would be willing 
to dispose of them, they would be rendering a real service 
to The Economist by writing to the new address (which 
is given on previous page with precise details of what 
is available. Readers are asked not to send anything with- 
out previous correspondence. 

From those friends of The Economist who had heard 
of the disaster, many kind expressions of sympathy have 
been received. So far as they bear on our material loss, 
we are grateful for these. But by far the most precious 
possessions of The Economist are the good-will of its 
readers and the very proud tradition it has inherited from 
James Wilson and Walter Bagehot. Neither of these 
possessions has been, or can be, touched by Hitler’s 
bombs. 


Men of Vichy 


T may well be, when the history of these troubled days 
comes to be written, that the emergence of the 
Vichy Government as the ally of Germany will be seen 
as an almost undiluted advantage to the cause of Britain 
—and of France. The final step of military collaboration 
was inherent in the position adopted at Monthoire, for in 
total war the fine distinction between economic and 
military collaboration is hard to draw and impossible to 
maintain, even when the will to resistance is far more 
marked than it has been among the men of Vichy. 
Surely, therefore, it is better that this policy of “ colla- 
boration” should appear openly for what it is rather 
than that it should continue to masquerade in a twilight 
zone of false neutrality. 

Almost from the first, Vichy-France was a leakage in 
the British blockade and anything up to 60 per cent of 
the cargoes arriving at Marseilles went on to Germany. 
More recently, there has been evidence of French supplies, 
particularly of oil, reaching the Axis forces in Libya—a 
good example of the confusion between economic and 
military assistance. The despatch of oil across the frontier 
is perhaps an economic act. It is also as military as the 
despatch of refuelling lorries to the battlefront. 

Since the beginning of the year, collaboration in in- 
dustry has gone daily further. Through their control of 
raw materials, the German officials in Paris are in a 
position to control industry throughout France, and all 
the evidence suggests that they have found willing col- 
laborators among the great industrialists. The recent 
negotiations, in the course of which, presumably, the 
aerodromes in Syria were given up, largely turned on the 
transit of materials across the frontier between occupied 
and unoccupied France, the reduction of the cost of occu- 
pation, and the release of French prisoners for work 
at home—economic concessions, for all of which a military 
concession was made in return. Now that by gentle gra- 
dations Vichy has passed across the No-man’s land of 
para-military co-operation and entered the enemy lines, 
there is clearly no sphere in which Great Britian can rely 
upon its continued “ neutrality,” Marshal Pétain’s broad- 
cast statement that in collaboration with Germany 
“France would preserve her continental and colonial 
status,” opens the door to joint action in North Africa and 
to co-operation—already threatened by Admiral Darlan— 
between the French and German navies. 

The period of deception is over. Vichy is at last clearly 
and unequivocally the enemy of Britain. But it is an 
enmity the British le find hard to understand. The 
last period of hostility—under Napoleon—was after all 
with a France battling for European leadership, not 
cringing as now for a safe job in the racket of Nazi 
Europe. And since the Vichy regime is a manifestation of 
an unknown France—a France which we may devoutly 


hope only lives in the minds of a very few Frenchmen— 
the policy pursued by the British Government during the 
last eleven months can to some extent be understood even 
if not condoned. 

Is it not possible that the Government’s errors of weak- 
ness and complacence towards Vichy, and of somewhat 
hesitant support for the Free French, sprang from an in- 
ability to believe that any French leader could see in the 
German invader anything but a hated enemy, or that the 
policy of Vichy could in the long run mean anything 
more than “ to bleed awhile, then rise and fight again” ? 
Yet there are two conceptions of French security and 
French interests; one is the normal and honourable in- 
terpretation which unites the fate of France with the free 
civilisation of the West and the immediate salvation of 
France with the liberation of the country from the in- 
vading Boches. This is the conception of French honour 
and French interest which is bringing week by week a 
stream of volunteers to join General De Gaulle. 

The other interpretation—it is perhaps naturally the in- 
terpretation of old, discouraged, fearful and miserly men 
—accepts the view that Europe must be unified by Ger- 
many, that France’s hope lies in conciliating the old enemy 
and in fitting her economy into the needs of the Reich. In 
return the men of property, the bureaucrats, the colonial 
officials will enjoy the security which business men enjoy 
when they have made their contribution to the local 
racket. Only, in their case the contribution is the sub- 
stance of France. They have been encouraged in this 
passive acquiescence by years of skilful Nazi propaganda 
in which the “ dangers ” of liberal democracy to property 
were linked with the “menace” to France of the world 
leadership of a liberal and bellicose Britain. The struggle 
for France’s freedom against Germany was twisted into 
Britain’s attempt to fight a war with the manpower of 
France and to keep the Continent weak by perpetuating 
—at the cost of war—the enmity between those two 
“ natural allies,” France and Germany. The tale sounds 
fantastic. It is ; but it is also believed—in Vichy. 

Since the collapse of France, the Germans have been 
in a particularly favourable position to play upon these 
feelings of resentment against “ Britain, the warmonger. 
Oran and Dakar, the blockade, air bombardment, war 
dislocation—all these could be laid at the door of the 
British people and their obstinate determination to carry 
on the war against a unified Europe, which was only wait- 
ing for the end of Britain’s insane onslaught to organise 
prosperity under German leadership. The men of Vichy 
had accepted “ the logic of events” and had surrendered 
in the belief that Britain’s surrender would follow. The 
continuance of the war and, above all, the allegiance of 
certain colonies to General De Gaulle, were a reproach 
and a challenge which the Vichy regime was not prepared 
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to face. Against this background, the persistently carping 
and hostile tone of the Vichy radio and Press, the readi- 
ness for economic collaboration with Germany, the 
extension of collaboration to the colonial sphere are 
understandable. The difficulty for Britain is to grasp 
the background. 

British policy has been based in the first place on 
respect for an old ally with whom Britain has shared the 
fortunes of two wars against a common enemy. It is prob- 
able that policy has been influenced by the under- 
lying idea that Frenchmen can really only be thought of 
as sharing the De Gaulliste conception of French honour 
and interest. It was assumed on the British side that 
where resistance was still possible, as in North Africa, 
the leaders would veer to resistance once the shock 
of collapse had passed, and that, even in occupied France, 
the terms of the armistice would set rigid limits to col- 
laboration. That generals such as Weygand should prefer 
surrender seemed inconceivable, that leaders such as 
Darlan should positively desire to subject France to Ger- 
many even more so. British policy, in short, appeared 
to cling to the belief that Vichy was De Gaulliste at heart, 
and that everything should be done to hasten the hour of 
resurrection. 

The Laval tragi-comedy did not modify this belief. 
Whatever the real facts of the case, it can be seen now 
that the change of leadership has not fundamentally 
affected Vichy’s policy. Laval’s dismissal seemed at the 
time to be an assertion of independence by Marshal Pétain 
against the Nazis. Subsequent events make it look like 
little more than an internal struggle for power. 

The British tendency to misread the men of Vichy 
was reinforced by the policy of Washington. The 
Americans, with memories of Lafayette and the Great 
War intermingled, are even further removed than the 
British from the notion of a puppet France. The State 
Department, by its despatch of Admiral Leahy and by 
its assistance in the initiation of negotiations with French 
leaders in North Africa, was basing its policy on the 
belief that there were men at Vichy who could be rallied 
to love liberty and honour better than enslaved security. 
But there were no such men, and as a result the policies 
of Britain and America alike have given an impression 
of weakness and uncertainty. 

There are, however, welcome signs that the episode 
of hesitation is at an end. From America has come 
President Roosevelt’s message to the people of France 
which, ignoring the Vichy Government, appealed for 
national resistance to a policy of collaboration with 
Germany. The speech was followed by action—the plac- 
ing of guards upon all French ships in American harbours. 
Further steps are likely to include the freezing of French 
assets and joint action with the other American republics 
to ensure that the French colonies in the Western Hemi- 
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are not used by the Axis ; there was even a hint in 

President’s that America’s interest extended 

as far as Dakar. To the statement made later by M. 

Henry-Haye, the Vichy Ambassador in Washington, that 

France would “defend” her dependencies against the 

United States, the general American comment is that 
France is ready to fight anyone—except her enemies. 

Now, with the flagrant readiness of Vichy to accept its 
satellite réle and the change of policy at Washington, it is 
surely possible for British policy to throw off any inhibi- 
tions with regard to Vichy-France. Only one deterrent 
remains—the fear that an open clash might alienate the 

le of France. But the of France are less 
sophisticated than their self-a ted leaders. For them 
the in occupation of two-thirds of their dear 
country, is a more evident enemy than the British who 
fight to defeat the German. Every report from France 
gives fresh evidence that, whatever the failures of their 
Government, the e of France are neither old nor dis- 
couraged nor fi nor corrupt. On the contrary, a mise- 
au-point between Britain and Vichy, far from harming 
Britain, might well have a fatally damaging effect upon 
Vichy’s prestige. If there is any excuse for Vichy, it is 
that it is sparing a section of the French people the hor- 
rors of war. If by joining Germany Vichy ensures that 
these horrors are again unleashed, the average Frenchman 
may well ask on what mandate the men of Vichy ab- 
stained from war for just long enough to bring their 
country in on the wrong side. 

The British Government, in adopting a more positive 
policy vis-d-vis Vichy, has two obvious and immediate 
duties. On the one hand, more active and definite support 
should be given to General de Gaulle. It is welcome 
news that, under a new agreement, the arrangements 
already made to secure the economic life of the Cameroons 
will be extended to French Equatorial Africa. The British 
Government are to buy up practically the whole output of 
the colony and to give the Free French authorities suffi- 
cient credits to cover the import of essential goods from 
the sterling area. 


The other immediate task is to take the necessary pre- 
cautions—if this has not already been done—against the 
day of active French participation in the war. There is 
ominous talk in Vichy of the necessity of “ reconquering ” 
the Free French colonies. It does not follow that the 
British Government must take a bellicose initiative, merely 
that, as Mr Churchill has promised, Britain will fight the 
Nazis wherever they show themselves, even if they appear 
convincingly disguised as men of Vichy. General tz 
has been pleased to call British attacks upon German- 
occupied aerodromes in Syria acts of “ unprovoked 
aggression.” This is the kind of aggression that must con- 
tinue at all costs. 


Local Government on Trial 


le Fire Services (Emergency Provisions) Bill has 
been treated as a matter of urgency by the Govern- 
ment ; and all the fire brigades in the country are to be 
run on a regional basis under national control. It is not 
inconceivable that this may serve as a useful precedent 
for a much wider reform of local government. The fire 
services require drastic change because control over them 
is widely scattered among a crowd of local authorities 
which differ widely in size, competence and resources. 
Co-operation is di t, and there are no common stan- 
dards of equipment, personnel and operational training. 
Faced with warfare by fire, too many of them have been 
proved slow, cumbrous and inefficient. : 

; failings are not peculiar to fire-fighting. Air 
raids have brought other local services under questioning. 
In London, the intensive attacks of last autumn made it 
necessary to appoint special regional commissioners to be 
responsible for public utilities, shelters and homeless peo- 





ple; and, wherever there has been bombing, local arrange- 
ments for the distribution of food, for emergency evacua- 
tion and for transports have been found more or less 
insufficient. It is, of course, possible to argue that these 
are purely wartime difficulties. Local government, it is 
argued, has been faulty because it was only organised for 
the tasks of peace. An analogy is drawn between civil 
defence and the active fighting services, and it is claimed 
that, just as there are commands in military organisation, 
so must there be regions for all the aspects of ARP. 
There is considerable force in these contentions, but they 
only go part of the way. The need for regions or com- 
mands in ARP is unquestionable ; but these local short- 
comings, to which the special urgencies of air-raid con- 
Se given a unique significance, are also part and 
parcel of the normal peacetime system. 

It was no arbitrary choice which gave the agency for 
protecting public services and welfare in raids to the local 












678 


authorities. It could scarcely have been otherwise, because 
public services and public welfare are the care of local 
authorities in i times ; any other arrangement 
would have involved a justment of their old as well 
as their new functions. In the case of fire-fighting, a 
wholesale readjustment of this sort has now become 
inescapable, and the obvious question is whether the 
same kind of change will not sooner or later be needed 
over a much wider field. In war-time, inefficiency stands 
out in relief ; but, even in peace-time, local incompetence 
and delay were frequent and characteristic. There were 
wide a inequitable discrepancies between the work of 
one authority and another, in public health, education 
and the other services. 


It is generally agreed that for the fire services, and 
indeed for most branches of civil defence, regional 
organisation under active central direction is the remedy. 
Under the burden of ARP, local government—the self- 
contained administration of the smaller units of district 
and borough—has widely collapsed; and it would be 
foolish and mealy-mouthed to deny this. But this col- 
lapse under fire is symptomatic of a deeper disease. At 
the best of times, local government tends to be lame at 
many points. Neither in its structure nor in its system 
of financing was it ever designed, even after its re- 
modelling in the nineteenth century, to shape the welfare 
of the nation in a positive way; and changes in com- 
munications, in the technique of industry and the public 
services, in the responsibilities of government and in the 
distribution of the population have not made it more apt. 
Many of the units of local government are too small ; 
they lack the resources of finance and personnel to carry 
out their duties ; and, again and again, the boundaries 
between them have no more than a formal, administrative 
meaning. The point is that some measure of regionalism 
is required for local administration at large, no less than 
it is demanded for ARP. 


This is not a question of destroying local liberties, but 
of securing governmental efficiency. Very largely, local 
autonomy is a myth already. Local authorities do what 
they are empowered to do by statute and what they are 
instructed to do by departmental order. Only in 
“ permissive” matters, in matters left to their option by 
Parliament and in local matters such as scavenging or 
the establishment of public libraries, nursery schools and 
swimming baths, have they any really free choice; and 
in most matters of national importance, such as educa- 
tion, public health and highways, they are, up to a point, 
merely agents, responsible for maintaining minimum 
standards centrally laid down. The trouble is that too 
many are inefficient agents, too incompetent or too poor 
to do their job. 


As a result, there are these sharp differences between 
district and district in the discharge of vital duties ; and 
it is impossible for the central authorities to set their 
standards high. If in each of the great urban clusters 
there was a regional authority to set a common standard ; 
if everywhere town meets country there was a common 
administration to apply a policy of positive development ; 
and if every local body were designed to possess the 
resources needed to do its essential work—the whole 
level of English government could be lifted, without 
detriment to any of the traditional liberties of Englishmen. 


It would be impossible in a single article to describe 
the kind of ional authority that would solve these 
problems. Clearly, there is something like a prototype in 
the London County Council as it might be strengthened 
by the need to cure London’s ills. Clearly, too, there is 
the chance of experiment and actual progress in the 
existence of the war-time defence regions and their com- 
missioners. These regional administrations were set up as 
“shadows,” to reproduce the departments of central 
government in an extreme emergency like invasion ; they 
may prove more important for darning and unifying local 
government. The present gap between the central and 
local authorities is too wide. rt from the governments 
of some great cities; apart many of the more 
efficient counties, who already do a regional work in 
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supervising and directing the urban and rural authoriti 
bdow them ; wad apart frveh-a Siu welateneen ae 
middle-sized towns whose resources do match i 
duties—apart from these exceptions (which in 
are examples) the need is plain for a new type of regional 
authority and for a new allocation of administrative tasks 
between national, local and regional. The iption of 
these authorities, the definition of their tasks , above 
all, perhaps, the working out of some new system of 
“ provincial ” finance and taxation, to replace the present 
vexatious and hampering system of | rating, all need 
articles to themselves. It must be sufficient here, in anti- 
cipation of this fuller treatment, to state in general the 
case for regionalism. It is, quite simply, that local agents 
of government are needed with the power and resources 
to govern. 

It is not a political question, but an administrative one, 
a question of finding ways and means to carry out tasks 
approved by Parliament. Power to act is a sine qua non 
of all government, whether it is free or dictated, and the 
problem in this instance is simply to discover the right 
size of administrative unit to act in. The question of 
political responsibility does, of course, arise, but ulti- 
mately it belongs to Parliament. It is true that, where 
there is local choice and local taxation, there must be a 
corresponding measure of local representation and local 
responsibility ; there is no reason why the present elected 
local councils should not remain and no more reason 
why they should not be supplemented by regional coun- 
cils, directly or indirectly elected. There would be advi- 
sory councils in the regions, representative not only of 
the constituent local authorities but of the central depart- 
ments as well. But the point is that whether the regional 
officers received their authority from above or below or 
both, they would need power to do their job. All govern- 
ment, local, regional or central, must be popular, it is 
true; that is, responsive to popular control ; but it must 
no less be effective and efficient. 

There can be too many checks and balances in govern- 
ment. Local representation at one end of the chain and 
central supervision at the other can both become fetishes ; 
and local government at the moment is something of a 
sad example. Small emergency committees of councillors 
are in charge in most local areas for the duration of the 
war—not the best and most competent councillors, but 
representatives of the various parties. Moreover, the will 
to act is lacking, as well as the resources ; there is con- 
stant reference to higher authority at every point in the 
chain, and a persistent reluctance on the part of central 
officials either to free local hands or to compel local 
action. These dangers lurk in every large and scattered 
unit of organisation ; they are as evident in the Civil Ser- 
vice itself, in the Services and in big business, as they are 
in local government. The processes of “ passing the 
buck” and delaying action are congenital diseases of 
administration, and they are only more apparent in war- 
time because the exigencies of the hour are plainer. 

The danger in democracy is that, because of checks 
and balances, nobody will be encouraged or even allowed 
to act ; just as the danger in bureaucracy is that nobody 
will be in a position to act because of the maze of “ proper 
channels ” to be threaded. Yet, in Parliamentary England, 
there is a unique chance to escape these dangers. There 
are no written safeguards to the constitution, and Parlia- 
ment can devise and empower the best means of govern- 
ment at will. Local government there must be, because 
all government must finally be applied at a local point ; 
and it must be fed by local talent and infused by local 
spirit and patriotism. But it must be accomplished and 
effective government—which is the true case for regional 
authorities with ample reserves of finance and perso 
to draw upon, and with assured authority. So long as the 
powers of government are defined and given by the peo- 
ple’s representatives, and so long as the exercise of these 
powers can be scrutinised, criticised and, if need be, 
withdrawn by the people, power to act can safely be 
awarded to all governors at every point without detriment 
either to civil liberties or to the dignity of higher 
authagity. 
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The Economic War 


ECRET sessions < the House of Commons are 

usually a signal that there is g iety about 
some aspect of the Government’s policy. To this rule 
the recent debate on the conduct of Britain’s economic 
war—the blockade—was no exception. Few topics of the 
war have aroused so much discussion on both sides of the 
Atlantic ; and there are few questions which are sub- 
mitted to such varying interpretation, For many, the 
blockade is still the decisive front. The argument can still 
be heard that the German economic system and with it, 
German morale, are strained to cracking point. A few 
more turns of the screw and the great, overblown Reich 
will fall to pieces as it did—so the argument runs—in 
1918. The vast expansion of Hitler’s conquests, however, 
and the possibility growing to a likelihood that he will 
soon control the raw material resources of Russia, have 
created a new type of criticism—that the blockade is 
inevitably ineffective and that the use of the Navy to 
carry it through is a waste of Britain’s inadequate naval 
resources. 

The truth about the blockade probably lies in between 
these two extreme views. It is quite false to suggest that 
the German economy is likely from one day to the next to 
crack under the strain of shortage and dislocation. The 
plunder of Europe has undoubtedly eased the economic 
position of the Reich. There is no problem now of in- 
sufficient supplies of iron ore and bauxite, to give only 
two essential metals. The labour shortage, which is in 
part created by the blockade, since the production of 
synthetic materials requires more man-power than the 
import of the materials themselves, has been mitigated 
by the reserves of foreign labour upon which the Reich 
can draw. The problem of transport, too, must not be 
entered only in the debit column. Complete control of 
the European system of communications has created for 
the German executives a more flexible system of alterna- 
tive routes and the rigid restriction of passenger traffic 
sets free motor-power and rolling stock for military 
purposes. 

In this context, it may be said that the conquest of 
the Balkans and the opening of the Straits and of Greek 
waters to German seaborne traffic from the Black Sea 
States—particularly Roumania and South Russia—have 
obviously had a mitigating effect upon transport prob- 
lems. The railways to the Russian frontier and the 
Danube were notorious bottlenecks. These can now to 
some extent be avoided. Of all the commodities affected 
by this change, oil is incomparably the most important. 
A general estimate puts the amount of oil Germany can 
secure from Roumania and Russia during 1941 at 4 to § 
million tons. To this must be added the supplies in 
Poland and Albania and Europe’s synthetic output, giving 
a total of some 12 million tons. Even though this falls 
short of the minimum wartime needs of German Europe 
—the usual estimate is some 18 million tons—the Nazis 
may hope by pressure to increase Russia’s deliveries— 
and Mosul now lies on the fringe of the fighting. 

Nevertheless all is not well in German Europe. From 
every kind of source come reports of this or that strin- 
gency and the total effect is of an economy which, though 
functioning strongly, is submitted to a steadily increasing 
strain, the shortage of materials increasing the need for 
labour for substitutes, the migrations of labour reacting 
on the transport system, the inadequacy of the trans 
system increasing intense local shortages of vital supplies. 
One curious consequence of the general dislocation is the 
fact that German Europe is often short of supplies which 
are in fact produced in abundance. So great is the demand 
made by synthetic production upon coal and timber that 
the fuel situation in the whole empire is an ugly problem 
waiting for the autumn and the snows. 

_ The shortages are illustrated by the increasing restric- 
uons on all kinds of civilian consumption, even the most 
essential. The oil gap, discussed above, is made good in 


synthetic E the Germans, as Josef 
Cuction cannot cover more than one-third of Germany’s 


and delay at the aluminium reduction plants. The can- 
ning industry in occupied territory—particularly in Nor- 
ie fet gp pial ays nig wt is tin 

tinfoil, and even in Germany housewives have been 
advised against keeping food for long in tin-substitute 

ings. The possibility of building up family food 
reserves—a factor, surely, in morale—is seriously affected 
by this shortage. 

The most serious civilian shortages are, however, tex- 
tiles and leather. The German cloth hunger is well 
illustrated by the speed with which textiles disappear in 
occupied territory. In Roumania, clothiers are closing 
down for lack of supplies and complaints have appeared 
in the Hungarian Press that textiles have entirely dis- 
appeared from the shops in Budapest. The list could be 
multiplied to cover most of the necessities and con- 
veniences of cjyilian life, and the news that on July Ist 
further cuts will be made in the German rationing sys- 
tem is evidence that the plunder period of relative plenty 
is now at an end. The rationing as it stands to-day is 
meagre enough.* 

Substitutes and synthetics are swallowing up man- 
power. Germany’s search for further labour 1s incessant. 
Over one and a-half million foreign workers, apart from 
prisoners of war, have already been absorbed. The re- 
training centres for armament work are now almost 
entirely given over to foreign operatives, and the practice 
of making a ration card dependent u willingness to 
work is being more widely adopted. position is very 
delicate, for the extraordinary widespread reports of con- 
sistent sabotage—arson (mainly from Poland), careless- 
ness, ca’canny, machine wrecking, de-railing—suggest 
that there is a point beyond which foreign labour power 
cannot profitably be used. It might be called a “ super- 
visional maximum.” If one German is needed to super- 
vise every two Czech workers, the absorption of Czech 
workers must be limited by the available number of 
Germans and the whole reason for employing Czechs is 
the limited supply of Germans. . 

Finally, in transport, the blockade, by destroying the 
seaborne traffic of Europe, has created an almost insuper- 
able problem which all the juggling in the world with 
alternative internal rail, road and canal communications 
cannot solve. The fuel shortage is another obstacle to 
efficient transport, and the strain on the transport system 
has even put a check on the movement of western in- 
dustry to safer quarters in the Eastern Reich. x 

This then is the awkward and uncomfortable —— 
of the German economy. The friction and dislocation 
largely spring from the blockade—to which must be 
added the complementary bombing by the RAF of syn- 
thetic production plants, armament factories and com- 
munications. As Mr R. W. B. Clarke wrote in his Oxford 
pamphlet} some time ago, the blockade does not crack 
the German economy but it makes it “brittle.” This is 
still true to-day. Me 

* German rations for adults (per week): Bread, 5 lbs.; meat, 


2', Ibs.; sugar, 8 ozs.; fats, 9} 028.; on substitute, 34 0zs.; 
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It follows that there can be no question of abandoning 
the blockade because it is “no longer efficient,” or be- 
cause it makes “too great a strain upon Britain’s naval 
resources.” It will not bring victory of itself, but victory 
will be impossible without it and it can be surmised that 
at the conclusion of the secret debate on May 15th, the 
Minister of Economic Warfare was urged to intensify to 
the utmost extent Britain’s pressure upon German 
Europe. 

There are still two principal leakages, through Mar- 
seilles and through Vladivostock. The problem of Great 
Britain’s policy vis @ vis Vichy-France, so urgent a few 
weeks ago, is likely to settle itself now that the Darlan 
regime has committed itself to a flagrant policy of econo- 
mic collaboration with the Germans. Nor does it seem 
that the fear expressed at the time of Admiral Darlan’s 
threat of convoys—that under pressure from the United 
States the British Government would weakly accept a 
modification of the blockade—has been justified. Such 
leakages as have continued of goods from North Africa, 
and, more treacherously, of oil and supplies from Tunisia 
to the Axis forces in Libya—have probably been due not 
to weakness in policy on the part of the British Govern- 
ment but to the physical inability of the Navy to be 
everywhere all the time. This difficulty will, for the time 
being, continue. 

The leakage through Vladivostock is not susceptible to 
direct British action. The goods which have reached 
the port for transport across Russia were largely of 
Japanese, United States and South American origin, and 
the only completely effective blockade would be one that 


NOTES OF 


Offensive Against Crete 


Early on May 20th the Germans launched an airborne 
attack upon Crete, seat of the free Greek Government. For 
some days before, concentrations of aircraft in Southern 
Greece and the Greek islands had been observed. About 
3,000 parachute troops appear to have been dropped on 
the first day and most of them were successfully mopped 
up. What has happened thereafter is, at the moment of 
writing, not clear. The task of the parachute troops was 
presumably to capture one or more airfields, so that the 
somewhat cumbrous troop-carrying planes could make a 
relatively secure landing with reinforcements. The RAF is 
handicapped in Crete by the lack of fighter aerodromes 
and it may be that a certain number of airborne troops 
have been landed. Fierce fighting is going on. It is tempting 
to wonder whether the attack on Crete by airborne troops is 
a small-scale rehearsal for a larger invasion in other seas. 
The situation is not a real parallel. Neither side can muster 
the force that would be available on both sides of the 
English Channel, and the defences of Crete are very rudi- 
nentary compared with those of England. Nevertheless, 
there is this element in common—that the Germans must 
rely almost entirely upon landings and reinforcements from 
the air and can make little use of the sea. If the attack on 
Crete is held, the likelihood of an invasion of England may 
well become distinctly less. However, this preliminary attack 
is not necessarily the main thrust at Suez. In a real offen- 
sive the Germans would surely wish to stage a joint attack 
from Iraq, Libya and Crete, and while they are held at 
Sollum, the Rashid Ali revolt is far from having reached 
a stage at which Iraq could be used as a German base for 
a land offensive. The attack on Crete may therefore be a 
feint or an attempt to gauge the strength of the defences. An 
interesting indication of what Britain may expect in the 
event of invasion is the report that the German troops 
landed in New Zealand battledress. If this report is true, 
they should, according to the laws of war, be shot as spies. 


* * * 


Iraq : The Fighting Spreads 


On May 1sth, after a week during which reports— 
one may trust that they were not officially inspired—were 
circulated to the effect that the situation in Iraq was 
“ stabilised,” the British GHQ Cairo announced that in 
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stopped these supplies at their source. The J 


exports depend to some extent upon the volume of — 


supplies coming to Japan from the American inent 


and one of the most encouraging aspects of the tena ss 
is that the United States Government has progressively 


—by means of its system of export licences—reduced the 
volume of war materials leaving the country. The flow js 
probably unimportant by now. The problem of South 
America remains, but the leadership and influence of the 
United States are likely to be effective in reducing the 
despatch of hides, grain, copper, tin, platinum and other 
supplies across the Pacific. There remains, too, a possi- 
bility of action in withholding the bunkering facilities of 
the Pacific (largely under British and American control) 
to all ships outside the new United States pool of mer- 
chantmen. 

Like so many other problems of the war, the question 
of the blockade has moved from the purely British sphere 
to that of Anglo-American collaboration. The immediate 
naval blockade depends upon the available resources of 
the Navy. American co-operation would reinforce 
Britain’s naval strength sufficiently to transform the 
situation at Gibraltar and in the Mediterranean. The 
most effective long-term blockade is a blockade imposed 
at the source, and the American Continent is the major 
source of all extra~-European supplies. If America and 
Britain agree, economic warfare will be effective. One of 
the most encouraging features of recent weeks is the evi- 
dence that Washington, after months of some uncer- 
tainty, has made up its mind to assist Britain in carrying 
through the policy of blockade. 


THE WEEK 


reply to Rashid Ali’s appeal to the Axis Powers, a certain 
number of German aircraft had been flown to Iraq, using 
Syrian aerodromes as refuelling stations en route. The news 
can hardly be said to have come as a surprise, since the 
whole trend of Vichy policy in recent months has been 
towards making any concessions the Germans might care 
to demand and the dénouement of a Syria used as a 
German air base for attacks on the Allies was already in- 
herent in the situation last July when the French Army 
in Syria decided to remain under the orders of Vichy. 
Since that time the morale of both the French and the 
Syrians has steadily declined. A section of the Syrian popu- 
lation has become a prey to Nazi agitators urging Syrian 
“independence” against the imperialist tyranny of France 
and Britain, while the French military authorities, o— 
crushing the frequent movements of De Gaullism in the 
colony, have sunk to a level of anti-British malice that even 
Vichy has been obliged to denaunce. General Dentz, explain- 
ing away the presence of German aircraft with consummate 
hypocrisy by describing them as aircraft in distress which 
had been sent out of the country with all speed in order 
to preserve Syria’s neutrality, has threatened reprisals for 
Britain’s “unprovoked aggression” in bombing German 
aircraft lying on Syrian bases. Vichy has modified his 
threat and declared that the bombing was not an act of 
aggression. General Dentz’s ignominy is not, however, con- 
fined to words. There is evidence that French munitions 
and aircraft have been despatched to Rashid Ali. To all 
this connivance and treachery, there is only one answer, 
vigorous action. German aircraft have not yet arrived in 
sufficient quantities to turn the scales in Iraq, although 
they are already raiding British positions. Nor are all 
the French of the same kidney as General Dentz. Weakness 
or hesitation on Britain’s part at this juncture will ensure 
that both Iraq and Syria slip into German control, It 18 
therefore a welcome sign of decision that offending Syrian 
aerodromes are being heavily bombed. It is the only 
language that makes sense. 


« * * 


The War Cabinet 


Last week in the Commons Mr Churchill turned 
down a suggestion by Mr Mander that the War 
Cabinet should be reconstituted to include “ representa- 
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tives” of all three major political parties. It is, of course, 
unquestionable that the Liberal leader, Sir Archibald 


Sinclair, who was in the questioner’s mind, would be an 


acquisition in the inner circle; but there can still be 
no doubt that the Prime Méinister’s refusal of the 
general proposition was wise. Ideally, a War Cabinet 
would be representative, not of the party hierar- 
chies, but of the nation’s will and skill; and it is already 
a weakness that the present body retains traces in its mem- 
bership of the party bargain which ushered it into the 
world. The most powerful plea in the argument of the 
critics who are calling for a New Model Cabinet, freed 
from departmental connections and drawn from the talent 
of the entire British Commonwealth, is the claim that, if 
the widest possible field of choice is drawn upon for states- 
men, the nation’s leadership will be correspondingly up- 
lifted ; and any attempt to represent parties or even States 
or national groups, regardless of statesmanship, is bound to 
be weakening. Mr Churchill is undoubtedly right when he 
claims that the co-operation of all parties has been helpful 
in finding Ministers; and it is common-sense for the 
Government to consult closely with the party leaders. But 
the function of an executive body is to be efficient rather 
than representative. In one other detail, however, the 
Prime Minister’s reply was somewhat strange. The inclu- 
sion of all the three Service Ministers in the Cabinet, 
he said, would be in contradiction of the principle of a 
small body of non-departmental Ministers—a principle 
which, as it happens, Mr Churchill, in both speech and 
practice, has repudiated several times. Actually, the present 
War Cabinet, with Lord Beaverbrook, Sir John Anderson 
and Mr Attlee without departments, as well as Mr Chur- 
chill himself, and Lord Halifax in America, is nearer to the 
Cabinet that the critics want than the Prime Minister’s 
utterances suggest. The trouble is that Mr Churchill is short 
of men, and he does his best, at the departments and in 
the Cabinet, with what he has. It is only a pity that he 
can entertain no proposals to broaden his choice. 


* * * 


The Proof of the Pudding 


Discussions about war production are still too much 
concerned with administrative machinery, and there is some 
danger that this week’s secret debate in the Commons on 
war supplies may have found many of the critics barking up 
trees which are already dead wood. In the Production 
Executive of the War Cabinet, in which the new Minister 
of Aircraft Production has replaced his predecessor, there 
now exists a Ministerial body which is capable of 
marrying the supply departments’ requirements with the 
nation’s known resources in the sort of output programme 
which strategic needs require. Lord Beaverbrook, as the 
Prime Minister’s deputy in the supply sub-committee of 
the Defence Committee of the Cabinet, should be in a 
position to insist that a satisfactory programme is made 
and obeyed and that the needs of strategy, in the industrial 
field, are steadily satisfied. There is not universal agreement 
that Lord Beaverbrook is quite the best choice for this 
mission; but if the arrangement is taken as it stands, the 
only doubtful point about it is whether the Minister of 
State, if, in fact, he is to preside in this way over produc- 
uon and priorities, should not also preside over the Pro- 
duction Council in place of a Minister with departmental 
ies. If there is still a short-fall in production—and there 
i$ an appreciable amount of evidence, including the present 
reluctance or inability to take on fresh labour in bulk, to 
Suggest that this so—it is not for lack of suitable executive 
machinery. The trouble is not that production is not well 
enough “organised,” but rather that it is not well enough 
carried out. There is a gap somewhere in the translation 
of requirements and programmes into the finished goods 
of war; and the fault here is probably not so much one of 
direction as one of control. 


* 


There is still not sufficient assurance that the war goods 
Planned will be delivered. In some directions, there is 
probably too much control. Manufacturers, it is said, are 
Seriously hampered by the need to refer constantly to civil 
servants in London; they cannot get on with their job. In 
other directions, almost certainly, there is too little control. 

¢ Government has powers to enforce decisions on firms 
and individuals and to impress labour and other resources; 
and it is too frequently unwilling to use these powers to 
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seem to be chronic in war government: the failure to pro- 
vide authoritative ways of getting things done; and the 
absence of that sense of urgency which makes it plain that, 
unless they are done, disaster may befall. 


* * * 


No Room 


Of the women who have registered for war work 
—429,820 born in 1920 and a preliminary total, excluding 
late registrations, of 281,961 born in 1921—about 125,000, 
or approximately one in six, are to be interviewed for 
recruitment. While the proportion is perhaps not so smal! 
as was at one time feared, the total is very far from large 
when it is compared with the needs of the war industries 
and the services for women recruits. It may, of course, 
be argued that this is the crop of only two age groups, 
but there is no indication that any further registrations 
are planned for an early date; and, meanwhile, the real 
damage has been done. It has been laid down, almost as 
a rule, that women in full-time paid employment of any 
kind will not be expected to move into war work. From 
this, and from the application of the same principle to the 
men over military age who have registered, it is clear that 
the intention is to staff the expanding war effort with the 
unemployed and unoccupied. No transfer of personnel 
from civilian to war work, it seems, is to be attempted, 
except in so far as the deliberate curtailment of civilian 
industries, which only affects a limited section of non- 
essential employment, releases labour. It is, of course. 
sound policy to find recruits by setting them free in this 
way, and this was one of the earliest suggestions made 
by The Economist for the mobilisation of labour. But 
“telescoping ” cannot be sufficiently general, comprehen- 
sive and quick-acting to produce all the workers that ought 
to be wanted. In this week’s secret debate in the Commons 
on war production the Government no doubt quoted figures 
of its achievements and them with the past. 
Those cirtics who are troubled about the rate of output 
and the tempo of planning could not have done better 
than to cite the considerable evidence which now exists 
that fresh workers are not wanted in any great numbers 
for the near future. At any rate, the impetus to volunteer 
is being given a sharp setback by the impression that men 
and women in work are not wanted. There is still no room 
for them. 


* * * 


The Fighting in Egypt 

The week’s fighting on the Egyptian frontier has 
been on the whole very favourable. The garrison at 
Tobruk has been reinforced and the outer defences have 
been further consolidated. At Sollum, a sudden drive by 
British mechanised forces led to the capture of Sollum and 
the difficult Halfaya pass. The attack was pressed home as 


far as Fort Capuzzo, but here the Germans counter-- 


attacked and the British units were compelled to withdraw. 
Sollum is still in British hands, and some s00 German 
prisoners have been taken at a cost of only 100 British 
captives. A slight advantage remains with the Imperial 
forces, and the whole manceuvre is obviously more satis- 
factory when it is taken in conjunction with Germany’s 
past boasts and present policy. The drive for Suez may 
well have begun with the attack on Crete, and it would 
obviously have been strategically more satisfactory to 
the Germans if they had already advanced, say, to the 
railhead at Mersa Matruh. As it is, their advance forces 
have received a definite check, and, while Tobruk holds 
out, the menace to their lines of communication continues. 
Air activity has, as usual, been largely confined to British 
attacks upon Libyan &erodromes and harbours and upon 
transport and supplies. More material is obviously being 
brought up under difficulty, and plans for a new offensive 
are no doubt dependent upon the news from Crete. Never- 
theless, the recapture of Sollum is reassuring evidence of 
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' Waiting for the President 


There is an air of great expectancy in the United 
States as the broadcast speech that the President is to make 
this Saturday is awaited. Mr Roosevelt himself has built up 
the tension. He has encouraged the members of his Cabinet 
to make speeches which, if they were repeated with his 
authority, would carry the official policy of the '!nited 
States Government far further than it has yet gone, He 
has let it be known that something is brewing, without 
saying what—except for the significant frequency of his 
references to the Freedom of the Seas, the traditional 
American policy from which the Neutrality Act so osten- 
tatiously departed. He has waited until there are almost 
frantic accusations against him of delay and indecision and 
dilatoriness. There is every reason to believe that he will 
now once more reassert his leadership, which has taken the 
American people a very long way since last November, 
without ever once seeming to push them. A few weeks ago 
the debate ranged over somewhat narrowly naval policies: 
to convoy or not. But latterly (and this is perhaps the Pre- 
sident’s intention in waiting) the range of ideas has 
broadened out, and Vichy’s new subservience to the Nazis 
has, more than any other factor, brought discussion back 
to the grand strategic plane. The next step in American 
policy now seems likely to be something far wider than 
the change of patrols to convoys. Psychological preparation 
for such a move, as well as the physical necessities of an 
ever more dangerous world, lies behind the announcement 
of the creation of a new Office of Civilian Defence, to be 
in charge of Mr La Guardia, the Mayor of New York, 
who is also Chairman of the United States-Canadian Joint 
Defence Board and (like many of Mr Roosevelt’s emer- 
gency appointments) a titular Republican. The lengths to 
which it will be found necessary, in a country like the 
United States, to carry ARP measures will have to be 
found by experiment, and the announcement that the new 
organisation is to be run on lines similar to those built 
up in this country under the Ministry of Home Security 
is more of a compliment than aff exact description. But 
nothing is more likely to “bring the war home” to the 
American people, both literally and metaphorically, than 
talk of shelters, gas masks and fire fighting. 


x * * 


Organisation of the Ministry of Food 


An interesting reorganisation of his Ministry has been 
announced by Lord Woolton this week. It may be recalled 
that the Ministry of Food, like the other great trading 
department, the Raw Materials Department of the Ministry 
of Supply, was organised at the onset of the war on the 
principle of recruiting controllers for the various commodi- 
ties from the trades concerned. The chief reason for so 
doing was, of course, to take advantage of the detailed 
knowledge and experience of the men selected. But the 
defects of such a system are no less apparent and have been 
frequently emphasised and re-emphasised in these columns. 
Indeed, it was obviously impossible to leave these Con- 
trollers—who could be described as ex-partial rather than 
impartial—without any oversight. In the Ministry of 
Supply there is a complete dual structure, with a section 
of the Ministry, staffed by temporary and permanent civil 
servants, corresponding to each semi-autonomous Control. 
In the Ministry of Food, the Controllers were from the 
start much more “ in the Ministry,” but there tended never- 
theless to be the same duality of structure, with all its 
obvious disadvantages. Lord Woolton has now decided to 
abolish the distinction between trade staff and civil 
servants. Each commodity division is to have a single 
responsible director who, in most cases if not in all, is 
drawn from the trade. This meets one of the chief require- 
ments of successful administration, that responsibility 
should be clearly defined and firmly planted on one pair 
of shoulders, Unfortunately, it slips even more deeply into 
the original mistake of allowing trades to conscript them- 
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The proper plan is that followed in the last war, to con. 


centrate responsibility and to recruit business men for busi. _ 


ness jobs—but from trades other than those they are to 
control. If Lord Woolton would take his new directors 
and shuffle them round, he would improve his organisation, 


* * * 


The New Fire Services 


Six months too late, the Government has introduced 
a Bill centralising the regular and auxiliary fire services 
and then decentralising their administration on a regional 
basis. The matter is now so urgent that the Bill was passed 
through all its stages in both Houses of Parliament this 
week; it is simply an enabling measure, empowering 
the Home Secretary to make regulations for directing the 
fire services of the country, and detailed criticism must 
wait until the regulations have been made and—what is 
more important—acted upon. It was, therefore, quite un- 
necessary for Mr Morrison to put himself on the defensive 
from the beginning of his speech and give an elaborate 
explanation of why the previous system was maintained, 
Nor was it necessary for him to praise the members of the 
fire services. Everyone has recognised the difficulties with 
which they have been faced and appreciated the courage 
with which they have acted. Criticism has not been directed 
against them but against the organisation within which they 
have been working, against a system that could call upon 
the fire brigades of towns hundreds of miles away to fight 
in another town, but which could not call upon the local 
brigades of neighbouring boroughs because these authorities 
would have to pay their firemen, enrolled for part-time 
duties, the full-time wage. The regulations under the new 
Act will provide that the local authorities will henceforward 
pay 75 per cent of the peacetime cost of the fire brigade 
services. The remaining 25 per cent, about £750,000, and 
the total cost of the AFS, which amounts to about 
£1,250,000 and is at present shared between central and 
local authorities, will be borne by the State. Moreover, the 
present number of separate fire brigades—about 1,400—will 
be reduced by grouping them into 40-50 large fire brigades, 
each under the direct control of an area or sub-regional 
officer, who will act on the authority of the Regional 
Commissioner and will be able to call for assistance upon 
the mobile regional reserves. Taken in conjunction with 
the new National Service Act, by which men can be 
conscribed for ARP duties in any part of the country, the 
new measure shows that bit by bit something like a national 
system of civil defence is being evolved. 


* * * 


Amba Alagi 


The surrender of the Duke of. Aosta at Amba Alagi 
marks the end of organised resistance in Abyssinia. To the 
south, the history of the Italian occupation repeats itself, 
for guerilla bands are carrying on intermittent warfare as 
did the Abyssinians after the Italian occupation. Heavy rain 
is holding up British mopping-up operations, but with the 
surrender of the main army these isolated groups are of 
no military significance. The main Imperial forces in 
Abyssinia can now presumably be transferred to the 
Libyan or Iraqi fronts, where they are urgently needed, and 
it is perhaps fitting to pay a tribute to the Duke of Aosta 
for the bravery and determination with which, given every 
excuse for demoralisation and surrender, he rallied his trqops 
to forty days’ resistance after the surrender of Addis Ababa 
and thus prevented the despatch of British reinforcements 
to the north. In the otherwise unbroken record of military 
incapacity shown by Italy’s military leaders in the field, 
the conduct of the Duke of Aosta is a notable exception, 
and it suggests that whatever is of permanent value in 
political and military organisation of Italy comes not from 
upstart movements such as Fascism, but from older tradi- 
tions of responsibility and loyalty connected with the 
monarchy—traditions which the present monarch has 
weakly and lamentably betrayed. 


rt * + 
Balkan ‘‘ New Order.”’ 


The “new order” in the Balkans is beginning to take 
shape. In Roumania, Bulgaria and Greece, quisling govern- 
ments co-operate with the Germans in using their territory 
as a military base, with this difference, that Bulgaria, having 
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selves, which, with all the knowledge and experience and _ 
goodwill in the world, can hardly be an efficient systent i 
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of the defeated Serbs and Greeks. Serbia will no 
constituted as a German “protectorate” as 
“order” is restored, but it appears that fighting 
tinues in the mountains and an ugly reign of t i 
being visited on the unhappy people by the Gestapo. 


There has been talk of an independent Montenegro, pre- 
sumably under Italian control (the Queen of Italy is a 
Montenegrin princess), and in the north Slovenia has 
been ceded to Italy and Croatia has become an autonomous 
kingdom under Victor Emmanuel’s nephew, the Duke of 
Spoleto. In this way, the problem of Italy’s claim on 
Dalmatia is solved. Croatia keeps Dalmatia and Italy takes 
Croatia. The general line of division is clear. Germany will 
control all the important lines of communication and all 
the valuable supplies of mineral wealth. In addition, the 
Nazis have access to the Black Sea and to the Mediter- 
ranean and they control the Aegean, into which Italy once 
so hopefully thrust the outpost of the Dodecanese. With 
the German flag flying over Athens and German air bases 
established in Sicily and Libya, the hopes of Mare Nostrum 
must shrink again to the compass of the Adriatic. Here at 
least the coasts are under Italian control and some of the 
richest agricultural land in the Balkans added to the Italian 
economy. But is even the Duce’s hold on the Adriatic 
anything but the shadow of the substantial authority exer- 
cised by Germany? The Nazis will demand some return 
for their “ generosity ” in ceding Slovenia with its German 
minorities and Croatia with its historical link with the 
Habsburg Empire—from which Hitler has claimed inheri- 
tance. The only conceivable return is Trieste, once a 
German port, now, no doubt, to be one again. There are 
already reports of Germany’s intention to transform it into 
a “free port.” The Triestini will know exactly what that 
means. 
*x o 7. 


Tobacco at All Costs 


The claim of the Tobacco Controller that the main 
cause of the recent scarcity is that demand has outstripped 
supply will not be questioned. Such a proposition is the 
firmest of ground to stand on. Nor, perhaps, in itself, will 
the release of tobacco from bond on a record scale to 
meet the demand be very hotly assailed. It is when Mr 
Maxwell speaks of his “success” in getting tobacco in- 
cluded among the commodities to come from the United 
States under the Lease and Lend Act that anxiety begins. 
The argument is quite simple. When Mr Maxwell admits 
that every dollar has a great deal more to do in the United 


States besides buying tobacco, he understates the position. 


It might be more accurate to say that dollars have no 
business to be buying tobacco at all; and the point is that 
it is at least equally true to say that there is no justification 
whatsoever for using shipping space to bring tobacco across 
the Atlantic. Admittedly, demand has gone up; as the 
Controller has pointed out, more employment, fewer 
sweets, night watches and air raids have caused an increase 
in consumption, and the people of this country are now 
smoking at the rate of 35-40 million more pounds of tobacco 
a year than before the war. The Controller’s position has 
become a very difficult one. But these are not reasons for 
resuming tobacco imports; they are rather reasons for 
refusing to do so. There is plenty of room for cutting 
down without the risk of hardship. In wartime, it is the 
curtailment of consumption that is the objective, not its 
inflation, and valuable though tobacco may be in preserv- 
ing the temper of the people, there is no case for pursuing 
the extraordinary policy of using ships to keep consump- 
tion at an abnormally high level. It would be illogical and 
unfair to treat tobacco so differently from other com- 
modities; and if it is said that the tobacco will simply be 
stowed in the “spare” corners of other, more precious, 
cargoes, the answer is either that there should be no spare 
corners or that there are other things better qualified than 
tobacco to fill them. There will be no real deprivation if 
no more American tobacco is imported; and what diffi- 
culties there are, and they are considerable, are mainly due 
to the fact that no attempt was made earlier to prepare 
the smoking public to accept the necessities of wartime. 


* * * 


War Weapons Week 


The long series of War Weapons Weeks throughout 
the country is being brought to a grand climax in London 








assay to establish. 


For some reason that is very difficult to understand, to 
point this out is to generate a surprising degree of annoy- 
ance among some of those who are responsible for the 
National Savings Movement. It should be common ground 
that subscriptions of money are of no value at all unless 
they represent a real abstention from consumption and 
consequently, that the degree of success of a War Weapons 
Week, or of the whole Savings campaign, should be judged 
not by the money it gets in but by the spending it cuts out. 
Moreover, there is another misunderstanding involved: to 
say that the organisers of the movement slip too easily into 
using the wrong yardstick of success is not to say—and 
is not intended to say—that they are unsuccessful. On the 
contrary, no praise is too high for the persistence, the 
energy, the ingenuity and the persuasiveness with which 
the whole campaign has been carried through. London’s 
£100 millions will be a triumphant way of “showing the 
world.” 

* + . 


Changes in Spain 


While Vichy gives away the pitiful remnants of its 
independence, General Franco is going quietly on with 
the task of reconstructing the Spanish Government. The 
changes began on May 5th, when an army man, Colonel 
Galarza, replaced a Falangist at the key Ministry of the 
Interior. This move was followed by a widespread re- 
shuffle among the Under-secretaries, Civil Governors, and 
Military Commanders, in the course of which the general 
tendency was to reduce the authority of the Falange and 
increase that of the Army. It was obvious to interpret 
these changes as a strengthening of Spain’s independence, 
but some misgiving was expressed that if, as the changes 
suggested, there was a definite clash of policy between the 
Army and the Falange as a whole, then the Nazis might 
know how to profit from this dividing of the Spanish 
house against itself. The appointments of May 20th which 
sent Don Miguel Primo de Rivera to the Ministry of 
Agriculture and Sefior Giron to the Ministry of Labour 
suggest, however, that the Caudillo is riding his two steeds 
with some skill. The two men are Old Guard Falangists 
who may perhaps be relied on to be less anxious to sell 
their country to Germany than the later devotees who 
streamed into the party at a time when German help was 
already a dominant factor in the Spanish situation. At the 
same time, the two Falangists have not been appointed 
to Ministries of political importance, and the impression 
created is that while the Caudillo is avoiding a dangerous 
split between Army and Falange, he is keeping authority 
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he can trust. The extent to which this makes for continued 
Spanish neutrality is a military rather than a_ political 
question. It may be decided at Suez. 


* * * 


Eire and America 


Mr Frank Aitken, Defence Minister of Eire, has been 
on a mission to Washington to try to obtain arms and 
food, and ships to carry them in, under the terms of the 
Lease and Lend Act. The American Government has de- 
cided to place two ships at the Eireann Government’s dis- 
posal and part of the food they are to carry is to be pro- 
vided by the American Red Cross. But there will be no 
arms, under the Lease and Lend Act or otherwise. This 
news is welcome, because there had been some reason to 
fear that the old Irish influence in American politics, even 
in its present moribund state, might lead Washington into 
the same sentimental attitude towards Dublin as it was 
showing some months ago towards Vichy. Eire is not, of 
course, in the same position as Vichy-France. Mr De 
Valera has not promised to collaborate with the Nazis 
either economically or politically and he has pledged him- 
self to resist a German invasion. But he has stretched the 
truth in the Nazis’ favour—particularly in his statement 
that the belligerents (in the plural) were blockading Eire; 
he has made it very clear that he wants arms against the 
British just as much as against the Germans; and he cannot 
by any abuse of language be said to be fighting for the 
maintenance of democracy—the touchstone of American 
policy. If there is no German invasion of Ireland, Mr 
De Valera needs no arms. If there is a German invasion, 
any arms that America has to spare are likely to be much 
more effectively used if they are in British hands. 


o * * 


Landlord and Tenant 


The Attorney-General has introduced a Bill into the 
House of Commons proposing to amend the Landlord and 
Tenant (War Damage) Act. In particular, the Bill is de- 
signed to improve still further the position of the tenant 
vis-a-vis the landlord. Section four of the Landlord and 
Tenant (War Damage) Act, for example, which enables 
tenants to disclaim leases or to retain them on altered terms 
in case of damage caused by enemy action, does not apply 
to weekly tenancies. The new Bill provides that the weekly 
tenant need not pay rent if his dwelling has been rendered 
“unfit by reason of war damage ” and is no longer occupied 
by him either in whole or in part, even though his furni- 
ture may still be there. A dwelling house will be deemed 
to be fit again “if it has been repaired to such an extent 
as is reasonably practicable at that time, having regard to 
the circumstances prevailing in the locality” and if the 
local sanitary inspector has issued a certificate to that 
effect. Moreover, if the accommodation has been substan- 
tially reduced by war damage a lower rent is to be fixed 
by agreement between landlord and tenant, or, in the 
absence of agreement, by the Court. The Bill also pro- 
poses, by treating ground leases like other leases, to remove 
the anomaly whereby the ground lessee, who has been 
unable to obtain rent in consequence of war damage, has 
had to continue paying his ground rent. Finally, the new 
measure is designed to bring the Landlord and Tenant 
(War Damage) Act into line with the War Damage Act. 
In case of damage, the former Act enables a tenant to serve 
a notice of disclaimer if the property has been rendered 
unfit for use or a notice of retention if he is willing to 
continue his tenancy after repair. By the new Bill he will 
still be able to serve a notice of disclaimer but only a 
conditional notice of retention. If the War Damage Com- 
mission decides that a cost-of-works payment shall be 
made, the tenant will have to carry out his liability, but 
if it decides on a value payment the conditional notice of 
retention will be treated as a notice of disclaimer. 


* * * 


The Small Firm 


Large firms with mass production methods must be 
the backbone of the industrial effort in modern warfare. 
But this fact, and current schemes for concentrating 
civilian manufacture, should not be allowed to blind atten- 
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tion to the usefulness of small concerns. There are special 
and auxiliary jobs which—either because of the craftsman. 
ship required or because of their small scale—cannot be 
fitted into mass production ; the “ delegation ” of these jobs 
from large firms, usually by sub-contracting, plays a vital 
part in war supply; and this industrial di is a 
necessary complement to concentration. S firms can 
be experimenting grounds for new processes or new 
methods. By adding even slightly to the output of certain 
“ bottleneck ” articles, they can help greatly in maintaining 
the “balance” of production in the mass output plants, by 
preventing them from having to be stopped or slowed 
down for lack of minor but indispensable materials. 
Indeed, the new weapons of war, highly complex machines 
made up of a multitude of appliances and gadgets, whose 
production may not be suitable for mass methods, have 
to some extent actually enhanced the status of small and 
specialised firms. Apart from these technical considerations, 
too, one advantage of small firms is, of course, that 

make possible’ decentralised production against the risk of 
“knock-out blows” by bombing. Moreover, there is a 
general scarcity of labour, and the use of local pools of 
labour which cannot easily move or be moved can only, be 
secured by enlisting small local firms in the war effort, 
Both housing and billeting have become major problems,’ 
and the direct advantages of centralised production may 
often be largely bought at a high price in increased strains 
on transport and accommodation. A small firm closed down 
may be a suitable training ground for labour, making it 
unnecessary to divert machines and skilled workers in the 
big firms from current production to training ; and small 
firms can contribute vital tools and machinery equipment 
to the mass production concerns. This is a mass produc- 
tion war, but the small firms are far from dead and useless. 


* * * 


The Finance Bill 


The chief interest in the text of the Finance Bill, 1941, 
which was issued at the end of last week, attaches to the 
ingenuity with which the Parliamentary draftsman has 
translated into the lawyers’ tongue the intentions expressed 
in English by the Chancellor of the Exchequer in his 
Budget speech. In some cases, the translation is not so 
much into the lawyers’ tongue as into the lawyers’ short- 
hand, and there will be much sympathy with Sir Herbert 
Williams’s attempt to replace “legislation by reference” 
by clauses setting ont the effect of what the Bill is intended 
to do. One whole Part of the Bill deals with the modifica- 
tions of EPT, which are dealt with in the Investment 
section (page 694) and of the Income Tax Part of the Bill, 
the longest and most technical clauses are those relating 
to agriculture. Of the matters of more general interest, the 
following may be noted :— 


The sums to be repaid on account of earned income and 
personal allowances will not be subject to death duties if 
death occurs before they are repaid. Any assignment of or 
charge upon sums so credited is to be void. The repayment 
(or, more accurately, the crediting of sums due) is to take 
place “on such a date as may be fixed by the Treasury 
being a date so soon as may be after the termination of 
hostilities in the present war.” (In the case of EPT repay- 
ments, the phrase is “at such date as Parliament may here- 
after determine,” and even so only “if such conditions as 
Parliament may hereafter determine are satisfied.) a 

Where a scheme for the concentration of intlustry 1s in 
force, any sum paid by a nucleus firm to one whose plant 
has been shut down shall be allowed as a deduction m 
computing the profits of the former and shall be treated as 
a trading receipt by the latter. Wear and tear allowances 
on machinery in closed-down plants are to be allowed as 
if the machinery were in normal use. 

During the war, property given to the Crown before the 
death of the donor shall be exempt from estate duty. 

Provisions of existing enactments modifying the incidence 
of death duties in the case of members of His Majesty s 
forces are extended to “the death of any person from injuries 
received by him . . . caused by the operations of wat, 

The legal provision for charging surtax on all incomes over 
£1,500 is retained in the Bill, though the rates specified for 
1940-41 (i.e., the surtax payable on January 1, 1942) begin 
at £2,000. 


* * * 


Westminster—and Elsewhere 


Lord Moyne’s suggestion that the Commons should 
meet in the Lords’ debating Chamber for the time being 
is a reminder of the former indivisibility of Parliament. 
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The House’ of Commons was no deliberately separate 
creation ; it arose from the summoning of elected repre- 
sentatives from the boroughs and shires to the curia regis 
—the Adam of all our governmental institutions, which in 
full session consisted of all the King’s tenants-in-chief, lay 
and ecclesiastical, and the great officers of State. Beside 
this great antiquity of Parliament, the destruction of the 
Commons’ debating Chamber in the air raid of May roth 
is quite insignificant. Built just over a hundred years ago for 
only about two-thirds of the present number of elected 
members, the Houses of Parliament, though externally 
pleasing in their setting, were internally ugly, cramped and 
in many respects inconvenient. It is sheer sentiment that 
bewails the damage done to them; and it was. surely a 
false set of values that gave them first place, with the 
Abbey, in the list of building casualties, and made historic 
and beautiful Westminster Hall—perhaps one of the most 
awe-inspiring buildings in the world to enter—into an also 
hit. Careful restoration work can perform building 
miracles, and where esthetic considerations prevail let us 
by all means restore if it is possible to do so. But elsewhere 
the chance should be seized of finally killing the Victorian 
standard of Gothic for the rich and important, and tene- 
ments, or drab rows, for the poor. Modern architecture has 
been seen at its best in public buildings. After the war, it 
will have the opportunity of proving its worth in a humbler 
way—in the slums of London, Liverpool, Glasgow and 
other towns which have suffered most from -enemy action. 
It will not be necessary, even if it were desirable, to have 
a master architectural plan ; at their very worst, the new 
buildings will not have the meanness which characterises 
most of the houses they will replace. London can never be 
a beautiful city, and it will be enough to lay down general 
standards of unpretentiousness, utility, space and light. 


Shorter Notes 


Conscription for Ulster now seems imminent. Northern 
Ireland was excluded from the operation of the Military 
Service Act of 1939, and also from the operation of the 
National Service (Armed Forces) Act, owing, mainly, to 
objections raised by Mr de Valera on behalf of the 
Nationalist minority. Since public opinion in Ulster, in- 
cluding the Labour Party, which objected to conscription 
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The decision to increase the outfit allowance for officers 
by £5, with effect from January 1st, is a typical example of 
a niggardly concession being wrested from the Government 
after repeated refusals. The chief reasons for the claim for 
a higher allowance were, first, that the allowance is the 
same as that given at the beginning of the last war, in spite 
of the rise in prices since, and, secondly, that, purchase tax 
has to be paid on officers’ uniforms and other items of 
equipment. The extra {5 will not cover the increase in price 
since 1914, but a more serious complaint is that it is only 
retrospective to January 1st. It is quite true that purchase 
tax was not charged on retailers’ stocks; but tailors ase 
ranked as wholesale establishments and had to charge the 
tax on all goods delivered to their customers after October 
21st, when the tax came into force, and it is the tailor’s 
charges for making uniforms that take up the greater part 
of the officer’s allowance. 


* 


The following table gives the number of civilian 
casualties in air raids since mass raiding began last 
September : — 











Injured and 
‘ Detained in Total Serious 

Killed. Hospital. 

Total Sept.-Dec., 1940... 21,669 30,556 52,225 
1941. 

aman 5g Soe ss 1,502 2,012 3,514 
MOMMIES 3. ccctssakictc. 739 1,068 1,857 
WERNIN Iis. issanccgs Aas 4,259 5,557 9,816 
MUD dicisinbicntisesiess 6,065 6,926 12,991 
34,284 46,119 80,403 


In April, of those killed 2,912 were men, 2,418 were women, 
680 were children under sixteen, and 55 were unclassified, 
compared with 1,956, 1,500 and 598 and 205 respectively 
in March. In addition to the April figures, 48 men, 6 women 
and 7 children are missing and believed killed. 


THE WORLD OVERSEAS 





Germany Over Northern Europe 


(By a Correspondent) 


May, 1941 
[ARE and Norway and neutral Sweden and Fin- 
land have been cut off from extra-European markets 
for over twelve months In the past, all these countries de- 
pended more upon foreign trade than most other European 
countries; the value of their imports per head was 
only slightly smaller than in the case of Great Britain, and 
the value of their exports per head was greater. Normally, 
one-fifth of the total imports of these countries were sup- 
plied by Great ‘Britain and well over one-third of their 
exports were sold to Great Britain. Thus, profound changes 
have been necessary to make the Northern countries a part 
of German Europe. With the exception of Sweden, they 
imported a considerable part of their bread grain and their 
livestock industry was dependent on imported feeding 
stuffs. Germany is not in a position to supply substantial 
quantities of cereals and oilseeds; and imports from Russia 
have so far only been promised. Bread, meat, and fat 
rationing have had to be introduced and the rations are 
mostly smaller than in Germany; in ounces per week, the 
bread ration in Denmark is 90, in Norway 80, in Sweden 
69, in Finland 74, and in Germany 85. 
Denmark’s export industry in livestock and dairy produce 
was dependent on imported feeding stuffs, and the number 
of animals has had to be reduced by wholesale slaughter. 





From December, 1939, to the end of 1940, the number of 
cattle fell 9.3 per cent, of pigs 29.8 per cent, and of poultry 
65.1. The reduction in Norway and Sweden was smaller. 
In all three countries agriculture has been put on a new 
basis. The cultivation of cereals, root crops, and oilseeds 
is to be expanded, and the livestock and dairy industry 
adapted to rely on home-grown feeding stuffs. In Den- 
mark and Norway, the compulsory handing over of cereals 
as is done in Germany has been introduced; deliveries for 
1941 by Danish farmers, for instance, have been increased 
from 730,000 tons to 873,000 tons, which means a further 
reduction in livestock. Prices for cereals have been fixed, 
and for a number of other agricultural products compulsory 
marketing organisations are being formed. 


In terms of money, it is true, Danish farmers had a good 
season in 1940-41. Receipts from sales are reported to 
have exceeded by 23 per cent the average of Kr. 112 per 
hectare earned in 1939-40. Moreover, money income will 
continue to increase as long as the slaughter of livestock 
made necessary by lack of feeding stuffs goes on. The 
trouble is, of course, that in a sense this represents living 
on capital. The ultimate object in Denmark and Norway 
is a measure of self-sufficiency similar to that in Germany; 
and it is intended to make up acute deficiencies by imports 
from Soviet Russia. 
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Manufacturing for the Continent 


The reorganisation of Scandinavian industry within the 
war economy of German Europe is even more complicated. 
The loss of the British market for timber, cellulose, and 
paper resulted in widespread unemployment in Sweden and 
Norway; and the formation of a European Cellulose and 
Timber Cartel under German domination could not pro- 
vide sufficient markets within the area ruled by Germany. 
Markets have also to be found for timber and cellulose 
exports from Finland. There is, however, some outlet for 
forestry products in the increased consumption of firewood, 
in the use of processed cellulose as cattle fodder, and in 
the expanded manufacture of artificial textile fibre. 

On the other hand, Scandinavia’s iron and metal ore 
industries are fully employed. The most difficult problem 
is the supply of fuel, of coal, coke, and oil. Before the 
war, Great Britain supplied between half and four-fifths 
of total Scandinavian imports of coal and coke. The new 
German trade agreements concluded with the Scandinavian 
countries promise, on the average, two-thirds of pre-war 
coal supplies, and the agreements with Russia provide for 
the delivery of small quantities of oil. But last year 
Germany delivered only 80 per cent of the promised coal 
and coke to Sweden; the coal shortage in Denmark con- 
tinues and further rationing is expected next winter. 

A similar situation has developed in the textile industry, 
which is dependent on imported cotton and wool. In 
Denmark, the import duties on artificial textile fibres have 
been reduced, but those on wool and cotton have been 
increased; and, at the same time, Germany undertook to 
supply unspecified quantities of staple fibre. The resources 
of Norway and Sweden, on the other hand, favour the 
actual production of artificial textile fibres. The output of 
staple fibre is to be trebled; and the programme provides 
for the production of artificial textile fibres amounting to 
some §0 per cent of former imports. New rayon and staple 
fibre factories are also planned in Sweden and Finland. 

In Norway, British and French owned metal and alu- 
minium plants have been taken over by German firms. 
The Hermann Goering concern took the lion’s share. In 
January, leading German aircraft firms jointly founded in 
Norway the Bordische Aluminium AG, which will use a 
Norwegian substitute for bauxite. In Norway, the mining 
of pyrites was reported to have increased during 1940 from 
350,000 to 400,000 tons. The leading Swedish copper pro- 


ducer, the Boliden Gruben, is to increase copper output 


from I1,000 tons in 1939 to 15,000 tons annually; and total 
copper consumption in 1939 amounted to roughly 50,000 
tons. Considerable increases in the output of copper and 
pyrites are expected in Finland, and by the middle of 1941 
the nickel mines at Petsamo will begin operations; whether 
Germany or Soviet Russia will control the Petsamo output 
is still uncertain, though recent reports suggest that Ger- 
many has been successful in securing the whole output. 

The most interesting point is the persistent reports that 
each of the four Scandinavian countries has begun to 
expand its iron and steel industry. This expansion is, of 
course, dependent on either the increase of electric power 
or the supply of coal or coke from Germany. From Den- 
mark, the building of new electric power stations and new 
steel works to use considerable quantities of scrap is 
reported. In Norway, the construction of electric furnaces 
has begun under German supervision; and, in Sweden, 
new steel plants will be built with Government subsidies. 
In Norway, several new power stations are under construc- 
tion; and a German-Norwegian Committee has published 
a programme for the export of electric energy from Norway 
to the Continent. 

The foreign trade of the Scandinavian countries is now 
completely dominated by Germany. Unfortunately, no 
detailed figures are available. In value, imports and exports 
in 1940 fell on the average by one-fifth to one-fourth. The 
new German-Swedish agreement provides for a turnover 
amounting to roughly Kr. 2,000 millions, against Kr. 1,400 
millions in 1940, and Germany will account for some 70 per 
cent of Sweden’s total foreign trade. Germany also con- 
cluded additional agreements for Sweden’s trade with 
Norway, Denmark, Holland, Belgium, and Italy. The 
Finnish-German agreement of June, 1940, provided for 
supplies of coal, coke, fertilisers, and chemical supplies to 
Finland, in return for some 85 per cent of Finland’s total 
exports of timber and cellulose. In 1941, Germany’s share 
in Finland’s total foreign trade is expected to reach 50 per 
cent. 

German policy intends to increase what the German 
Press calls Inter-Scandinavian Trade—Norwegian fertil- 
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isers to Denmark, Norwegian fish, chemicals and oils to _ 
Sweden in exchange for foodstuffs, and so on. At the same 
time, Russia’s foreign trade appears to be by agreement 
supplementary to Germany’s foreign trade with Scandi- 
navian countries. ‘ 


Rice Shortage in the 
Far East 


[FROM OUR SHANGHAI CORRESPONDENT] 

April 16th 
RICE continues to form the staple foodstuff of all Far 
Eastern countries, and its present scarcity very adversely 
affects economic conditions in this part of the world, 
Japan, China and the Philippines are unusually short of rice 
this year and find it difficult to secure rice imports large 
enough to satisfy their demand. In all three countries 
weather conditions last year were bad for rice, and war 
conditions in the first two contributed to cut down rice 
and other foodstuffs crops to levels far below normal. The 
Philippine domestic rice supply falls short of demand by 
some five per cent. Japan’s import demand for rice for the 
1940-41 rice year is being estimated at more than 1,500,000 
long tons. The rice shortage in China defies reliable esti- 
mates, but rice supplies are completely insufficient in both 
Japanese-occupied and Free China. 

The most important factor in the present Far Eastern 
rice situation is Japan’s extraordinary import demand, 
owing to the deterioration of Japan’s economy resulting 
from the China war. In normal years, the Japanese 
Empire is self-sufficient in rice. Rice is a cash crop, but 
Japan’s dearth of foreign exchange makes it impossible for 
her to put up the cash funds in foreign currencies with 
which to purchase rice by way of normal trade. Thus she 
makes use of her military and political power to extract 
rice by forceful means from other Far Eastern producers. 
She compels occupied China not only to feed a million 
men of the Japanese fighting forces stationed in that 
country, but also appropriates in the Yangtze Valley large 
quantities of rice for shipment to Japan proper. This 
Chinese contribution of rice for Japan is being but 
nominally paid for at far below market prices, and is being 
exported by Japanese military and governmental institu- 
tions, ignoring Chinese Customs, legislation and normal 
trade channels. It is estimated that these rice shipments 
from Central China to Japan this year will exceed 300,000 
long tons. 


Indo-Chinese Supplies 


The leading position in the compulsory supply of 
foreign rice to Japan is involuntarily held by French Indo- 
China. Under this year’s new economic agreements 
between Tokyo, Vichy and Hanoi, France’s richest colony 
is now forced to yield to Japan 700,000 metric tons of rice 
a year, which is more than half of French Indo-China’s 
export surplus. Japanese purchases of Saigon rice are 
financed provisionally with loans advanced to the pur- 
chasers by French colonial banks ; they are supposed to 
be recovered with the proceeds from eventual Japanese 
exports to French Indo-China. The remainder of her rice 
import demand Japan manages to cover in Thailand under 
barter agreements, the details of which remain unknown. 

As a result of these Japanese rice exactions, Central 
China’s import demand for rice continues to increase, and 
Shanghai is now entirely dependent upon foreign rice for 
its monthly consumption of 25,000 tons. French Indo- 
China, until recently Shanghai’s most important source of 
rice imports, had to enforce a rice export embargo and 
since February has been selling only broken rice 10 
Shanghai. Confronted with the extraordinary rice dem 
not only from Japan but also from unoccupied France, 
French Indo-China is no longer in a position to supply het 
normal rice customers, including Shanghai. Thailand has 
equally ceased to be a willing seller to Shanghai, whose chief 
remaining source of rice is now Rangoon, already crowded 
by the rice demand of such sterling bloc Asiatic import 
areas as British Malaya, Netherlands, Java, etc. 

In the northern parts of the Far East, rice is everywhere 
scarce and expensive, resulting in rapidly rising living costs 
and a further reduction of the standard of living of the 
masses. In Japan, rice has been rationed under a ticket 











24, 1941 

and chit-book system. In Shanghai, hundreds of thousands 
of poor people recently shifted the emphasis in their food 
consumption from rice to fodder such as beancake, while 
rice prices are three times as high as a year ago. The situa- 
tien 10 sleet ee en en ee eee 
South China, such as Swatow, Canton and 

Central and South China interior has started to foreign 


the Sino-Japanese war were noted for an ample supply of 
cheap rice. 


Eire’s Courageous Budget 


[FROM OUR DUBLIN CORRESPONDENT] 


May 13th 

Tue Budget, although it contains unpleasant tidings for 
everybody, is an honest attempt to spread the cost of the 
emergency fairly over the whole people. Owing to the great 
expansion of the defence services, the estimated expendi- 
ture in the current year amounts to £40,172,000. The esti- 
mated yield of existing taxes amounts to £26,045,000, which 
is £2,781,000 less than last year, the decrease being ca 

by declines in the customs duty on imported sugar and 
tobacco. Non-tax revenue is estimated at £5,638,000. Total 
estimated revenue, therefore, amounts to £31,683,000, 
leaving a gap of over £8,000,000 to be bridged. The Budget 
provides that about half of this sum should be met by 
additional taxation and about half by borrowing. What this 
means is that 90 per cent of current expenditure is to be 
met by revenue. In view of the great dislocation caused by 
the war and the absence of an expansion of incomes 
resulting from war activities, the Budget cannot be con- 
demned as timid or unrealistic. The financial year starts, 
at any rate, with good intentions. 

The additional taxation covers a wide field. The standard 
rate of income tax is raised from 6s. 6d. to 7s. 6d. and 
estate duty is increased on estates over £10,000. The cor- 
poration profits tax is extended to all companies with an 
annual profit of £1,000; the rate is increased by 2} per 
cent, and an excess profits tax is imposed on private 
businesses. The duty on petrol is increased by §d. a gallon, 
and that on tobacco by 5s. 6d. a pound. Increased taxes 
are imposed on matches, newspapers and periodicals, bet- 
ting and cider. In the field of non-tax revenue, postal rates 
are increased. The postage on letters is raised from 2d. 
to 2d. and on postcards from 1d. to 14d., while telephone 
charges are increased by 5 per cent. It is estimated that 
these additional taxes and charges will yield £4,581,000, 
leaving £3,908,000 to be defrayed from borrowing. Pro- 
vision is made for additional allowances, to be paid partly 
in kind, for recipients of unemployment assistance, old age 
pensions and poor relief. 


Ban on Wage Increases 


In introducing the Budget, the Minister for Finance 
announced the intention of the Government to issue an 
Emergency Powers Order, which was published imme- 
diately afterwards, forbidding increases of dividends and 
directors’ fees in all companies and of wages in a number 
of scheduled occupations. Civil servants and local govern- 
ment officials have already had their remuneration stabil- 
ised for the period of the war, and this Order greatly 
extends the area within which increases of wages and 
salaries are prevented. The occupations in the schedule are 
all public utility and statutory occupations and essential 
sheltered and protected industries. These definitions are 
sufficiently wide to include practically the whole field of 
industrial employment. This measure is a courageous step 
towards the avoidance of inflation, which is certain to 
incur widespread unpopularity. In order that it may 
operate without injustice, it should be accompanied by a 
strict control of retail prices. : 

A bill has been introduced for the regulation of trade 
unions. In future, bodies of employers or employees carry- 
ing on negotiations for fixing wages ar conditions of em- 
ployment will require to be licensed by the Minister for 
Industry and Commerce. Licences will be granted only to 
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American Banking 
Movements 


[FROM OUR NEW YORK CORRESPONDENT] 
May 8th 


time, being more or less definitely indicated. The rapidity 
with which they have developed is, however, worth noting. 
For example, the “golden avalanche” was clearly 
diminishing in the last half of last year. In the first four 
months of 1941, over $500 millions was added to our gold 
stock—at the rate of only a little over $100 millions a 
month—comparatively a mere trickle. Money in circula- 
tion rose rapidly all through 1940, but in the first four 
months of 1941 it increased by over $300 millions, although 
seasonally a decline of nearly this amount might have been 
expected. In the last half of last year, member bank reserve 
balances showed a tendency to flatten after their long and 
meteoric rise ; but up to the end of April, under the joint 
influences of an active demand for currency and an increase 
in Treasury balances, they actually declined by about $500 
millions. While the movement of Treasury balances varies 
with Treasury policy and the season, the other trends— 
the reduction in gold imports and the increase in currency 
—can perhaps be regarded as significant. As bank credit 
was expanding rapidly, excess reserves fell more than total 
reserves; by the end of April, they were $800 millions 


below the end of 1940, and about $300 millions below the © 


end of April, 1940. Their total ($5,770 millions) was still 
enormous, but the current trend is markedly different from 
that of the immediate past. 

As would be expected, the expansion of bank credit has 
proceeded briskly. For the reporting member banks, the 
increase in total loans and investments was $2,000 millions 
in the first four months of 1941, and in April alone 
amounted to some $600 millions. The increase in the com- 
bined items of Federal and guaranteed securities rose in 
this four months by over $1,400 millions—slightly more 
than in the entire calendar year 1940. Although loans to 
brokers fell materially in the period, commercial loans of 
all kinds increased by $600 millions. This item is not 
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differentiated, but it includes personal and instalment 
loans ; and these may be supposed to be a substantial 
fraction, as sales of durable consumer goods are large. 

While the rise in commercial loans seems general for the 
reporting member banks, the buying of public securities 
has centred in New York City. In the four months under 
record, the New York i banks took $1,100 
millions of the Federal and guaranteed issues. The decline 
in reserves also centred in these banks, amounting to about 
$800 millions ; outside New York, in the same period, they 
rose by almost $300 millions. This illustrates one of the 
most obscure areas of our entire credit system—the balance 
of payments between New York City and the United 
States. Formerly, movements of this type, on an infinitely 
smaller scale, would have found some reflection in money 
rates in New York, notably in the call rate ; the recent 
movement has scarcely been reflected at all—to such an 
extent have the excess reserves taken the place of the 
defunct money market. 

It is extremely difficult to appraise the movement of 
commodity prices. As this correspondence has remarked, 
the recent advance in the BLS wholesale index has been 
substantial, but not remarkable. But Moody’s sensitive 
. index of primary commodities has risen more than 


remarkably : — 
End August, 1939 : ee 
End December, 1939 169 
End July, 1940 _ 152 
End December, 1940 y a 
May 3, 1941 3 ... 188 


In the past nine months the rise has been almost con- 
tinuous, and exceeds 20 per cent; over the whole war 
period, the rise is over 30 per cent. 


Income Tax for Palestine ? 


[FROM OUR JERUSALEM CORRESPONDENT] 


April 17th 

PALESTINE has, up to now, been one of the few countries 
with a relatively modern administration yet without an 
income tax. But for some time Mr Straithey, an expert 
conversant with the methods of income tax in India, has 
been exploring conditions here, and it seems that the 
publication of the necessary draft order is imminent. 
When that is done, discussions will presumably be con- 
ducted in public, and many of the arguments hitherto 
advanced “in camera” will probably vanish into thin air, 
particularly the assertion that the imposition of an income 
tax over and above our existing system of duties would 
constitute too heavy a burden for the country’s economy. 
This argument might possibly have been debatable in 
peacetime; now it is not, the more so as every other belliger- 
ent country has readjusted its system of taxation to war 
conditions more quickly than Palestine. Somewhat better 
reasons can be brought up for the difficulties inherent in 
an income tax in semi-developed countries, especially in 
one with an economy as complex as the Palestinian, But 
there can be no doubt that these difficulties can be over- 
come, even the difficulties of assessment, until the time is 
ripe for the introduction of sworn schedules. For those, 
compulsory bookkeeping would be necessary, and this in 
itself would be a great improvement on the present state 
of affairs. 

The crux of the problem is most probably presented by 
the money-lender who, as in every undeveloped community, 
gets a disproportionate share of the national income and 
whose personal income is absolutely uncontrollable, so long 
as no compulsory bookkeeping exists. The normal merchant 
and industrialist keeps books like his European or American 
counterpart, and all money income in some way or other 
derived from landed property can be checked by docu- 
ments such as mortgages. The provision of any reasonable 
tax-free limit will exempt the whole of the hard-pressed 
agriculture—not only the citrus growers, who have been 
exempted from the usual property tax. ° 

Palestine has not yet developed a system of social 
services such as exists in most other comparable countries. 
To a certain extent, such services have been provided by 
_ the Jewish community for the Jewish sector, but, under 
_ prevailing war conditions, funds raised by the new income 
tax might in part be utilised for establishing or subsi- 
dising social services for the entire population. 
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Industrial Expansion 


- Inquiries conducted independently by the Jewish Agency 
and by some banks enable us to get an idea of the develop- 
ments that have taken place in the industry 6f the country 
during the first year of the war. They are the more inter- 
esting as the figures for working hours, etc., given in the 
official statistics are not really representative of industria} 
development. Before the war, the number of real industrial 
enterprises in Jewish and in Arab hands may have been 
about 1,200 to 1,300. During the first year of the war, 
their number rose by a good Io per cent, while some of 
the larger ones which already existed were further 

or took up new lines of production. An example of the 
latter, for instance, is Potash Ltd. They have begun to 
work up several of their by-products, which were pre- 
viously either not worked up at all or which went overseas. 
The same holds good for some tinned goods and pharma- 
ceutical factories. Many of the new enterprises, about 20 
per cent, have been opened in the metal trades. Steel and 
steel alloys for machine-tools, etc., are now made here. 
In the textile industry, the establishment of a _ wool- 
spinning factory constitutes a new line, as does the pro- 
duction of insulin in the pharmaceutical trade. The latter 
is especially interesting, as it not only replaces an imported 
product but also utilises raw material hitherto wasted. It 
is the only insulin produced in the Middle East. If these 
and similar developments resulted in an excess of pro- 
duction over home and Army needs, they might become 
valuable for our balance of payments, which has suffered 
under the impact of war. On account of the great impor- 
tance that tourists and capital imports had for Palestine, 
the drop in them has had an especially heavy effect here, 
though according to reliable estimates about 30 to 40 per 
cent of the pre-war, or pre-disturbance, capital imports 
have come in even during the first year and a half of the 
War. 

For this and other reasons, there has been no lack of 
funds for bona fide industrialists ; but to a certain extent 
the risk of price fluctuations has had an influence upon the 
stocks and imports of raw material; according to the im- 
port figures, they can at least not be uncomfortably small 
even now. According to an incomplete but probably repre-+ 
sentative inquiry from about 60 per cent (in numbers) of 
all industrial enterprises, stocks in the late summer of 1940 
covered six months of actual production, or somewhat less. 
The same statistics reveal the significant fact that only 
3 per cent of all the enterprises concerned were working 
up indigenous raw materials. 


Portugal’s Colonial Trade 


[FROM OUR LISBON CORRESPONDENT] 
May 12th 


Due note should be taken of the official correction of state- 
ments made in London journals recently to the effect that 
imports of cotton, oilseeds, and tropical products of 
Portugal’s African colonies were in excess of her own re- 
quirements and were being re-exported to “ undesirable 
destinations.” Actually, the January cotton imports were 
but a tenth part of those for 1939, and the vegetable oil 
products but one-thirty-seventh of the imports for the same 
year. Imports of sugar, coffee, cocoa, beans and maize, 
rubber, and sisal for January, 1941, were, in all, 2,694 tons 
less than the total of these products imported in January, 
1939. Owing to irregular arrivals, there has even been a 
certain local shortage of sugar and vegetable oils, while 
the control of all maritime traffic by the British authorities 
has seen to it that arrivals were only sufficient to mect 
internal needs. It is therefore unjust to say that a purely 
supposititious excess has gone to enemy countries. ; 

This is as far as the Technical Corporative Council’s 
statement goes. Local commercial opinion confirms its con- 
clusions, though it admits that a small quantity of the 
goods named may have been acquired by middlemen acting 
in German interests, the merchandise passing through 
several hands before its eventual reception, via France, in 
an Axis country. As no statistics bearing on the subject 
are available, the subject can be taken no further. It re- 
solves itself into an ipse dixit. There is, however, no reason 
to believe that anything of importance is reaching either 
Germany or Italy through Portugal, and if sales to Spain 
have increased somewhat, chiefly of coffee, cocoa and oil- 
seeds, it is known that the actual needs of that country have 
been a powerful bar to re-exportation. 








InsuRANCE.—At the beginning of the war, there were 
ninety-eight foreign insurance companies established in 
Germany. The assets of forty-four British companies were at 
once confiscated by the German Government, and the British 
firms themselves were incorporated in German companies. 
After the occupation of Western Europe, British companies 
operating in France, Belgium, Holland and other countries 
were also incorporated by German companies. In March, 
1941, the leading German companies held a meeting in 
Munich, where practically all Continental companies were 
represented. The result was the establishment of -the 
Vereinigung zur Deckung von Grossrisiken, or the “ cor- 
poration for the cover of major risks.” This new body is a 
kind of European insurance cartel for the centralisation of 
Europe’s insurance transactions in Germany, and the 
biggest Continental re-insurance company, the Muenchner 
Rueckversicherungsgesellschaft, will transact the business. 

It is explained that the new cartel is intended ,to replace 
the activities of Lloyd’s on the Continent. Each country will 
first try to cover its own risks. Only if that is not possible, 
will the new organisation, acting through the Munich com- 
pany, distribute the cover according to a quota system 
among the different countries. The actual transfer will then 
be carried out by the Berlin Central Clearing Institute. 
Hitherto, Germany, Italy and Switzerland have shared in 
covering the risks which were formerly covered by Lloyd’s ; 
and it is important to note that the new organisation will 
not be extended to life insurance business. 

In Germany, private insurance business, especially life 
insurance, showed considerable increases during 1939 and 
1940. In 1939, the companies benefited by the compulsory 
insurance of independent artisans and, during 1940, a great 
number of factories negotiated group insyrances for their 
workers. By far the greatest increases were reported by the 
insurance organisation of the German Labour Front, 
founded in 1933. The actual total premium income in 1939 
was estimated at Rm. 1,500 millions, and the total capital 
investments of the companies at the end of 1940 may have 
reached Rm. 8,000 millions. The resources of the insurance 
companies have increasingly been placed at the disposal of 
the Treasury, and the share of Treasury bonds and Reich 
loans in total investments increased from 8.8 per cent in 
1933 to 32.9 per cent. in 1939. 

Since the war started, schemes have been announced for 
a comprehensive system of insurance for the entire popula- 
tion. They have mostly been interpreted as a gigantic 
merger of the social insurances of the State with the busi- 
ness of the private life insurance companies. Each new 
announcement, however, at once led to complaints from 
the insurance companies ; and each time responsible State 
officials assured them that there was no intention of 
nationalising private insurance. 

Social insurance in Germany, dating back to 1883, was 
developed separately for different groups of workers. There 
are still different schemes for wage and salary earners, for 
coal miners and other workers. Private sickness insurance 
companies are in competition with State sickness in- 
surance. A simple merger of all these different schemes is 
hardly possible, and even the Nazis have shrunk from 
centralisation. 

On the other hand, the social insurance schemes have 
proved excellent organisations for the accumulation of 
capital to be placed at the disposal of the State; and the 
aggregate capital of the social insurance schemes, including 
unemployment insurance, may at present be estimated at 
Rm. 11,000 millions, against Rm. 8,700 millions at the end 
of 1938. This enormous increase results from the fact that 
the emergency contributions introduced during the 
economic crisis 1930-32 have remained unchanged. This 
is a kind of compulsory savings, and there will hardly be 
any changes during the war. 

The new scheme for a comprehensive system of old-age 
pensions relates to the post-war period, when 98 per cent 
of the population are promised pensions ; and these pro- 
mises are coupled with some assurance that the unemploy- 
ment contributions will be abolished. Old-age pensions for 
wage and salary earners will be unified, and the whole 
system of social insurance is to be concentrated on the 
Prevention of sickness and adequate compensation for 
accidents. It is thus clear from actual developments, as well 
as from intended schemes of reorganisation, that insurance 
in Germany will for some time still be characterised by 
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private companies, State-owned companies and companies 
owned by party: or semi-party organisations; and the 
danger for the private insurance industry comes rather 
the companies under the control of the German Labour 
Front than from State insurance. 


* 


REVENUE AND Dest.—Secretary of State Reinhardt 
announced on May 13th that total revenue in 1940-41 
amounted to Rm. 27,200 millions, against Rm, 20,405 
millions in 1939-40 ; and revenue during the current year, 
ending on March 30, 1942, is expected to reach Rm. 30,000 
millions. Herr Reinhardt explained that additional 
receipts during 1941 would increase the total income of 
the Reich to roughly Rm. 40,000 millions. These additional 
receipts include the war contributions of the communes, 
and of the Protectorate Bohemia and Moravia, and the 
tributes paid by occupied countries. It was announced at 
the same time that the national debt had increased to 
Rm. 90,000 millions by March 30, 1941. This means an in- 
crease of roughly Rm. 40,000 millions during the financial 
year 1940-41. That is to say, the — had at its disposal, 
in the financial year 1940-41, some . 76,000 millions from 
revenue, contributions, occupation charges, and borrowed 
capital, which (at the rate of Rm. 12 to the £) works out 
at £6,330 millions. 

Taxation has been used for the purpose of developing 
the annexed Polish territories—Danzig-Westprussia, the 
Warthesgau and Polish Upper Silesia. Germans resident in 
these provinces were exempted from the 50% war increase 
in income-tax ; and the rates and taxes on profits were also 
reduced. But the most important point is that capital ex- 
penditure and replacement costs are exempted from all 
taxes. German businesses in these provinces will therefore 
operate at an advantage compared with the Old Reich. 
Marriage loans and family allowances will also be intro- 
duced. The scheme is not only intended to attract Germans 
to the annexed territories, but also to promote industrialisa- 


tion. 
x 


EMPLOYMENT OF WOMEN.—Shortage of labour is still the 
main difficulty of Germany’s war economy, and a new drive 
for recruiting women was officially begun with Hitler’s 
speech on May 4, 1941. Official figures about the total 
number of employed in Greater Germany, excluding the 
annexed provinces, are either misleading or not comparable 
with former figures. The total number of employed is 


officially stated to be 22,670,000—that is, 14,250,000 men , 


and 8,420,000 women. An estimate based on ial figures 
shows that the total number of employed in July, 1939, was 
24,300,000. The total number of employed at the beginning 
of 1941 includes foreign workers and prisoners of war. 
Before the war Wehrwirtschaft experts thought it pos- 
sible to recruit an additional six million women. Actually, 
the reserves are very much smaller because of the number 
of women working as “ helping members of families, mainly 
in agriculture and in the small shops of independent 
artisans.” But by the concentration of shops and farm work, 
and by combing out the unemployed housewives, another 
500,000 women may be found for war industries. But that 
number will definitely exhaust the labour reserves of the 


Greater Reich. 
* 


ORDER Bourse IN PraGue.—On April 25, 1941, the East 
German “order bourse” held its second session in Prague. 
Two hundred firms of the iron and metal manufacturing 
sections of Bohemia and Moravia were present, bidding for 
the sub-contracts of 70 firms of the Old Reich, and firms 
from the Sudetenland, with free capacity, were also present. 
The firms offering sub-contracts came mainly from Berlin- 
Brandenburg and Central Germany—districts officially 
described as “ bottleneck districts.” 


* 


GERMAN-DvuTCH ExcHANGES.—On April 1, 1941, the ex- 
change control between Holland and Germany was 
abolished. Bank, tal and other money transfers are now 
free from restrictions, and no limit is placed on the money 
which travellers can carry with them. At the same time, 
the Dutch and German clearing accounts have been closed. 
The rate of exchange remains fixed at fi. 100 to Rm. 132.7. 
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THE BUSINESS WORLD 


Imperial Chemical Industries 


OR fully a decade before the outbreak of war, the 
ordinary capital of Imperial Chemical Industries had 
been regarded as a gilt-edged equity. The directors had, 
more than once, announced a policy of stable dividends, 
and, after a period of hoping for slight increases, the investor 
was resigned to payments of 8 per cent, while convinced 
that an ultra-conservative financial policy guaranteed 
that the payment would be maintained in all circumstances, 
short of national catastrophe. The outbreak of war 
cast some doubt on the validity of this judgment and the 
price dropped by about 15 per cent, but it was soon seen 
that, whatever happened to profits, all the principal pro- 
ducts of the group were as essential in war as in peace, 
however different the end product might be. This impres- 
sion was greatly strengthened by the accounts for 1939, 
and is confirmed by those for last year, just published. 
The preliminary statement—dealt with in The Economist 
of Apri 12th—showed that the dividend was maintained, 
although both profit, after tax, and the earnings per- 
centage showed declines on the year. This statement, 
however, tells only a small part of the total story, much 
of which is left to the imagination, even after a detailed 
study of the full legal accounts and consolidated statement, 
which this year are accompanied by Lord McGowan’s 
comments. These show the total income for the parent 
company and such subsidiaries as had been able to prepare 
accounts—11I as compared with 118 a year before—had in- 
creased total income by rather over £3,000,000 to 
£18,375,000, but that taxation had risen from £3,654,000 to 
£7,385,000, which, together with a larger appropriation for 
obsolescence, had reduced the net income from £7,678,000 
to £6,756,000. The rise in the tax allocation is mainly due 
to the doubling of the effective rate of EPT, and the figure 
gives no indication of the total tax to be found by the 
group. It includes nothing, in either year, for tax on divi- 
dends, while an over-provision of £497,000, made in pre- 
vious years, has been used up and, more important still, 
EPT of home subsidiaries has, for the most part, been 
provided in their own accounts. No figure is given, but it 
seems reasonable to assume that the total liability for taxes 
was of the order of some £14 millions. The change in 
accounting practice means that trading profit does not fully 
reflect the expansion in earning power, and the comparison 


TABLE I 





Years to December 31st 
1938 1939 1940 
Consolidaied Income :— £ £ £ 

Trading profits ............... 9,023,292 13,701,248 16,776,126 
"TORE GRGCOMNEG ......00sccccedee0. 10,463,573 15,343,038 18,374,945 
Deb. interest (met) ......... 203,321 181,238 184,350 
ON iat cieainane 514,438 3,653,883 7,385,474 
Obsolescence and deprn.* 2,088,682 2,733,412 3,070,414 
Net consol. income ......... 7,281,742 7,687,413 6,755,993 
Outside Interests and un- 

GEE OROERE  eveieraceseees: 220,451 364,928 337,460 

Imperial Chemical Industries :-— 

Net income ................2. 7,061,291 7,313,485 6,418,533 
Preference divs. ........--.. 1,666,081 1,666,104 1,666,104 
Ordinary stock :— 

TT sii inbsenbehspadanent 5,395,210 5,647,381 4,752,429 

ed ithatcisisclieenencced 4,032,149 4,032,149 4,032,149 

SNIITEL. scapenicineciacece 116 130 10°9 

Pn Miniintsinictionassete 8 8 5 
General reserve............+++ 1,125,000 375,000 ome 
War Contingency Reserve _ 1,000,000 +339,262 
DIE stahantecsscsscnkancnses 172,995 180,049 180,092 
Carried forward............... 621,245 681,428 882,354 


* Central obsolescence: £1,500,000, 1938; £2,000,000, 1939 
and 1940. + Also £1,500,000 profit on investments and 
£483,353 from reserves of subsidiaries. 


is further vitiated, from this standpoint, by the charging of 
ARP maintenance, and £326,000 for war risk insurance 
premiums, before reaching the published amount. 

An analysis of the principal items in the consolidated 
earnings statement and of ICI allocations is shown in 
Table I. 

These figures are, perhaps, more reassuring as to the 
extent of ‘the company’s contribution to the war effort than 
as giving any certainty that dividends will be maintained, 
But they must be read against the background of the price 
policy, announced a year ago, and of the reserves, disclosed 
and hidden. It is the group’s practice to supply largely on 
long-term contracts and to reduce price movements to a 
minimum. To protect themselves, they announced rises, 
which were only to become effective when circumstances 
made it necessary, and, in the event, reliance was placed on 
increased turnover to offset rising costs until towards the 
end of last year, when a number of increases became neces- 
sary. Since the home factories were, in general, working 
to capacity last year, shareholders will have to rely on price 
increases and new factories to augment their earnings, but 
these factors should suffice to counteract in some measure 
the ill effects of EPT at 100 per cent. Meanwhile, it seems 
not improbable that the subsidiaries throughout the 
Dominions will still further increase their contribution to 
the war effort. 

As to exports from this country and the Dominions, the 
outlook remains obscure, but every effort is being made to 
maintain and expand markets. The difficulties experienced 
will be in obtaining supplies and shipping space, for exist- 
ing contracts, and the removal of German competition 
places the group in a position of semi-monopoly, even in 
foreign trade. 


TABLE II 
IMPERIAL CHEMICAL INDUSTRIES AND SUBSIDIARIES 
Consolidated Balance Sheet 
December 31st 
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1939 1940 
Capital employed :— £ £ 
Be Ms Gitte nttitcdhdersenasnncccsses 23,801,482 23,801,482 
OS eer seseeeeeeeesesnseees 50,401,861 50,401,861 
Debs. and loans (subsid. cos.)......... 4,817,932 4,771,759 
Outside interests in subs. cos. ......... 3,446,068 3,492,848 
ete ere 14,666,249 16,204,225 
RD eds beccends 97,133,592 98,672,175 
Fixed Assets :— 
Land, buildings, plant, etc. ............ 59,620,167 60,862,154 
Patents, rights, goodwill, etc.*......... 15,566,699 15,478,661 
75,186,866 76,340,815 
Less obsolescence and depreciation 
POBETVES ........cesescerecrcceresersecessees 6,448,960 7,194,653 
Add interests in associated cos......... 7,603,795 8,204,279 
eo, 76,341,701 77,350,441 
Net Current Assets :— 
SII whticctccvaddrcnssciedacicenes 8,517,156 7,066,863 
Be Rs MD iccnnsnscssnccessusesnpaears 1,000,269 1,749,940 
Marketable investments ............... 2,963,528 1,652,160 
Unquoted investments .................. 27,654 26,045 
ta ne 14,971,046 23,853,169 
SN ctcttdsantstinddcensants Jentinedcee ons 15,914,065 22,431,868 
43,393,718 56,780,045 
Less current liabilities and pro- 
IT inane Niaticahiitiidinnihatantieschcanah 22,601,827 35,458,311 
RR ~ 20,791,891 21,321,734 
Total Fixed and Net Current Assets 97,133,592 98,672,175 


* Excess of share considerations over net tangible assets of 


subsidiary cos. 
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statement, i above, it will be seen that total 
assets rose by some £14,395,000 to £134,130,000 odd. Most 
of this rise in stock-in-trade and debtors, but an 
increase of £1,500,000 odd in plant and 
a considerable writing down. Apart from the general rise in 
assets and liabilities, the chief features are a further fall in 
quoted investments and the still larger excess of current 
assets over near liabilities. While this is highly satisfactory, 
it must be borne in mind, as the chairman points out in 
discussing the effects of EPT, that liquidity has been 
reduced. 

This is shown by the fact that cash and gilt-edged have 
only been maintained by the sale of other securities, in fact 
by the disposal of the whole balance of all investments in 
the U.S.A., including the last of the holding in General 
Motors. It will come as a surprise to some to learn that 
this investment has been entirely liquidated, yielding, over 
a period of years, a sterling profit of over £6,500,000. Sales 
last year produced a credit of £1,500,000, which has been 
added to war contingency reserve. Total allocations to 
reserves are given in Table I. The drafts on them, apart 
from £572,615 for war damage premiums, are this year 


ignoring the question of a reduction in reserve a 
tions and the EPT cushion. The market, alth 
first disappointed with the year’s results, has fi that 
public estimation is more favourable, and the price is now 
a trifle under 31s. ex dividend, giving a yield of £5 3s. 3d. 
per cent—a clear indication that prospects are considered 
fair—in war as in peace. The throes of re-conversion of 
plant are not likely to be severe, while caution in the past 
has placed the group in a very strong financial position, 
which, it is to be hoped, will not be impaired by undue 
taxation. The ordinary shares give promise of a stability of 
return which is seldom equalled among industrial 
equities. 


a 


Finance and Banking 


War Weapons and the Money Market 

The short-loan position has been dominated this week 
by London’s War Weapons Week. The banks have had to 
face a continuous and at times heavy drain of funds repre- 
senting their customers’ and their own subscriptions to 
the odd £100 millions raised during the week. They have 
consequently been rather diffident buyers of bills. As the 
market obtained the fair allotment of 38 per cent of its 
£75 millions quota at last week’s tender, the pressure for 
funds has therefore been keener than for many weeks past. 
The “special buyer” has been available in case of need, 
and in fact has helped in some directions by the purchase 
of June and July bills. The fact that the making up for 
May balance sheets has already started also helps to 
explain the greater scarcity of credit this week. The banks 
would have been even more pressed for cash had they not 
been freed from any Treasury deposit payments this week. 
The corresponding maturities totalled £20 millions, and a 
certain additional amount may have been called in by the 
banks in order to be converted into Government securities 
ranking for inclusion in the War Weapons total. The Bank 
return shows the movement of funds into Government 
accounts resulting from the heavy subscriptions to Govern- 
ment issues. Public deposits have risen by £25,449,000 to 
the exceptionally high level of £39,857,000. As a counter- 
part to this, bankers’ deposits are £18,936,000 down at 
£96,583,000. Open market operations to ease the credit 
position are reflected in a rise of £6,255,000 in Government 
securities, 

* * * 


Exchange Control in Eire 

Although neutral Eire has, since the beginning of the 
war, proved a loyal and co-operative member of the sterling 
area and has applied methods of exchange control broadly 
similar to those in operation in the United Kingdom, its 
residents have hitherto escaped the rigours of requisition- 
ing of foreign assets. The first step has. now been taken to 
bring this aspect of the Eireann exchange control into line 
with the British, An Order issued by Eire’s Finance 
Minister compels the sale of U.S. and Canadian dollars 
held by residents in Eire to the authorities. The assets in- 
volved are cash and credit balances, and as such assets 
accrue to residents in Eire, they will have to be offered for 
sale to the authorities within fourteen days of their being 
acquired, No start has yet been made with the acquisition 
of dollar securities held by residents in Eire, but this will 
no doubt follow in due course. To round off the control 
of the authorities over the dollar income of Eire additional 
Orders have been promulgated prohibiting the export of 
goods to the U.S. or Canada unless payment is made in 
dollars within six months of the date of export. Among 
the reasons which have prompted the Eire Government to 
tighten up the exchange control in this manner must be 
an increasing shortage of dollars. Requests for U.S. dollars 


from importers in Eire have until now been made to the 
Bank of England and have been dealt with in the normal 
way. The dwindling size of the British dollar reserves must, 
however, have led to some difficulty in satisfying these 
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obtained by the new requisitioning order. If Eire’s re- 
quirements of dollars are, as in the past, to be satisfied 
from the U.K. Treasury’s reserve through the Bank of 
England, it follows that the dollar reserves acquired from 
Eireann residents should be put into the common pool. 


* *x * 


Clearing Bank Statements 


There was a further considerable expansion in bank 
credit during April, the total of deposits rising by 
£64,322,000 to £2,828,575,000, the highest figure yet re- 
corded. Increased Treasury borrowing from the banks on 
six months’ deposits receipts was wholly responsible for 
the expansion. This item increased by {87,000,000 to 
£461,000,000. Contrary to the customary seasonal move- 
ment discounts fell by £6,386,000 last month, reflecting the 


increased non-market competition for Treasury bills at the 
LLL LLL LLL LLL LLL ALLL, 


In £ millions 


| Apr. | Dec. | Jan. | Fe 

















eb. 
1940 | 1940 | 1941 O41 | 1941 | 1941 
Capital’and reserves ......| | 1393 | 1402| 140°2| 1401/ 1401/ 1402 
Aaceptenees, ~ es | 12071 | 1082 105°6 101°1 | 100°5 104°9 
Notes in circulation | 14} 14 ; 14 4; 1% 
Current, deposit and) i | 
other commie sivatounian | 2,353°9 2,800°0 2,756°5 | 2,708°8 2,764°3 | 2,828°6 
| een Lock ceteredibanaicneine' Sepaaedane 
Total liabilities......| 2,614°7 | 8,049°8 | 3,008°7 ws) 8,006°3 | 3,075"1 
a ia atcnigciinlan | 2539) S244 | 2701 | 286 | 2879 | 208°4 
Cheques, balance, and) ; 
items in transit ........ | 796 | 1348} 111°8 1173 | 1206)| 113°9 
Money at call ..........0..+. 1534] 1585) 1306 | 1279/1318) 137-4 
DISCOUNLS .......20-000-020002: | 3384] 2649 / 2692) 2000) 1042) 187°8 
Treasury deposit receipts; — 313°5 | 3405 329°5 374°0 461-0 
Investments .................. | 617°6 771°5 | 7892 814°4 821°0 819°7 
Loans and Advances ...... | 9834) = 90670 | 909°5 899°6 908"1 | 883°7 
Investments in affiliated | re eee, 
IE esicmanntinneninetinns 23°5 | 23°7 | 23°7 23°8 23°7 | 23°8 
Cover for acceptances, i at | 
premises, ete. ............ | 1649} 1525) 1501] 1455] 1450) 149% 
Benne SS ee —- | —__— 
Total assets ......... 2.61477 | 3,049°8 | 3,003°7 | 2,951°5 | 3,006°4 | 3,075°1 


weekly tenders. Investments also showed a small fall in 
April, a movement which may be truly described as 
reculer pour mieux sauter in the War Weapons Weeks 
of May. The most striking change in the statement is a 
fall of £24,380,000 in advances. This carries the total of 
this item to £883,748,000, which is about £100,000,000 lower 
than the figure at which it stood a year ago. The volume 
of bank cash keeps pace closely with the expansion in 
credit and the ratio of cash to deposits increased slightly 
last month, from 10.4 to 10.5 per cent. 


* * * 


Central American Accounts 


The network of Payments Agreements with the 
American continent has been completed this week by a 
collective arrangement which is to cater for future pay- 
ments between the sterling area and twelve Central 
American countries. The machinery of payments is to 
function through Central American Accounts—a new 
species of sterling accounts bearing some resemblance to 
Special Accounts, but yet differing from them in certain 
important respects. Like the Special Accounts, they will 
provide the sole means for settling the authorised payments 
due between these countries and the sterling area. These 
new Central American Accounts will, however, be opened 
for any resident in the countries concerned and wil! not 
be restricted to banks, as are Special Accounts. This means 
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24, ‘ 
that it has been found unnécessary to round off the Central 
American scheme with facilities for opening Sterling Areg 
Accounts such as had to be given in all cases where the _ 
Special Account technique has been applied. Another im. _ 
portant and significant difference between the Special and — 
Central American Accounts lies in the fact that the latter, 
unlike the former, apply to a group of countries which for 
purposes of their payments to and from the sterling area 
are regarded as a single unit. A few empirical attempts have 
been made in the past to give the Special Account 
nique rather greater elasticity than that provided by strict 
bilateralism. They have not proved particularly successfyl. 
This new attempt to give our clearing agreements 
greater elasticity commanded by applying them to a 
of countries, as opposed to a single one, will be followed 
with much interest. Transfers between Central American 
accounts will be free. Any shortage of sterling in such 
accounts can be remedied by offering the authorities U.S. 
dollars or by transfers of sterling from U.S. registered 
account. No method is specified for dealing with a surplus 
of sterling accumulating in such accounts, but this is 4 
contingency which is probably not expected to arise. Any 
existing sterling account in the name of a resident in 
Central America may be transferred to a Central American 
Account. If it is not, it will remain a “free” sterling 
account which may be used for the very restricted objec- 
tives open to sterling of this fast-dying variety. 
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* * * 


Redemption of India Sterling Debt 


Official data of the redemption of India sterling debt 
during the year to March 31st last have been given by the 
India Office this week. The relevant figures are as follows: 


Redeemed in Outstanding 





“eT on 31/3/1941] 
£ 
Sete BOE... cccesciseoennicsss 6,608,850 160,445,705 
I ao cid, sietenkatedias 64,710,779 23,671,615 
Railway Annuities ............... 2,175,600 31,685,751 
Railway Debenture Stock ...... — 24,660,766 
Liability for British War Loan oo 15,466,928 
es 73,495,229 255,830,765 


The amount surrendered under the Treasury Vesting 
Order (included under the dated stock redemption in the 
above table) was £54,132,975, while a further £5,765,567 
was surrendered under the corresponding Order made by 
the Government of India. A further amount of sterling 
stock, probably not exceeding £8,000,000, remained to be 
surrendered on March 31st last. It will thus be seen that 
in one year India was able to repatriate close on one-quarte> 
of her official sterling debt. It should, moreover, be noted 
that this achievement was made without any net encroach- 
ment on India’s exchange reserves. Between the end of 
March, 1940, and March 21, 1941, the sterling reserves of 
the Reserve Bank of India had risen almost uninterruptedly 
from Rs.14,100 lakhs, or £74,000,000, to Rs.21,890 lakhs, 
or*£/164,000,000. In the following week, during which the 
Reserve Bank felt the impact of the Vesting Order, these 
reserves fell to Rs. 14,450 lakhs, and they have since been 
recovering slightly. Thus after meeting the cost of the heavy 
repatriation of sterling securities India’s reserve of sterling 
remains larger than it was at the beginning of the financial 
year 1940-41. The gap in the Reserve Bank’s assets struc- 
ture caused by the sudden fall in its sterling securities has 
been approximately filled by the issue to the Bank of rupee 
securities, on which, incidentally, the Government of India 
is paying from } to 2} per cent, compared with the rates 
of 3 to 5 per cent ruling on the repatriated sterling 
securities. 


Northern Assurance.—Life business is 
transacted by the Northern both through 
the parent office and through the London 
and Scottish, separate accoumts being 
published for the participating and non- 
participating funds of the former. Com- 
bined premiums totalled £1,001,140, and 
developments in 1940 in the main fol- 
lowed the common experience. In the 
case of the Northern funds, the quin- 
qguennial period 1936-40 closed on 
December 31st last, but under present 
conditions the directors have decided to 
postpone a valuation for the purpose of 





INSURANCE NOTES 


distribution of profits; intermediate 
bonuses, however, are being maintained 
at the rate of 30s. per cent per annum 
for premiums in respect of the five years 
1936-40 and at the rate of 20s, per cent 
per annum for subsequent premiums. 
Sums totalling £360,000 are being trans- 
ferred to investment contingency reserves, 
which are now more than sufficient to 
cover any depreciation known to exist. 
Results of the fire, accident and marine 
accounts are exhibited below; these 
figures include, inter alia, those of the 
London and Scottish, Provident Accident 


and White Cross and Indemnity Marine, 
and profits in the fire and accident 
departments are arrived at after apply- 
ing a 50 per cent premium reserve: — 


Rise Rise 

or or 

Premiums Fall Profits Fall 

£ £ £ £ 
Fire ... 2,028,676 + 41,588 —22,148 —117,183 
Accident 1,552,451 —271,719 207,334 + 61,087 

Marine . 1,333,945 +447,053 —... ve 
Reeweyees Cte ae 
4,915,072 +216,922 185,186 — 56,096 


The disappointing result in the fire 
department is ascribed by the chairman 








stantial reduction in accident : 
the account, however, more than main- 
tains its profit-earning reputation. The 
rise in marine premiums is largely due 
to increased rates and values, and not to 
any desire to develop the business un- 


duly; no profit is being and 
the fund now stands at 114.5 per cent of 
um income. 


Profit and loss account receives credit 
transfers of £382,300, including net in- 
terest of £195,776. Income-tax on profits 
and N.D.C. together take £105,604 and 

j i sundry other items 
£61,744; imterest on debenture stock 
requires . i 
reduced from 15s. to 14s. per share, and 
after providing for this and the prefer- 
ence dividend, absorbing together 
£177,174, the balance to be carried for- 
ward is £1,236,296, an increase of 
£18,457. In the balance-sheet market 
values of Stock Exchange securities are 
in excess of ledger values, less contin- 
gency reserves, and in addition to the 
balance of profit and loss account there 
is a general reserve fund of £2,000,000. 


London and Lancashire Insurance.— 
Accounts of the London and Lancashire 
include the underwriting figures of the 
subsidiary offices. The results of the life 
business, which is transacted through the 
medium of the Law Union and Rock, 
may be summarised thus :— 


; Rise or Fall 
New Business :— 
Net sums assured ... £1,411,192 — £644,248 
(31.3%) 
Income :— 
Net premiums £738,827 — £20,000 
‘ (2.6%) 
Net interest... ‘ee £369,552 — £25,580 
Net interest rate 
earned . did £3.5.4% —£0.3.10% 
Outgo :— 
Claims by death ... £448,236 + £20,982 
Claims by maturity £473,980 — £28,441 
Surrenders, including 
surrenders of bonus £110,437 + £20,606 
Commission and ex- 
penses bie £116,337 £9,160 
Commission and ex- . 
penses —~ ratio tc 
premiums... hig 14.7% — 0.8% 


The decline in new business is in accord- 
ance with general experience, and, apart 
from the increase in surrenders, the 
accounts show no abnormal features ; 
war claims are stated to form only 3 per 
cent of the total. 

Underwriting experience in the main 
non-life accounts is shown in the follow- 
ing table: — 


Rise Under- Rise 
or writing or 
Premiums Fall — Fall 
. . £ 


£ £ 
Fire ... 2,878,908 + 34,701 221,262 — 46,433 
Accident 2,264,241 —203,911 153,603 + 48,892 
Marine . 2,088,964 +416.958 215,549 + 74,921 

7,232,113 +247,748 590,414 + 77,380 








The Governor (Sir Frederick Pascoe 
Rutter), in his statement to the share- 
holders, referred to the considerable 
increase in fire losses at home: in the 
United States the company incurred a 
loss on fire operations for the first time 
since the San Francisco catastrophe of 
1906, aggravated by a severe tornado in 
the Middle West costing £1,500,000, of 
which the London and Lancashire had 
its share. In the circumstances the profit 
of {221,262 is extraordinarily good. 
Developments in the accident account, 
which also includes a United States port- 
folio, are in keeping with the experience 
of other offices; relative to the very 
gratifying marine profit, which is arrived 
at after applying a 40 per cent premium 
reserve—an uncommon procedure in 
marine accounts—the Governor uttered a 
warning that a continuance cannot 

expected, since notwithstanding the steps 








Royal Exchange Assurance.—Total 
premiums and annuity considerations of 
the Royal i 


ments—so that they present an incom- 
= picture of group’s activities. 
Royal ge a pre- 


from the life account are given below: — 


Rise or Fall 
New Business :— 
Net sums assured ... £2,220,597 — £744,687 
(25.1%) 
Income :— 
Net premiums . £1,376,946 — £11,089 
(0.8%) 
er £469,083 — £24,641 
utgo :— 
Claims by death _... £473,917 + £133,021 
Claims by maturity £610,168 + £25,114 
Surrenders, including 
surrendersofbonus £126,732 + £9,759 
Commission and ex- 
eo penses.... im £197,380 — £18,673 
Commission and ex- 
penses — ratio to 
premiums... Ca 14.3% — 1.3% 


The quinquennial valuation was made 
on a strengthened basis, with interest at 
24 per cent, against 3 per cent five years 
ago. The surplus disclosed of £1,474,309 
includes the profit brought forward from 
the previous quinquennium, after deduct- 
ing which and making certain adjust- 
ments, the one-tenth share allocated to 
the proprietors is £85,655. The Royal 
Exchange is one of the few offices to 
maintain a reversionary bonus, albeit at 
the reduced rate of £1 per cent. per 
annum. 

Premiums and underwriting profits 
(excluding interest) in the other leading 
departments are as follows :— 

Rise Under- Rise 


or ting or 
Pre —— _ Profits Fall 


£ £ 
649 —146,802 


Fire ...... 1,504,084 + 61,137 
Accident .1078,304 —121,805 131,337 + 11,709 
Marine .~ 497,658 +100,499 —-16,076 + 1,854 





3,080,046 + 39,831 115,910 —133,239 


Conditions at home, together with an 
unprofitable result in the United States, 
account for the disappointing year in the 
fire department. In the accident depart- 
ment a lower premium income, coupled 
with an increased profit, is in line with 
the experience of other offices ; the same 
may be said of the substantial jump in 
marine premiums. 

Interest income (excluding life, annuity 
and capital redemption) amounts to 
£152,170, against £188,250 in 1939; the 
fall is explained in part by the absence 
of dividends from certain foreign sub- 
sidiaries. The aggregate of credits to 
profit and loss account (including 
£30,229, being one-fifth of the proprie- 
tors’ share in the quinquennial profits of 
the life, annuity and capital redemption 
funds) is £309,279. {£20,000 has been 
written off office property, and provision 
for taxation, pension fund, ARP ex- 
penditure and expenses not otherwise 
charged, together absorb £123,071. A 
transfer of £100,000 has been made to 
the annuity revenue account for the pur- 
pose of writing down the value of in- 
vestments ; the dividend is at the same 
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rate as last year, and the cost during the 
year £176,862, the balance carried for- 
ward being lower by (£110,655 a: 
£1,047. In the balance-sheet asset; 
are ee ee value 
ee ae eee 3 
in addition to the balance of and 
loss account, forming a general reserve, 
there are “additional reserves” in the 
re and accident accounts totalling 
I 
Motor Union and Car and General; as 
their names imply, both offices are chiefly 
interested in motor insurance. The acci- 
dent account of the Motor Union dis- 
closes a heavy fall in premiums oi 
428,927, from £1,458,000 to £1,029,073 
owing to a lower moto 
income at home and the loss of business 
from the Continent; the Car and 
General, on the other hand, has a highe 
accident i income at £1,634,586, 
against £1,613,691, for which the stabn- 
influence of the United Skates 
lio is presumably responsible 


ible. Both 

e other subsidiary. ¢ 

Samm, hao 0 tend Gb on ae Sk cee 

which with a premium income of rather 
over £500,000 is the major interest. 

North British and Mercantile-—The 

following is an epitome of the life revenue 


figures of the North British and Mer- 
cantile : — 


Rise or Fall 
New Business :— 

Net sums assured ... £1,965,010 ~—4£3,924,162 
(66.6% ) 

Income :— 
Net premiums . £2,480,821 — ra 
1%) 
Net interest... £1,039,436 — £16,737 

Outgo :-— 


tg 

Claims by death ... £1,008,555 + £145,325 
Claims by maturity £1,505,746 + £129,415 
Surrenders, including 

surrenders of bonus £300,895 + £109,557 
Commission and ex- 


penses ... iad £374,537 — £44,223 
Commission and ex- 

penses — ratio to 

premiums... ene 15.1% 1.3% 


By way of explanation of the heavy 
fall in new business the deputy chairman 
(the Hon. Arthur O. Crichton) points 
oyt in his statement to the shareholders 
that, whereas many of its contempories 
had already shown some effect of the war 
in their 1939 figures, the North British 
and Mercantile then experienced a 
“bumper” year, owing partly to one or 
two —— large blocks of busi- 
ness. Mortality has been within expecta- 
tion, notwithstanding the inclusion of 
many claims due to enemy action. 

Fire insurance is transacted both by 
the parent office and by the Fine Art and 
General. Accident business is written 
through the medium of the Railway 
Passengers and marine through the Ocean 


Marine. Results are  recapitulated 
below : — 
Rise Under- Rise 
or writing or 
Premiums Fall Profits Pail 
£ £ £ £ 


Fire— 

N. Brit.& 

Merc... 3,407,803 +126,724 95,572 —207,636 
Fine Art 

& Gen. 377,443 + 20,334 30,141 + 7,812 
Accident— 

Rly.Pass. 1,305,548 —- 72,674 164,389 + 13,536 
Marine— 


“Ocean M. 634,689 +237,115 50,000 + 10,000 
5,725,483 +311,499 340,102 —176,288 


As with most of the leading offices, the 
North British and Mercantile suffers 
heavily from the adverse fire experience 
at home and in the United States. The 
accident business does not include an 
American portfolio and developments in 
this and the marine account have followed 
the general trend. 

In the profit and loss account and 
balance sheet of the parent company the 
interests in subsidiaries are handled on 
an investment basis. Taking profit and 
loss first, credit transfers total £580,406. 
the principal item being net interest o! 
£443,621, which includes tax-free divi- 
dends from the subsidiaries aggregating 


(Continued on page 694) 
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EPT Concessions 


The Finance Bill throws light into some of the dark 
places left by the Chancellor’s statements as to amendments 
of the Excess Profits Tax, in his Budget speech and in the 
debates which followed. The clauses which will most repay 
study are Nos. 22 and 28, dealing respectively with addi- 
tions to standard profits of mining and oil companies, and 
with the treatment of EPT in cases of industrial concen- 
tration. Clause 19, which covers the post-war return of 
20 per cent of all tax, leaves the date of repayment to be 
determined by Parliament. The concession with regard to 
metal and oil mining companies takes the form of an 
increase in the standard profits of the concern, the datum 
line from which EPT is calculated. This increase may be 
@s much as 30 per cent in cases where, but for the war- 
time increase in output, the property would be exhausted 
between 1946 and 1950, falling to 20 per cent in the next 
quinguennium; to 10 per cent in the decade 1961-70, and 
5 per cent in the twenty years to 1990. It will be the func- 
tion of the Treasury to determine whether a company 
shall rank for a concession, while the Commissioners will 
' fix its amount, subject to an appeal to the Board of 
Referees. The Treasury is also to determine what deposits 
are to be taken as ranking in the determination of the 
life of an undertaking, a fact which makes it impossible 
to form any exact idea of the effect of the concessions. 
It seems probable, however, that it will not be very large, 
and that it will be greatly delayed if the method suggested 
for determining reserves is not altered. With regard to the 
concentration of industry, any sums paid to a firm closed 
down by a nucleus undertaking will be treated, for both 
EPT and income tax, as though they were the trading 
receipts of the former, and will be excluded from the 
accounts of the latter for tax purposes. Firms closed down 
are to be permitted normal depreciation allowances, and 
it seems probable that these and similar items will absorb 
a substantial part of any profit coming to them. Under 
these arrangements, the effect of the Lyttelton scheme will 
be a reduction in current tax revenue as against what would 
have accrued had concentration been effected by pure 
competition. 
* * * 


Depreciation Allowances 


Section 15 of the Finance Bill implements the promise 
of exceptional depreciation on machinery or plant installed 
after January 1, 1937, which has become obsolete or un- 
necessary. The concession is only granted when the fall 
in value, beyond that provided for by normal depreciation, 
is due to conditions arising out of the war, and, pending 
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a final assessment, the maximum additional allowance is 19 
per cent per annum. As was mentioned in an article 
appearing in The Economist of April sth, this provision js 
insufficient, in some cases. In his statement to shareholders 
of ICI, Lord McGowan takes up this point and puts 
forward the view that every taxpayer should be entitled to 
a lien on his excess profits sufficient to write off capital 

ed in the national interest on purely war time pro- 
jects. Since April 5th, income tax has been raised, and 
good deal has occurred to suggest that post-war prices will 
be very materially above even current levels. Both these 
factors aggravate the shortage of liquid capital, which pay- 
ments of EPT at 100 per cent make probable, while increas- 
ing the amount eventually required for reconstruction, 
The concessions made in the Finance Bill are real. and 
valuable, but it may well prove that they will be insufficient 
to fulfil their purpose. 


* * * 


Rio Tinto Problems 


The full accounts of the Rio Tinto Company for 1940 
show a further deterioration in the position, arising both 
from the policy of the Spanish authorities and from high 
taxation of the Rhodesian copper interests. These develop- 
ments have made it necessary to draw much more heavily 
on accumulated peseta balances in Spain, previously written 
off. At the current rate, it seems probable that these will 
be exhausted by mid-1942. For the time being, the pre- 
ference dividend is covered with a fair margin, but for 
the tenth year in succession there is nothing for the 
ordinary shareholder. The table below shows the trend of 
receipts and expenditure for the past three years : — 


* Years to December 31st 


1938 1939 1940 
Revenue :— £ £ £ 
I idl, cosacrense 234,762 224,194 86,213 
Peseta balance used ...... 3t 64,611 441,776 
Dividends, etc. ..........-- 340,495 284,331 241,892 
EE dncdceicdtesccccntece 575,260 573,136 769,881 
Expenses :— 
Administrative, etc. ...... 266,410 273,346 269,653 
Debenture, int. and red. 160,694 160,640 160,585 
Provision for Taxes ...... — 200,000 
Preference shares ...:..... 81,250 81,250 81,250 
Earned for ordinary ...... 66,906 57,900 58,393 
EE 4°3 4+ 5S 
Casey Ger WReG ...0..c.ccccssees 451,820 509,720 568,113 


115,000,000 pesetas as written down to 3. 
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£170,000 ; the fire profit of £95,572, life 
profit (one-fifth of the quinquennial 
profit) of £35,114 and sundry items 
totalling £6,099 make up the balance. On 
the outgo side United Kingdom taxes 
take £87,113, foreign and colonial taxes 
not otherwise charged £26,319 and super- 
annuation and widows’ funds together 
£60,000: {£80,000 is written off the gost 
of businesses acquired. After providing 
for dividends at the same rate as before, 
costing £371,083, the balance to be 
carried forward is £2,558,143, a reduction 
of £44,109. In the balance sheet, assets 
are certified to be fully of the value 
stated and apart from the balance of 
profit and loss, there is a contingency 
fund of {1,000,000 and an additional 
reserve of £3,000,000 in the fire account. 


Yorkshire Insurance.—The life revenue 
account of the Yorkshire exhibits features 
in keeping with the majority of com- 
parable offices. At £1,396,567 new busi- 
ness is lower by 50.8 per cent., but the 
effect on premiums, which at £856,039 
show a fall of 3.4 per cent., is relatively 
slight. Death claims are a little higher, 
owing to enemy action, and the net rate 
of interest at £3 13s. Id. per cent and 
combined commission and expense ratio at 





12.5 per cent. are both reduced. On the 
other hand annuity income at £418,885, 
against £150,084, displays a very sub- 
stantial increase. Consideration to the 
payment of interim bonuses is being 
deferred until the next valuation. 


In the other important departments the 
figures are as follows: — 


Rise Under- Rise 


or writing or 
Premiums Fall Profits Fall 
£ £ @¢£ £ 
Fire .... 917,185 — 10,8817 53,554 —45,048 
Accident . 1,302,910 —167,832 100,528 + 6,026 


Marine... 800,089 +306,022 20,000 + 10,000 


3,020,184 + 127,309 174,082 -~ 29,022 


Here again the results, which are arrived 
at after setting up additional reserves for 
war contingencies of £23,500 and £55,500 
in the fire and accident departments 
respectively, give testimony to the 
common experience. 

Profit and loss account receives total 
credit transfers of £278,015, including 
net interest of £75,682. Of this various 
expenses not otherwise charged take 
£49,164, Dominion and foreign taxes 
(which are not debited to the underwriting 
accounts as is the usual practice) £55,272 
and reserve for income tax and N.D.C. 
£57,000. Interim dividends and pro- 
vision for final dividends at the same 
rate as last year absorb £105,055, leaving 


a balance to be carried forward of 
£88,157, am increase of £11,524. Stock 
Exchange securities are taken at or less 
than market prices on the 31st December, 
1938, the date of the last quinquennial 
valuation, and other fixed assets remain 
at the 31st December, 1939, balance sheet 
values, acquisitions subsequent to these 
dates being included at cost price. There 
is a general reserve fund of £1,500,000. 


Caledonian Insurance.—Life new busi- 
ness in 1940 amounts to £627,450, @ 
reduction of 56.9 per cent., and premiums 
at £591,838 show a decline of 3.1 per 
cent. The average net interest yield is 
£3 9s. 9d. per cent., a fall of 2s. 11d. per 
cent. Death claims are rather higher 
by reason of enemy action. The valuation 
of the life fund, which in the ordinary 
course of events would have been made 
at the end of 1939, covering a triennial 
period, has been postponed until Decem- 
ber 31st, 1941, and will embrace the 
seneeenies ending on that date; in 

€ meantime it has been decided to 
allot interim bonuses of {£1 per cent. in 
respect of each year’s premium for the 
years 1937 to 1940 inclusive. 

In the fire and accident departments, 
after setting aside war contingency 
reserves of £3,600 and £46,000 respec- 
tively, the profit margins are very slender 

(Continued on page 710) 
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Despite the difficulties of the positi 
provement in the cash Position, for 
near and distant liabilities is only £53,000, while liquid 
assets are up by £21,000 and the net de 

to its subsidiaries is lower by £180,000. Assets, a 
outside Spain, make up almost half the total, but of 

it is certain that the Rhodesian holdings are undervalued. 
dividends from investments cover debenture 
service and preference dividend. The £5 ordinary shares 
stand at £7, a value which discounts a very material 
recovery in the receipts from Rhodesia and, possibly, some 
improvement in the future of the Spanish undertaking. 


* * * 


Shipping Dividends Resumed 


The payment of dividends of § per cent on the ordi- 
nary capital of the Union Castle Mail Steamship Company 
and of 4 per cent on that of Cairn Line must come as a 
pleasant surprise to shareholders in these companies after 
at least a decade without any return. The latter com- 
pany’s revenue has, of course, shown a steady recovery 
in recent years, and gross profits of £69,120 for the year 


g 
2, 
E 


the improvement to the highest level since 
of the rere ites ny py eed ar yn ss 
replacement account, against £30,000 to reserve, the 


4 per cent divi the carry-forward is increased f 
£3,481 to £9,716, with classification repairs of {£1,262 
against £21,885 being charged to general and classification 


made under the agreement. The creation of a reserve of 
£40,000 on this account is a first step, but the balance sheet 
shows a decline in steamers, etc., from £336,502 to 
£49,774. Cash items are corresponding! 
ments jumped from £39,469 to £225,669 nominal, with a 
market value of £215,750 at the date of the accounts. 
Cash is up from £83,565 to £273,105, and debtors from 
£181,243 to £199,172 against an increase in creditors from 
£24,471 to £86,439. It is to be hoped that the directors will 
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"Whe Rupee Assets and Liabilities have been converted at the rate of 1/6 per Rupee, 


ASSETS. 
F a -& 


| Cash on hand, at call and at Bankers 9,184,948 10 9 


3ullion on hand and in transit ..... 337,098 O O 





! 
Paid up. £212 108, per share ........0..cssccccccssccccoces 2,000,000 0 9O : ‘ ee ———-_-————e 9,623.046 10 9 
PORTIS TUE csdicvviccscovcscccnvenensivccvctécsugingdenmne 2,200,000 © 0 | Indian Government Rupee Securities .......-...-.:..00++s 5,107,953 2 8 
Current, Fixed Deposit and other Accounts, including | British Government Securities, Indian Government 
provision for Bad and Doubtful Debts and Con- | Guaranteed Debentures and other Securities (of 
Cinema. .. ins sccnccdscbdendhcs+icdeansécompienetnaets ene 34,795,738 15 1 | which £500,000 War Loan lodged with Bank of 
Bille FOGWUND  cecessccccnsencevesesvocescsnccpenguegpoossvens 846,352 19 0 | | England as security for Government Accounts) ... 9,538,270 4 1 
Acceptances for Customers ..........ccscseeseseeseeeeees 158,837 90 3 House Property and furniture at cost, less amounts 
Profit and Loss Account, aS under ....-....seceeeeeeees 526,515 6 10 | written Off ............6+: a eecereceerserenssseseceenessoseoens 801,206 19 5 
Bills receivable, re-discounted, £655,425 13s. 5d. all | Bills of Exchange, including Treasury Bills ............ 5,689,856 11 6 
of which have since run off. Forward Contracts | Discounts, Loans Receivable, and other sums due to 
outstanding for the Purchase and Sale of Bills and $ Ts TRIE. cictditcdencneneaieeuens paseseseeeeeasenes Ceecceve 9,709,273 12 6 
Telegraphic Transfers, £4,120,525. _____| Customers for Acceptances per COMAER ccccsccciscoscas s+ 158,837 0 $8 
£40,527,444 1 2 | £40,527.444 1 2 
cnenaiiiineadinsiiiiaaaat cesincieeenehisi aieeichitianieeainadiill 
Dr. _—”—«OA RGEM AND LOSS AGCOUNT for the Year ended 31st December, 1940. Gr. 
£ a » £ a 2. 
To ad interim dividend at the rate of 16 per cent. By Balance at 31st December, ROD nc cgavdcivncdvicdiceé 531,572 6 10 
per annum for the half-year ended 30th June, si Depuct— 
SOOO ..cccousesstecedvcegcsetonccentthvessenenansheveqnanseved 160,000 0 0 Dividend at the rate of 16 per 
MGMARSS bo ccicessvessicindssswivhsiesedernebecnsoteieesbbounes 526,515 6 10 cent. per annum for the half- 


£686,515 6 10 








E, H. LAWRENCE, General Manager. 
G. W. HARKNESS, Accountant. 


year ended 3ist December, 1939 160,000 0 0 
Amount written off House Proper- 

Cy AOCOURE. oc civccccrcvessscccccececes 75,000 0 0O 
Officers’ Pension Fund ............ 50,000 0 0O 


285,000 6 © 
246,572 6 10 





Balance brought forward 

,. Net Profits for the year ended 31st December, 
1940, after charging Directors’ Fees amounting to 
£6,788 6s. 6d. and providing for all Bad and 


Doubtful Debts ...........- eorsevonccooess soccecenscecssvens 430,948 0 0 


"£686,515 6 10 


OO 
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Directors. 
L. T. CARMICHAEL, 
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all the information and explanations we have required. 


In our opinion such Balance Sheet is f 


ull and fair, containing the particulars required by 


the regulations of the Company, and is properly drawn up 80 as to exhibit a true and correct view of the state of the Company's affairs according 
to the best of our information and the explanations given to us and as shown by the books of the Company. 
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London, 9th May, 1941. W. A. BROWNE & 
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continue to restrain dividends in the interests of fleet re- 
placement. The full figures of Union Castle, when avail- 
able, should add considerably to the picture. The 208. 
ordinary stock units rose 2s. 3d. to 12s. 9d. on the news, 
giving a yield of £8 13s. 10d. The Cairn Line tos. ordinary 
shares at §s. 44d. offer a yield of £7 14s. 8d. per cent. 


* * * 


Babcock and Wilcox Investments 


The full accounts of Babcock and Wilcox for last year 
show that the earnings, before tax, discussed in The 
Economist of May 17th, revealed only part of the story. 
Income at £885,000 fell by £107,000 odd, and, while normal 
expenses were reduced, and only £54,894 was set aside for 
war losses, against £124,936, it was necessary. to provide 
£25,000 for war damage premiums. The tax provision is 
reduced by £50,000 at £225,000, owing to the fact that it 
excludes tax on dividends, and, as already disclosed, there 
is a small margin of cover for the 11 per cent distribution 
on the ordinary capital. The above figures must be read in 
conjunction with the fact that, out of a special reserve of 
£451,393, £310,368, against £97,319, is estimated to be 
required to provide for. depreciation of investments in 
enemy countries. Fortunately there is an improvement in 
holdings of gilt-edged in excess of £40,000. Unexecuted 
orders, according to the report, still stand at a record high 
level, and the balance-sheet value of stock and work in 
progress is up from £1,539,910 to £2,308,938. A slight 
stringency of working capital is argued by the creation of 
bank overdrafts to a total of £315,248 and a jump in 
creditors, including tax provision, from £1,357,336 to 
£2,044,493. The increase is by no means compensated by 
a rise in debtors of some {£100,000 to £1,860,075. Lower 
cash holdings, at £110,389 against £226,377, have served 
to raise holdings of Government securities by some £70,000 
to £1,928,991. The turnover of the group is bound to be 
below normal owing to the loss of subsidiaries, but that of 
the company should be well maintained. Whether gross 
profits can equal those of last year is doubtful, but the need 
for heavy special appropriations may be past. The £1 
ordinary shares, at 41s., yield £5 7s. 3d. per cent. 


* 7 * 


United Molasses Report 


The full accounts of United Molasses for 1940 reveal 
a decline in the balance-sheet value of fixed assets from 
£1,854,175 to £149,199, due largely to the transfer of the 
company’s tanker fleet to a newly-formed, wholly-owned 
subsidiary, Athel Line. Thus, it is clear that United 
Molasses has now substantially the character of a holding 
company, and no allocation requires to be made to ships’ 
survey and renewals reserve, against £50,000 in the pre- 
vious fifteen months. Contingencies reserve receives 
£150,000 against £360,000. Moreover, a total of £1,222,493 


~-due from the Ministry of Shipping, which represented a 


substantial current asset in the company’s balance sheet 
at the close of 1939, has now disappeared from the accounts 
of the group. The transaction has financed a rise in British 
Government securities from £985,914 to £1,808,283. The 
consolidated account, at December 31, 1940, shows total 
fixed assets at 1,606,788 against £1,983,444. There 
remains, however, an unexplained drop in the total of 
vessels and steamships from £3,073,790 to £1,601,326, the 
depreciation provision being also reduced from £2,161,085 
to £916,929. Total stock holdings for the group are some 
£§0,000 higher at £275,279, and £112,400 is credited from 
tonnage replacement account. On the liabilities side, 
general reserve, as before, stands at £1,000,000, while the 
total of current liabilities, with contingencies and other 
reserves, now classified separately, amount to £1,045,725 
and {1,225,725 respectively against a total of £1,314,843. 
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On the profits position, the full accounts add little to the 
preliminary statement discussed in The Economist of 
May 10, 1941. The most serious problem remains that of 
replacement of tonnage. It is highly satisfactory that the 
chairman, Mr F. K. Kielberg, is able to state, in his speech 
circulated with the report, that all fixed assets in danger 
zones have been written off or provided for. The 6s, 8d. 
ordinary stock, at 23s. 1o}d. ex dividend, yields £6 5s. 6d. 
per cent. 


Spinners and Slubbers 


Further light is cast on the experience of the textile 
trades by the appearance of the full reports of Fine 
Cotton Spinners and Doublers’ and the British Cotton 
and Wool Dyers’ Associations, both for the year ended 
March 31st. Despite the inclusion of a considerable 
period of restriction of home demand, both show profits, 
after tax, which are the highest for over a decade. The 
Fine Spinners’ figure is £673,861 against £614,761, and, but 
for the need to provide £100,000 for war damage premiums, 
16.9 per cent would have been earned on the ordinary 
capital, against 9.4 in 1939-40. This year, the bulk of the 
surplus goes in establishing a war contingencies reserve of 
£200,000, so that once more there is no dividend for either 
preferred ordinary or equity holders. In the case of the 
Dyers’ Association, an increase of almost 80 per cent in the 
charge for repairs and genewals reduces the net amount avail- 
able for dividends from £73,591 to £45,902, after a slightly 
more ample transfer to depreciation, and the ordinary divi- 
dend is cut from 6% to § per cent. The earned percentage 
is 7.8 against some Io per cent. This company shows only 
a 20 per cent rise in stock in trade, and a marked expan- 
sion in cash and creditors doubtless reflects a large tax 
provision as much as a better turnover. The Fine Spinners 
balance-sheet shows surprisingly few large changes. 
Liabilities are up by £500,000, largely as a result of allo- 
cations, and this is balanced by rises of £300,000 in stock- 
in-trade and of £200,000 in cash. Despite substantial 
Government orders and reports of improvement in the 
export trade, it seems highly problematical whether either 
company will repeat these earnings in the current year. 
The Dyers’ payment is, however, almost exactly the 
average distribution of the nine years to March, 1940, and, 
from the greater diversity of the material coming to it for 
treatment, is perhaps sufficiently well placed to maintain its 
dividend. The §s. shares of Dyers at 4s. ex dividend give 
a yield of some £6 §s., while the 20s. units of Spinners’ 
§ per cent cumulative preference capital, covered some 62 
times by earnings, stand at 12s. 3d. 


* * * 


Two Colliery Results 


Together, the accounts of Yorkshire Amalgamaied 
Collieries and Pease and Partners provide an illuminating 
indication of the experience of collieries in the year to 
March 31, 1941. The first company, a holding concern 
interested almost exclusively in coal mining, suffered a 
fall in income from dividends from £258,897 to £168,521, 
caused by EPT and war damage premiums. After reducing 
the ordinary dividend from 7} to 6} per cent, and halving 
the allocation to general reserve at £25,000, the carry 
forward is slightly higher, at £124,750, against £119,233. 
Grossed up at the higher standard rate of tax, the cover 
for the ordinary payment is reduced only from 9.9 to 8.5 
per cent. Pease and Partners, with gross receipts before tax 
of £617,446 against £605,774, is maintaining the previous 
year’s allocations despite an increase in tax provision of 
£50,000 to £200,000. Net revenue has gained, and will 
benefit further this year, by the repayment of some £450,000 
of 4 per cent debenture stock. After repeating the provision 
of £70,000 for depreciation and £60,000 for renewals and 
contingencies, the earnings percentage is reduced from 
11.0 tO 10.3 per cent, providing narrow cover for the 
ordinary payment maintained at 10 per cent. The carfry- 
forward is slightly higher at £300,194 against £298,207. 
While both companies were hampered by the interruption 
in the coal export trade last year, the relatively better 
result achieved by Pease and Partners is probably to be 
explained by the greater spread of interests. The consoli- 
dated balance-sheets of both companies show a rise mM 
stock, in the case of Pease and Partners from £508,526 to 
£624,684 and in that of. Yorkshire Amalgamated from 
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£264,549 to £346,969. The Pease and Partners secured loan 
is reduced from £297,162 to £286,763. The tos. ordinary 
shares, at 98. 9d. ex dividend, yield £10 5s. per cent. The £1 « 
ordinary shares of Yorkshire Amalgamated, now quoted at 
14s. 44d. ex dividend, offer a yield of £9 os. od. per cent. 


* * * 


B.A. Western Moratorium 


The news that the directors of Buenos Aires Western 
have found it necessary to propose a moratorium on the 
4 and § per cent debenture stock and on the 4 per cent 
three-year bearer notes newly re-issued this year, is the 
more disappointing since it is unexpected. It is, of course, 
clear that all Argentine railways are gravely affected through 
interference with the Argentinian export trade, and that 
rising running costs have pressed heavily on earnings. In 
the last complete financial year, to June 30, 1940, operating 
receipts rose for the third year in succession, and total 
profits, at £819,486 against £657,731, reached the highest 
level since 1936-37, the last year in which a preference divi- 
dend was paid. To meet prior charges involved a draft on 
the carry-forward of £7,764, but no draft on general reserve, 
compared with £125,000 in the previous year. Last year’s 
improvement was mainly due to an excellent wheat crop. 
In the current year, crop prospects have been reduced in 
importance through the increasing difficulty of securing 
transport. The balance sheet at June 30, 1940, shows a total 
of £1,192,730 for capital and general reserves. Failure to 
continue meeting the claims of debenture holders from 
capital is no doubt due to recognition that the profit posi- 
tion must continue to get worse until the conclusion of the 
war. The company’s stock was sold on the announcement 
of the moratorium, the 4 per cent debentures dropping 
54 points to 273 in three days. 


* * * 


Anglo-American Corporation Group 


The Brakpan report shows that milling grade is above 
the average of ore reserves. Development continues to ex- 
pand in the Southern and Witpoortje sections. Dividends 
are reduced and, since the mine has now passed its prime, 
payments must be expected to decline further. South 
African Lands had another satisfactory year in which de- 
velopment was accelerated. The additions to plant will 
increase milling capacity to at least 120,000 tons a month, 
against 345,000 tons crushed last quarter. Profits expanded 
substantially and the dividend was increased. The report of 





tonnage, and, in due course, the proposed vertical shaft, 
which.is to serve the southern portion of the property 
(in conjunction with Springs) will enable development to 
be expedited. The present yield of about £8 per cent 
appears to be somewhat high for a mine with the long 
life and potentialities of West Springs. Daggafontein had 
another very good year and satisfactory development on 
the Kimberley Reef continued. Both tonnage milled and 
profits showed a substantial increase. The mine has a 
prosperous career ahead and the position is most satis- 
factory, although it is hardly likely that there will be any 
material expansion in operations. East Daggafontein en- 
joyed excellent development, while that on the Kimberley 
Reef continued to add substantial tonmage to reserves. 
With an increase in tonnage milled and prospects of a long 
life, East Daggafontein should raise dividends in due course. 
Western Reefs, a vast new area situated in the Klerksdorp 
district near property which has formerly proved unprofit- 
able, has frequently been regarded with scepticism. Yet, the 
latest report of underground development is again highly 
satisfactory. The reduction plant to mill 100,000 tons 
monthly is near completion and the dividend stage should 
be reached next year. Should present prospects continue, 
Western Reefs, with its large number of separate ore bodies, 
should become one of the great mines of the Rand and 
has considerable speculative possibilities. 


THE STOCK EXCHANGES 


London 


Note: all dealings are for cash 


THERE has been little business in any 
section of the markets*this week. Fresh 
mnilitary developments in Syria and Crete 
‘nclined investors to take a cautious 
view, while, at home, publicity for the 
London War Weapons week served to 
ceduce interest in the stock markets. The 
unds suffered moderate losses, more 
through absence of buyers than from 
elling pressure. Other sections were 
mainly easy with business at a minimum. 
'n the industrial market, shipping, tex- 
tiles and breweries made an exceptionally 
frm showing. Commodity share markets 
moved irregularly and again turnover 
was slight. 


* 


The gilt edged market closed last week 
dull and opened on Monday without 
improvement. Before the week-end, 4 per 
cent Consols and 34 per cent Conversion 
closed } down and on Monday a long 
list of losses in the order of 4 included 





24 and 4 per cent Consols, and 3} per 
cent Conversion and War Loan. Dated 
issues were somewhat firmer and later 
in the week, Monday’s prices were mainly 
held, although business remained essen- 
tially cautious. In midweek, shortage of 
stock and restrained buying raised 3} War 
Loan 7's and 2} per cent Consols by 4, but 
4 per cent Funding lost the same amount, 
The foreign bond market was remarkable 
for the strength of Chilean and Japanese 
issues, the latter inspired by unsub- 
stantiated rumours of the conclusion of 
hostilities in the Far East. Thus, on 
Monday, the majority of Japanese issues 
improved } point. Other features were 
the firmness of Egyptian, Czech and 
Belgian stocks. 


* 


The home rail market saw little busi- 
ness except among ordinary issues. Here 
price movements were not considerable, 
but most stocks are lower on ; 
Great Western ordi lost as much as 
1 point before the week-end, while LMS 
ordinary, after moving irregularly, 
dropped } on Tuesday. Later in the 
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week prices were mainly firm, but 
few quotations changed. London 
Transport “C” lost 4 in midweek. 
Among foreign rails, jan Pacific 
ordinary was higher on balance, but 
Argentine issues declined on the news 
of the B.A. Western moratorium, the 
4 per cent debentures of that railway 
losing 3 points at the beginning‘ of the 
week. : 

. 

Despite a general paucity of business 
among industrial shares, a number of 
sections showed considerable strength 
this week. Textile issues were strongly 
in demand, with attention focussed on 
Coats. Bradford Dyers and Lancashire 
Cotton also improved, but Courtaulds 
was marked lower against the ’ trend. 
Breweries were also in favour. Bass 
continued their, recent steady progress 
and, on Tuesday, gained 2 points on the 
ex dividend quotation, while Courage, 
Guinness, Distillers and Mitchell and 
Butlers were also bought. The shipping 
section, encouraged by the Cairn Line 
and Union Castle resumption of divi- 
dends, staged a recovery in which these 

(Continued on page 698) 
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Towards the end of March, the Government, realising 
the need to accumulate stocks for next winter during the 
summer months, issued an appeal to the coal-mining in- 


_ dustry to increase its output, which was then barely 


adequate for current needs. Steps have since been taken 
to prevent a further depletion of the industry’s labour force 
by the application to coal-mining of the Essential Works 
Order. But after two months of the issue of the appeal for 
increased production, there are still no indications of a 
serious improvement in output. Reports from the principal 
mining districts suggest, in fact, that the supply position 


- js scarcely any better than at the end of March and that 


production is still only barely sufficient to meet current 
demand. True, the persistence of cold weather has retarded 
the seasonal fall in the demand for coal and coke for heat- 
ing purposes, but in view of the drastic curtailment in 
exports after the collapse of France, the accumulation of 
substantial stocks this summer is well within the capacity 
of the coal-mining industry. But unless drastic measures 
are taken to speed up production immediately, Great Britain 
will face the next winter without the coal dumps in the 
principal centres of consumption that are essential if a 
shortage, harmful to health and to the production of muni- 
tions, is to be avoided. 


* * * 


Further Fall in Unemployment 


Unemployment continues to dwindle. Between March 
17th and April 21st the number of unemployed on the 
registers of the employment exchanges of Great Britain 
fell by 47,407, from 457,918 to 410,511. Almost the whole 
of the reduction took place in the category of wholly un- 
employed. On April 21st these numbered only 318,772, 
against 364,308 on March 17th. The number of wholly un- 
employed men fell from 159,638 to 139,895 and that of 
women from 165,319 to 133,056. There was an increase in 
the number of wholly unemployed boys and girls from 
39,351 to 45,821, but this is explained by the registration 
of the Easter school-leavers. In view of the small number 
of registered unemployed, the war industries now have to 
rely for additional recruits mainly on transfers from un- 
essential and over-staffed industries. In the case of indus- 
tries whose labour force has been depleted during the past 
decade, the Government has rightly adopted the method of 
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Industry and Trade 





recalling the skilled workers who have taken up other occu- 
pations. This week, for example, the Ministry of Labour 
and National Service has made an Order for the registra- 
tion of all men with experience of marine-engine buildir 
or repairing or heavy engineering work of a similar natur 
in order to speed up the production and repair of ships, 
The Order applies to all men aged twenty or over who 
have worked for twelve months or more since January 1, 
1929, on marine-engine building or repairing as fitters, 
assemblers, erectors or turners. Since the training of these 
specialists takes years, workers who have already had ex- 
perience can make a greater contribution to the expansion 
in production than new recruits drawn from cotton mills, 
for example. 


* * * 


The John Lewis Partnership 


In a paper read recently before the Royal Society of 
Arts, Mr J. Spedan Lewis described the co-partnership 
scheme which his firm has developed during the past thirty 
years. All the workers, regardless of age and length of 
service, are partners. The charges on profits are: first, the 
pay sheet; secondly, help to partners in special need; thirdly, 
a fixed rate of interest on such capital as the partnership 
does not own; fourthly, the formation of reserves; fifthly, 
the provision of collective benefits. The remainder is distri- 
buted to the partners in proportion to their wage or salary 
during the relevant period. It is distributed in the form 
of shares, but these, apart from certain temporary deposits 
by way of fidelity guarantees, are the unconditional property 
of the recipients. Some 300,000 shares have already been 
distributed in this way, but Mr Lewis is hardly justified 
in his statement that “in almost any other business in 
the world all of the profit represented by these shares 
would have been taken by the owners of some part of 
the capital or by the most powerful member or members 
of the management.” Though his firm’s scheme is one of 
the most comprehensive, co-partnership schemes are not 
as rare as he seems to imply. The firm’s arrangements for 
securing freedom of speech, which they believe to be of 
greater importance in keeping employees contented than 
the actual exercise of power, are ingenious. There are com- 
mittees, elected by ballot by and from the rank and file, 
whose function is to maintain contact between employees 
and management. Their meetings are attended by a prin- 
cipal member of the management, and care is taken to 
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two concerns, P. and O. deferred and 
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Clan Line, were prominent. Elsewhere, lA prox. | 
there was little interest, although in the 1941. | Bargains 
miscellaneous group, Lever and Unilever in S.E. 
was consistently firm. | List. 
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until the close, which was somewhat 

irregular. The Iron Age estimates steel 

| Security Indices. mill activity at 100 per cent of capacity 
renee against 99.5 per cent in the previous week. 
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and isolated gains. In the oi market, 
geographical proximity to the conflict zone 
appears to have had little effect on prices, 
but last week’s recovery was interrupted. 
: At the inning of the week, small 

improvements in the order of 7}d. were 
° realised by such market leaders as Shell 
' Transport ordinary and Burmah Oil, but 

most prices were lower on balance and 
i in midweek irregular movements were 
; general. Anglo-Iranian and Burmah 
; ordinary continued to improve. 
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trading on Wall Street. While the inter- 
national situation continued to give rise 
to cautious dealing, the most important 
influence on market sentiment was, pro- 
bably, the expectation of further wage 
demands. Price movements have through- 
out been narrow and irregular with little 
change on balance. On Tuesday steel, 
oil and aircraft issues were prominent 
and some increase in business took place, 
but, while the undertone became firmer, 
trading was generally lethargic. Senti- 
ment in midweek remained quietly firm 


(1926 = 100) 
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“* 50 Common Stocks. (a) Jan, 22. (b) Jan. 8. 
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May 8 | May 9 May 10/ May 12} May 13] May 14 
92.40 | 92.50 | 93.90 | 93.60 | 93,70 | 93.00 





191 High: 105.80, £anuary 10, Low: 90.70 
April 30. 
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activities. A weekly newspaper which encourages anony- 
mous correspondence provides a further opportunity for 
the outspoken, and yet another is offered by the general 
meeting, at which any subject can be discussed by previous 
request, and the request may be made anonymously, After 
years of informal experiment the system was given legal 
existence, in the form of an irrevocable trust-settlement, 
in 1929, and the company can legitimately claim that i 
has made a contribution to the evolution of “ personal” 
organisation. 


. ; * * 


Democracy in Industry 


On the basis of his thirty years’ experience of the 
system, Mr Lewis made suggestions concerning the prin- 
ciples on which co-partnership schemes should be based. 
He regards some form of self-government as indi 
to modern businesses, since redistribution of income, with- 
out a substantial increase in the total, cannot effect a great 
increase in human happiness, and a great increase in the 
national income can only be brought about by contented 
workers. He enumerates seven principles which he feels 
essential to the organisation of a successful scheme: 
paternalism must be avoided ; workers must not be asked 
to play a part in the management which is beyond their 
ability ; their desire for more pay, more security, better 
status and more power should be satisfied ; and, lastly, 
some motive must be found which, when the profit motive 
is absent, will bring businesses into existence and keep 
them active. On the subject of pay Mr Lewis advocates 
a rather high minimum wage for mature workers, and the 
payment of their full market value to workers of earning 
power above the minimum, expressing a rather vague hope 
that the co-partnership benefit will fill the gap between 
a worker’s market value and his own estimate of his value. 
This gap is surely a crucial problem not to be so easily 
dismissed. The need of the worker for more security is 
another of the most vital problems, but here the experi- 
ments made by Mr Lewis’s firm, which lead to the con- 
clusion that some people are fitted to be permanent 
members of the organisation to which they belong, and 
work better if they know they have security of tenure, 
whereas others can only be kept up to the mark by the 
constant fear of dismissal, seems to leave the problem pre- 
cisely where they found it. The desire of the workers for 


experience, to be 

the widest 

creything inthe 

way of “ benefits,” such as sports other 
recreation facilities, and the careful saf of free- 
dom of speech, go a long way, according to Lewis’s 
experience, to satisfy this desire. The desire for more 
power he thinks greatly overrated. When he comes to the 
question of finding a substitute for the profit motive, which 
co-parmership to a large extent removes from the pro- 
moters of industry, Mr Lewis discusses almost exclu- 
sively the position, qualifications and powers of the head 
of the firm, which hardly meets the question. It is on the 
“labour” side that the long i tion experience 


he brings to the problem is most fruitful. 
* * * 


Further Ship Chartering Control 


On May 22nd there came into force a new Order of 
the Minister of War Transport, entitled the “Use 
and Hire of Ships Order, 1941.”-It provides that no persen 
shall, without authority from the Ministry, agree or offer 
to enter into an agreement for the use or hire of any ship, 
or for the carriage of goods in any ship which is not a 
fishing-boat or a Government or licensed ship and which 
has a gross tonnage of 1,600 tons or more. As all British 


*ships of this size are already either requisitioned by the 


Ministry of War Transport or licensed by it, the new Order 
only affects vessels owned outside this country. The supply 
of free foreign-owned shipping has been greatly reduced 
during recent months, and the effect of this Order is to 
bring the chartering of the remainder under the control of 
the Ministry. 


* * * 


Record U.S, Tanker Construction 


As the shipment of petroleum products requires 
special vessels a shortage of such ships—tankers—would 
imperil Great Britain’s supplies of a vital war material. 
While there is no reason to suppose that there is a serious 
shortage of tankers, it is reassuring. to learn that American 
shipyards have a record tonnage of such vessels under 
construction. Orders for 72 vessels were recently placed 
by the United States Maritime Commission and a further 
70 are reported to be under construction for the various 
oil groups—15 for the Standard Oil Company (N.J.) 
alone. The tonnage of these vessels, 25 of which are ex- 
pected to be in service this year, reaches the remarkable 
aggregate of 1,800,000 tons deadweight, a figure which 
compares with a previous record of 700,000 tons, estab- 
lished at the end of the last war. Many of these new vessels 
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May 16, 290,000; 
May 19, 220,000; 


May 17, 140,000 ;* 
May 20, 470,000. 


* Two-hour session. 
Close Close Close Close 
May May May May 
1. Railroads. 13, 20, 18, 20, 
941 1941 1941 1941 


1 
Balt. & Ohio. 4 33/Chrysler .... 58 
Gt. Nthn. Pf, 26} 26 |Curt.Wr.“A” 26} 26 
Illinois Cent.. 8 i Eastman K dk — 124 





N.Y. Cent... 13 124/Gen. Elec.. 9% 29 
NorthernPac, 6 64§\Gen. Motors. 394 35 
Pennsylvania 248 233\Inland’Steel. 70) 69 
Southern.... 13§ 18 |Int. Harvest. 4: 

2. Utilities, etc. Int. Nickel 


Amer. Tel. .. 149} 1499 

, . 4 4 Nat. Fas 2 
Pac. Light... 33% 33}/Nat. Distillers 
Pub. Sv. N.J. 224 22 Nat. Steel ... 
Sth. Cal. Ed.. 23 233| Proct. Gamble 
United Gas.. 6 64/Sears Roebuck 
3. Commercial and Shell Union. . 
Industrial. Socony Vac. . 
Amer. Metal. 16$17§xd/Std. Oll N.J.. 
Am. Roll. aa iaeae 14 |20th Cen. Fox 

33 «640 (U.S. Steel ... 

Anaconda... 25% 25}|West’hose. El, 88 
Briggs ...... 1 194/Woolworth . . 
Celanese of A. 21} 20}/Yngstn. Sheet 


* Two-hour session. 





Capital Issues 


Week ending Nominal Con- New 


May 24, 1041 Capital vergoms Money 
To the Public ....... Nil Nil 
To Shareholders ..... Nil Nil 
By 8.K. Introduction il Nil 

Permission to Deal Nil Nil 


May 13, 1941, 


£444,440,301. y 13, 1941, 
£276,261,905. a Total sales to May 13, 1 
£140,543,001. (w) Total sales January 2, 1941, 
to May 13, 1941, £193,348,425. ’ 
Including Excluding 
Year Comrqutens aoe 
1941 (New Basis) ... 518,976,293 500,152,997 
1940 (New Basis) ... 766,592,315 413,637,182 
1941 (Old Basis) . 518,422,106 499,598,810 
1940 (Old Basis) .... 763,373,765 400,618,632 


Destination (Conversions Excluded) 
Brit. Emp. Foreign 


Year - ex > . Countries 
"41 (New Basis).. 497,603,894 2,549,108 Nil 
"40 (Naw Basia).. 412,874,170 763,012 N@ 
’41 (Old Basis) .. 497,098,810 2,500,000 Nil 
*40 (Old Basis) .. 400,476,176 142,456 Mil 


Nature of Borrowing (Conv. Excld.) 
Deb. ‘ 


Year : : 

*41 (New Basis). 497,491,483 34,460 2,627,054 
40 (New Basis). 400,509,696 1,170,255 11,957,231 
(Old Basis) . 497,098,810 il 500,000 


Pref. Ord. 
£ 


40 Basis). . 399,604,500 

“Old Basis” includes public iss 
to shareholders. “‘ New ” is all new capital 
in which permission to deal has been granted. 

Issues to Shareholders Only 

Llanelly and District Electric Supply. 
—Issue of 60,000 6 per cent Cumulative 
£1 Preference and 60,000 {1 Ordinary 
shares. Holders have the right until May 
30th to apply for the shares in units com- 
posed of one Preference and one Ordinary 
at 433. 


8,000,000. The amount of loan is 

13,469,981. The result will leave about 
£5,000,000 of stock to be paid off on 
October 1, 1941. 


Shorter Comments 


Svenska Handelsbanken.—Gross profit 
for 1940, before taxes, increased by 
Kr.1,039,239 to Kr.41,758,841. Net profit 
after Kr.8,110,421 (Kr.5,938,458); tax was 
Kr.1,132,723 below figure for 1939. Divi- 
dend 9 per cent. Forward Kr.707,501; 
funds total Kr.160,000,000. 


Western Union Telegraph. — Gross 
operating revenue for 1940, $99,704,353, 
an increase of $4,043,950; expenses 
$65,262,349; increase $1,784,089. Net 
balance from operations $6,113,794, 
increase $2,081,490. Net income 
$3,621,581, increase $2,241,467.  Divi- 
dend $1 per share $1,045,038. Forward 
$78,167,954 ($75,741,790). 

British Columbia Power.—Net revenuc, 
1940, $4,292,952 after provision for taxes. 

d interest, Preference dividends, etc., 
$2,231,687. vidend $2,000,000 on “A 
shares. Surplus for year $61,264. 

Rand April . Profits.—Total estimated 
working profit gold mines of the Wit- 
watersrand for April, 194!, £3,755,596. 
Profit for March, 1941, £3,897,732. 
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be little doubt that a sizeable surplus will remain available 
for the replacement of British losses. Allowing for war 
losses, the world’s tanker fleet, according to a recent Ameri- 
can estimate, at present amounts to some 17,600,000 tons 
deadweight. Of this aggregate about 50 per cent. is already 
owned by Great Britain and the United States (in approxi- 
mately equal proportions), while a further 20 per cent 
flies the Norwegian flag and is mostly operating on behalf 
of the Allies. The tonnage at Great Britain’s disposal should 
suffice this year, especially if civilian consumption is re- 
duced without delay by the application of a needs test. 
And in view of the magnitude of the building programme 
now under way in the United States, it should be possible 
to look forward to 1942 and 1943 with reasonable confi- 
dence. 
*x * * 


Slump in Cotton Exports 


The blockade of the Continent and the scarcity of 
shipping have been responsible for a slump in the inter- 


national trade in raw cotton, reflected in the accompany- ° 


ing table. There was an increase in the combined exports 
of the seven leading producing countries between the six 
months ended January, 1939, and the corresponding period 
in 1939-40, due largely to the heavy intake of American 
cotton by Great Britain; exports from the United States 
to this country actually rose from 300,000 bales to 1,401,000 
bales during this period. But during the six months ended 
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January, 1941, the combined shipments of the countries 
shown in the table, exclusive of British India, were only 
30 per cent of the quantity exported during the same 





Exports OF Raw Cotton, AuGusT-JANUARY, 
(In thousands of bales) 


Ave 





























S.A 5,289 4,106 | 2319 | 4399 | m3 
British India. 1066 "soa | 10a | “’oor | 
t 827 1,008 | "836 | a0 | “Gio 
Brazil 66 “soo | 500 | 450 | 508 
Peru 118 1899 | 206 | 312 | 3x 
A 40 15 69 57 22 
Sudan 12 117 130 64 107 
Total 7,418 6,508 | 519% | 7,000 | — 
Total, excl. India ......... 6352 | 5,044 | 4,150 | 6,102 | 1,809 


(a) Not available 





period in 1939-40. The United States bore the brunt of 
the reduction in trade. Her exports during the six months 
ended January, 1941, were only 16 per cent. of the quantity 
shipped in 1939-40. Her shipments to Great Britain fell 
from 1,401,000 bales to 349,000 bales; her exports to Japan 
declined from 601,000 bales to 41,000 bales, and the 
quantity of cotton sent to the Continent was only 18,000 
bales, against 1,752,000 bales in 1939-40. On the other 
hand, Russia, who purchased no cotton from the United 
States in 1939-40, took 147,000 bales in 1940-41. Egypt 
also suffered a reduction in exports, due partly to transport 
difficulties, but Brazil was able to increase her shipments, 
mainly as a result of heavier Japanese, Canadian, and 
Spanish purchases. 





Tin prices weakened considerably 
during the week, Wednesday’s price for 
standard cash being £266 Ios. - £266 15s. 
compared with £270- £270 §s. per ton 
a week earlier. The three months 
forward quotation was £266 5s. - 
£266 10s. per ton, compared with 
£267 15s. - £268. The Board of Trade 
has informed the Metal Exchange that 
j licences are not now to be granted for 

i : the export of tin to the United States, 
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and it is unlikely that the ban will be 
lifted for a considerable time. The Hemp 
Control has raised the c.if. price of sisal 
from £26 per ton for Grade I to £30; 
prices of other grades will be in pro- 
portion. 


Rubber Quota Unchanged.—A meeting 
of the International Rubber Regulation 
Committee was held on May 2oth, at 
which the export quota for the third 
quarter of the year was decided. The 
quota was fixed at 100 per cent, the rate 
which has been in force since the begin- 
ning of the year. Smoked sheet spot 
closed at 14d. per Ib. compared with 
144d. a week earlier. 
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business has been under consideration in 
the market than for several weeks past. 
Transactions have been irregular but the 
sales in yarn and piece goods have shown 
some improvement. Most of the orders 
have gone to nucleus firm producers. 
Raw cotton consumption in the United 
States continues on a very high level, the 
total for April of 920,000 bales being a 
record for all time and compares with 
854,000 bales in March and 624,000 
; bales in April last year. The higher 
: prices for raw cotton in the United States 
have been maintained. In piece goods for 
export most of the buying has been for 
Argentina, Java, South Africa and Canada, 
and printed and dyed fabrics have 
attracted more attention than other cloths. 
Increased sales have been reported in 
essential goods for the Home Services. 
Yarn business has been on a rather freer 
scale and spinners have received from the 
Controller more permits to sell. 


Cetton Concentration—The Board of 
Trade is now considering concentration 
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in the doubling and waste spinning and 
manufacturing sections of the cotton 
industry. Proposals for voluntary schemes 
may be submitted to the Cotton Con- 
troller, who will advise firms in their 
preparation. June 18th is the latest date 
for the submission of these schemes. 


Vegetable Oils and Oil Seeds.—Supplies 
of vegetable oils at the disposition of the 
Control are generally satisfactory. Pro- 
duction of the oils of primary importance 
is maintained at a fair level and enables 
substantial allocations to be made to the 
consuming industries, more particularly 
those concerned with edible products. 
Paint manufacturers, soap makers and 
other technical users are supplied on a 
restricted yet reasonable basis. The 
official schedule of maximum prices will 
continue in operation until May 31st but 
was due for review and adjustment this 
week. The market for oil seeds is steady 
but quiet, with the U.K. Control a 
moderate buyer of Indian ground nuts 
and linseed. Shipments of Plate linseed 
are on a very moderate scale and make 
but little impression on the huge quantity 
still to be marketed. The Argentine 
Ministry of Agriculture report the ex- 
portable surplus to be 1,264,000 tons, 
compared with 368,000 tons a year ago 
when oilseed crushing countries on the 
Continent of Europe were still able to do 
business. The position is very different 
to-day and Plate growers have good 
ground for anxiety regarding the disposal 
of their product. 


Food Control.—Licences will have to 
be obtained after June 16th for the 
manufacture of cocoa, chocolate and 
sweets. The Order applies to all under- 
takings whose output was more than 25 
tons during 1940. 


The Minister of Food has made 
Orders fixing maximum prices for the 
following articles: tapioca, sago, processed 
cheese, canned sardines, damsons and 
urple egg plums. Perch from the Lake 
strict is now being canned in Liver- 
pool and will be on sale in a few weeks. 


An Order made by the Minister of 
Food, which comes into force on June 2nd, 
prohibits the manufacture or sale of 
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vitamin C, except under licence. Vitamin 
C for medicinal, pharmaceutical or 
scientific purposes is exempt from the 
Order. 


AVERAGE DAILY VALUE OF RETAIL SALES 
AND OF STOCKS IN GREAT BRITAIN 
COMPARED WITH A YEAR AGO. 


™ | Daily Average | St’ks 

Sales | ; 
calinasapemreccibelee 

scan 


_ sd Sa eT. | Mar 
(a) By Commodities 


Non-food Merchandise :— | | 
Piece-GOOdS .........cccceceseres —26.4)— 9.0)+13,1)+18.6 











Women’s Wear ............ — 6.3/+11.9 + 1.0+ 84 
Men’s and Boys’ Weat...... —21,2'—13.8|—14.9\+ 84 
Boots and Shoes ..........+. +19.9 + 21.4) +17.3+10.2 
Furnishing departments... —27.8|—18.5) —19.9)+12.6 
NINE sinciniincstancemeninieegall —13.6|— 8.5|— 9.7)\+ 3.9 
Fancy departments ......... — 3.6/4+14.4)/4+ 7.4+ 2.1 
Sports and Travel............ + 2.9)+28.8)-— 0.9+ 1.3 
Miscellaneous .........-.-.++++: l+ 1.6/4 2.9|— 1.2|4+47.0 
Total :— 

Non-food Merchandise |— 8.8) + 1,8\— 2.1)+10.7 
Food and Perishables ...... + 5.8)+ 3.5|— 2.1/4+15.4 
Total :— 

All departments............ — 0.3'+ 2,9'— 2.1'4+11,2 

(b) By Districts 

ND: ca ceviassctiouiciannll {+ 9.2/+ 9.4)4+ 9.7)+11.8 
North-Bast «cess. Ib 78+ 8.2l+ +a) 
TAPERS <.aiincssscsesinscace + 5.0\4+- 7.0\+ 2.7/+16.8 
Midland and 8. Wales ......|+ 8.9}+11.7|+ 2.7|+ 8.2 
South England. ............... + 2.6\+ 7.5\+ 0.8\4+21.2 
Central & West- End/—31.8\—16.1|—17.9+ 0.9 

ION «0c ste scathalinaiahiel 
Suburban London............ —11,1'— 8.6)—12.9+ 9.0 


Source: Board of Trade Journal. 
“THE ECONOMIST” SENSITIVE 
PRICE INDEX 











May| May | May | May /| May 
15, | 16 9, | 20, | 21, 
1941 | 1941 | 1041 | 1941 | 1041 
; als i A ek, nisadibd 

oo | } | } 
CLODS cecces cceseceeee-| 108.5 | 108.5 | 108.5 | 108.5 | 108.5 
Raw materials | 178.6 | 173.1 | 173.2 | 178.4 | 172.6 


Complete Index 137.2 137.0 137.1 137.2 136.8 
Mar. | Aug.| May | April, May 
| si, | $1,'| 21, | al, | 14, 
1937*, 19389 | 1940 | 1041 | 104 


| so Dalia, Maheaailieh 


CHOPS oo-eeseeseeeeeee 147.9 92.2 | 107.3 108.3 | 108.6 
Raw materials.....| 2073 | 122.9 | 106.9 | 174.2 | 178.5 
Complete Index 175.1 106.4 133.8 137.3 137. 


* Highest level reached during 1932-37 recovery. 
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THE NATIONAL BANK OF INDIA LIMITED 


. TOTAL DISTRIBUTION OF 16 PER CENT. 
COMMENTS BY THE CHAIRMAN MR. R. LANGFORD JAMES 


The following is the statement by the chairman (Mr R. 


Langford James), which is to be submitted at the one-hundred- 
and-twenty-seventh ordinary general meeting of the Nasional 
Bank of India, Limited, to be held on the 27th instant. , 

Following the lead of many other companies it has been decided 
that the proceedings at our general meeting this year will be of 
a formal character. I take the opportunity, however, on the 
occasion of the issue of the directors’ report and the accounts, to 
address a few brief remarks to the shareholders instead of making 
the comprehensive survey of the Bank’s business, usually expected 
from the chairman at the annual meeting. 

Shortly after our last meeting we lost our deputy chairman, 
Mr J. A. Swan, whose sudden and untimely death is deplored 
deeply by all who knew him. A greatly respected and popular 
member of our board, with wide knowledge of business and 
possessed of shrewd judgment,. his colleagues desire to record 
their appreciation of Mr Swan’s valuable services to the bank. 
Since we met last the board have appointed Mr J. K. Michie 
and Mr E. H. Lawrence, directors. Mr Michie succeeded 
Mr Swan as chairman of Messrs Steel Brothers and Company, 
Limited, and we have reason to congratulate ourselves on having 
secured his valuable services. 

It gave us great satisfaction to invite Mr Lawrence, our general 
manager, to occupy a seat on the board where his unrivalled 
knowledge of our business is of great value. In March last 
Mr Lawrence completed fifty years in the bank’s service, a unique 
event in the record of the bank’s general managers, and one on 
which he received congratulations from many quarters. 


NET PROFITS ONLY SLIGHTLY LOWER 


For reasons already explained it has been impossible to present 


our accounts for the year ended December 31, 1940, at a time © 


approximating the date when our annual meeting is usually held. 
Full returns from our branches are now to hand enabling us to 
give the information which, in normal circumstances, would have 
been in the possession of shareholders earlier in the year. 

The net profits, which have been arrived at after making full 
provision for bad and doubtful debts and for taxation, amount 
to £439,943, and are only slightly lower than those earned during 
the previous year. The sum necessary to provide for taxation lia- 
bility was considerably in excess of the previous year’s requirements. 


ADVANCE IN CURRENT FIXED DEPOSIT AND OTHER ACCOUNTS 


One of the principal features of the balance sheet is the increase 
in the amount representing current, fixed deposit and other 
accounts which aggregate £34,750,000 against just over £29,000,000 
at the end of the previous year. This is coincident with a decrease 
of over £2,000,000 in the total of discounts, loans receivable and 
other sums due to the bank—an indication of the restriction in 
the demand for banking accommodation due to the general 
disabilities created by war conditions. In this connection it is 
interesting to note that the statements furnished by the scheduled 
banks to the Reserve Bank of India on December 27th last disclosed 
demand liabilities amounting to Rs.174,94,00,000 as against 
Rs.146,57,00,000 on December 29th, 1939, whereas their advances 
aggregated Rs.101,45,00,000 against Rs.143,16,00,000. Our cash 
on hand increased and the figure at which it stood, viz., £94 
millions odd, was £2,660,000 higher than at the close of the 
Previous year, while the item on that occasion of £14 millions 
representing Loans Payable has disappeared. Indian Government 
Securities show little change while British Government Securities 
are £1,335,000 higher. These assets together amount w 
£14,646,000 and appear in the balance sheet at a figure below 
the market value on the date our accounts were made up. Taken 
in Conjunction with the large cash balance already alluded to the 
Talo to the Bank’s liabiliry on current, fixed deposit and other 
accounts is slightly under 70 per cent.—a proportion which we 
should prefer to see lower with a corresponding increased outlet 
for our resources in financing the trading requirements of India 
and the other countries in which we operate. 
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The only other item of note in the balance sheet is the increase 
in the amount of bills of exchange outstanding of over £2} millions, 
principally due to the longer period occupied in transit of the bills. 


DIVIDEND DECLARATION 

The directors thought it desirable in view of the unavoidable 
delay in submitting the accounts to declare, instead of awaiting 
the approval of a final dividend, a further interim dividend, which 
was paid on April 3rd, making a total distribution for the year of 
16 per cent, 

They now propose to allocate a sum of £50,000 to the Staff 
Pension Fund and £70,000 towards reduction of House Property 
Account. Provision under the latter heading will then have 
aggregated £220,000 during the last three years. The amount 
we propose to carry forward to the current year is practically 
the same as that brought in from the previous year’s accounts. 


THE OUTLOOK 


In the present circumstances it is not my intention to make 
the customary survey of conditions in the countries and the 
industries in which we are mainly interested but a few remarks 
as to prospects appear to be called for. Primarily we are an 
exchange bank, which means, of course, that we are interested 
in the flow of commodities from and to the countries in which 
we operate. When we take into account the fact that European 
markets outside those of the United Kingdom, and other markets 
also are closed to our constituents for both outward and inward 
trade, and when we consider the strain imposed on shipping space 
by war conditions, the effect on our business must be obvious. 


While there is no reason to suppose that we shall not continue to . 


secure our usual share of such business as is being transacted, | 
must confess to viewing the immediate future as more likely to 
show results below the average than the reverse. Nevertheless, it 
is the case that often in business and usually in war the unexpected 
happens, and so I trust my forecast may prove to be unduly 
sombre. 

Our expressions of appreciation of the services rendered by our 
staff have never been of a perfunctory nature ; under present con- 
ditions they are more than ordinarily cordial. Many of the staff 
are serving in the Forces of the Crown. We wish them Godspeed, 
and we extend to them our heartfelt hopes for their safe return. 
A burden of extra work is, of course, being borne—willingly and 
cheerfully—by those who have had to stay behind. In thanking 
them let me say that we are deeply sensible of all they are doing 
to keep the flag flying. 


gute enee meneame 


THE LIVERPOOL & LONDON & GLOBE 
INSURANCE COMPANY, LIMITED 


105TH ANNUAL REPORT 


In a statement circulated with the rosth annual report of the 
Liverpool and London and Globe Insurance Company, Limited, 
the chairman, Mr. A. Kentish Barnes, indicated that the company’s 
report for 1940 showed satisfactory progress, though not quite 
attaining the 1939 standard. 

New life figures were lower at £1,390,963, reflecting the average 
experience of offices generally. Fire business, at home and overseas, 
showed well-maintained premiums at £3,826,861, but higher losses 
at £1,761,384. Good progress had been made in the accident 
department, premiums being £4,606,441, and claims £2,345,813. 
Marine premiums rose to £885,597. 

Underwriting profits totalled £644,458. Interest to profit and 
loss account was £374,205, and the balance carried forward was 
£1,459,211. 

The directors recommended a dividend payment of 13s. 6d., 
making 27s. per share, less tax, for the year, being the same as for 
1939. 


vb gg ig magento io a tie: A ins RSS 4 


PAL 


Hamid 


chets 


Saray enue ew oe 


ad do A ms 
se hnceioninannictaaney tseens pom aemrsriternah nnn ii < 
- i ry or a ~ n k mi + 


ey a 


° 
“ee RVG LTE ATER NARA Cee CG Ae PERS ESLER Pea Oa PETG GPT 


& 
zg 

i 
e 
a 
y | ’ 
| 
¥ 

a 


5 = aaah ena RRL Billy DOES. BP 
Tx NEAL ROMY, opiraie BF aa 


Re tae eet ns ANE Noe 255 RA A Bis Mie a. See Rea erRaane wpe singel Ne 4B 4 PS IP ene Og Ee WEP Et 
STS ai APA eae eb ished 3d give Sivan ocr chee np ae eae 
NS or, sy as sling a ae f PIS st oe 
48 . nem 
4 m = C - 
Ke ; as rai 





dee LE RRR CRG heme 


. i - A pe | hi 7 Ltr elle ow oma 
TAM Sr PR MRIS Sg A OF NEI MEE LAO NSMY CID DS RS RC SERIO A SO Sg RRS ee we ee, ees 


Ah engi MD. 


eee eae 


oe 


SRE O TRE BE a Seo aoe can enol 





702 


THE ECONOMIST 
IMPERIAL CHEMICAL INDUSTRIES, LIMITED 


HOME FACTORIES WORKING TO CAPACITY 






May 24, 1941 


EVERY EFFORT MADE TO MAINTAIN EXPORTS 


LORD McGOWAN ON 


The annual general meeting of Imperial Chemical Industries, 
Limited, will be held on the 29th instant in London. 

The following statement by the chairman (the Rt. Hon. Lord 
McGowan, K.B.E., D.C.L., LL.D.) has been circulated with the 
annual report and accounts: 

In the home trade the war has been the source, direct or 
indirect, of ever increasing requirements for nearly all our products, 
and in general the company’s factories at home worked to full 
capacity during the whole of 1940. 

In particular we had during the year to meet increased demands 
owing to the reduction or cessation of competing imports, to the 
necessity to expand agricultural production at home and to the 
fact that many of our goods are of direct importance in the 
manufacture of war material. 

At our meeting last year I told you something of our price 
policy. We were able in 1940 to continue the course I described 
for our main products almost up to the close of the year. But 
the growing pressure of rising costs outside our own control 
then forced us to advance certain prices in the home trade and 
to warn our customers that we might have to make further 
increases at intervals during the present year. Our customers have 
expressed their appreciation of the policy we have followed and 
their gratitude at the efforts we have made to meet their require- 
ments. 


OVERSEAS ACTIVITIES 


War-time conditions have presented us with new problems 
affecting the company’s activities overseas. I need not tell you 
we have not neglected our export trade. This branch of business 
is still of great national importance, for it furnishes purchasing 
power to pay for imported materials vital to the war effort. We 
have therefore regarded it as a duty to do everything possible to 
maintain our exports and shall continue so to do. 

We have had to meet the difficulties of irregular shipping facili- 
ties and progressively more severe exchange control, while the 
demand abroad for the company’s products in many cases increased 
owing to the cessation of supplies from enemy sources. The 
practical steps taken by the Government to foster export trade, 
notably the organisation of the Export Council and Export Groups, 
the extension of export credit facilities, and the establishment of 
the United Kingdom Commercial Corporation, have proved of 
great assistance in this sphere. 


CONTINUED EXPANSION 


Our main manufacturing subsidiary or associated companies 
in the British Empire—Imperial Chemical Industries of Australia 
and New Zealand Limited, Canadian Industries Limited, and 
African Explosives and Industries Limited—continued to prosper 
and expand. They are subject to the same forces which affect 
us. Their relations with their respective Governments grow closer 
and closer. Their object, like ours, is to serve the Empire need 
to the full. In sympathy with the urgent necessity in war con- 
ditions for local sources of supply, they continue to expand their 
own manufacturing capacity. In their respective countries they 
too are undertaking fresh tasks for their own Governments and 
ours, and are doing all they can to help in the establishment of 
new factories for war purposes. We are proud to record what 
they have accomplished. 

These companies have also been of very material assistance to 
us in our export trade, since in certain directions urgent needs at 
home interfered with our ability to supply from our own works 
and the overseas companies enabled us to maintain our markets 
by meeting the demand from their factories. We are also greatly 
indebted in this respect to our friends Messrs E. I. du Pont de 
Nemours, of Wilmington, U.S.A. 


RESEARCH 


The research in our laboratories during 1940 was largely directed 
to efforts to assist the better prosecution of the war. In addition 


TAXATION 


to service requirements, manufacture of products either to replace 
those previously imported or to supply new demands under war. 
time cqnditions and the development of new products for sale 
to export markets involved considerable research in devising 
processes to make use of availble raw materials. Our agricultural 
research station is co-operating with the Government on various 
problems related to the increase of domestic food production 
including the national silage campaign. Considerable progress 
is being made on a process for the production of feeding stuffs 
from straw for cattle. 


THE STAFF 


The number of our employees serving with H.M. Forces at 
December 31, 1940, was 9,664, and the company has continued 
to pay the allowance instituted at the outbreak of the war, while 
their membership of the pension funds has been maintained. 

It is with regret that I have to announce that from the outbreak 
of war to the end of 1940 71 employees lost their lives on active 
service, 29 more are known to be prisoners of war, while a further 
23 have been posted as missing. 

Among all our employees there is a noteworthy spirit of 
voluntary contribution to the war effort. For example, every 
factory has a fully trained and qualified A.R.P. personnel, while 
many of our staff and workers not so engaged are members of 
the Home Guard. 


CONSOLIDATED ACCOUNTS 


We have again been able to place before you both the legal 
accounts contained in the annual report of the directors and the 
consolidated accounts in a separate document. 

The consolidated accounts show the combined assets and liabili- 
ties at December 31, 1940, and the combined income for the 
year 1940, of Imperial Chemical Industries, Limited, and 111 
subsidiary companies. A note on the balance-sheet tells you 
that the audited accounts of certain subsidiaries are not available 
for consolidation. Six of these, situated in enemy or enemy- 
occupied countries, have each a written-down book value of {1. 
The others we know have all made profits, but their final accounts 
are delayed. 

The total gross income shown in the consolidated income state- 
ment is £18,375,000, compared with £15,343,000 for 1939. This 
increase of £3,032,000 is chiefly due to additional manufacturing 
and trading profits brought about by the larger volume of business. 


EFFECT ON TAXATION BURDEN 


Net consolidated income, however, has declined from £7,678,000 
to £6,756,000, a fall of £922,000. The factor which almost alone 
turns an increase of £3,032,000 in gross income into a reduction 
of £922,000 in net income is the charge for taxation shown on 
the statement. Here it is seen that the net taxation burden to 
be borne by the company and its subsidiaries is £7,385,000, against 
£3,654,000 in the previous year, an increase of £3,731,000. 

The standard rate of income-tax was raised to 8s. 6d. for 
1940-41, as against 7s. for the previous fiscal vear, but, as shown 
in the legal profit and loss account, we used £497,000 from 
provisions made in previous years against future additional liabili- 
ties, whilst the amount of income-tax recoverable from stock- 
holders’ dividends rose with the standard rate. The increased 
taxation charge is in the main, therefore, on account of heavier 
provision for Excess Profits Tax. Due to the application of the 
varying rates of this tax for broken periods, the average ratt 
appropriate to our excess profits for the calendar year 194° 
was 90 per cent., against 45 per cent. for 1939. For 1941 it will 
be the full 100 per cent., although we now have a welcome» 
concession made by the Chancellor of the Exchequer in his recent 
Budget, viz., that 20 per cent. of the net tax paid at the 100 per 
cent. rate will be repaid by the Government after the war under 
certain conditions. This concession gives the taxpayer 2 


deferred asset maturing when it will be most needed, although 
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the conditions attaching to eventual repayment—other than the 
certainty that it will be subject to income-tax at the standard 
rate then in force—are yet to be defined, © 


DISADVANTAGES OF PRESENT RATE 

Whilst I fully believe in maximum taxation as a vital necessity 
in the present war economy and have never been amongst those 
who have cavilled at an E.P.T. rate of 100 per cent., yet I 
foresee difficulties and disadvantages in the continuance of such 
a rate. The most important of these—and the concession just 
mentioned does not afford any relief—arises in that the tax- 
payer is obliged to hand over the whole of his excess profits 
in cash whilst such profits are certain to be locked up to a great 
extent in increased stocks at higher price leyels and in the larger 
book debts which of necessity accompany expansion of business. 
Stringency in supply of liquid capital thus occasioned, apart 
from its detrimental effect on the smooth running of any kind 
of business, might well have a serious consequence in the hindrance 
of natural and possibly nationally beneficial development. 

Again, this rate of 100 per cent. does not enable the taxpayer 
to provide adequate depreciation on capital expended in the 
national interest on purely war-time projects. The Finance Acts 
contain provisions designed to meet this difficulty, but they do 
not entirely remove the risk of capital loss. In my view, every 
taxpayer should be entitled to a lien on his own excess profits 
to the full extent necessary to write off capital so expended—much 
of it at the direct request of the Government—and I hope that 
at the proper time it will be found possible for industry to be 
given this safeguard. 

The effect of special war taxation on our results for 1940 may 
be illustrated by the fact that 70 per cent. of our consolidated 
income is required for taxation, 25 per cent. for net dividends to 
stockholders, and only 5 per cent. goes to free reserves of the 
company and its subsidiaries. For 1939 these figures were respec- 
tively 51 per cent., 35 per cent., and 14 per cent. 


MISCELLANEOUS EXPENDITURE 


Of the other charges in the consolidated income statement, the 
miscellaneous expenditure written off includes £454,000 for air- 
raid precautions. In addition, however, to this charge, which 
mainly concerns new expenditure of a structural nature, there has 
been charged, before arriving at the manufacturing and trading 
profit, all expenditure in the maintenance of air-raid precaution 
measures formerly provided together with that on other kinds 
of defence precautions and preparations. The total amount under 
all these headings in 1940 was nearly {£1,100,000, whilst the 
cumulative total to December 31, 1940, was over £2,000,000. In 
addition, War Risks Insurance of stocks and stores, also charged 
before arriving at the manufacturing and trading profit, amounted 
to £326,000 in 1940. The drain on our cash resources in respect 
of all these special war-time measures is, of course, very severe. 
There is, however, a substantial, though unfortunately delayed, 
recovery in this respect in that for a portion of the A.R.P. expendi- 
ture repayments in cash will be obtained, whilst the remaining 
charges will be partially recovered either by way of direct allowance 
against profits for current taxation or by adjustment of Excess 
— Tax after the war under certain provisions in the Finance 

cts, 

The charge for obsolescence and depreciation in the accounts 
of Imperial Chemical Industries Limited was £2,000,000, the same 
figure as in 1939, and in addition subsidiary companies provided 
in their own accounts - £1,070,000. 


INCREASED TOTALS 


In the consolidated balance-sheet the totals of current assets 
and current liabilities show considerable increases which reflect 
both the expansion of trade and the increased taxation liability. 

Assets at December 31, 1940, consisting of investments, debts 
and stocks in enemy or enemy-occupied territories, were reserved 
against in full. 

The surplus of combined assets over combined liabilities and 
share capital rose from £14,666,000 to £16,204,000 during the 
year. 

Dealing now with the legal accounts of Imperial Chemical 
Industries, Limited, itself, the net income shown in the profit 
and loss account is £6,418,000, as against £7,313,000—a reduction 
of £895,000, occasioned by the incidence of heavier taxation 
charges already referred to. The appropriations made by your 
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‘board and its recommendation in regard to the final dividend on 
the ordinary stock are set out fully in the report of the directors. 


BALANCE-SHEET ITEMS 


The company’s legal balance-sheet calls for little detailed com- 
ment. The directors’ report has explained that Excess Profits 
Tax provisions have this year been made in the accounts 
home subsidiary companies and not in the accounts of 
Chemical Industries, Limited, itself as was done in 1939. 
consequence the liability for “Sundry Creditors and Provision 
for Taxation and Contingencies ” does not show any large increase, 
as would otherwise have been the case, whilst the figure of “ Divi- 
dends (less tax) due from Subsidiary Companies” reflects a 
diminution mainly attributable to the change in procedure. 

The marketable investments figure shows a reduction due to 
the requisitioning of our remaining investments in the U.S.A. 
by H.M. Treasury under certain Acquisition of Securities Orders, 
1940, though as some part of the proceeds was not received until 
1941 the sales were not whoily reflected in the cash balance at 
December 31, 1940. 


REALISATION OF AMERICAN SECURITIES 


Stockholders have in the past been made familiar with the 
company’s policy of gradually realising American securities and 
we no longer hold any investment in United States industries. It 
might here be appropriately mentioned in regard to the former 
large holding of shares in the General Motors Corporation originally 
owned by Nobel Industries Limited which came into the LCI, 
merger in 1926 (and in 1928 distributed its assets in a specie 
liquidation) that, as between the original sterling cost of those 
shares and their ultimate total sterling realisation, there has arisen 
during a period of years a profit of over £6,500,000. Such portion 
of this amount as has accrued to Imperial Chemical Industries, 
Limited, has been applied from time to time either in transfer 
to the published reserves of the company or in the specific writing 
down of assets. 


pie 


ADDITIONS TO RESERVES 


Particulars of the company’s reserve accounts are given in the 
annual report, and it will be noted that the war contingency 
reserve, in addition to £339,000 appropriated from profits, has 
received £1,500,000, being surplus arising on the final sale of 
the U.S.A. investments referred to above. 

To war contingency reserve there have also been transferred as 
at December 31, 1940, certain free reserves from subsidiary com- 
panies amounting to £483,000 and from the total there has been 
deducted a provision of £572,000 to meet estimated premiums 
under the War Damage Act, 1941, covering the proportion of the 
insured period up to December 31, 1940. As the Act itseif 
provides specifically that such premiums are of a capital nature 
and are not allowable as a deduction for taxation, your board 
decided that this was the correct method of treatment. The war 
contingency reserve is now therefore increased by a net figure 
of £1,750,000 and stands at the substantial amount of {2,750,000 
as compared with {1,000,000 at December 31, 1939. 

The company’s total reserves and carry forward amounted at 
December 31, 1940, to £21,147,000, an increase of £3,000,000 
over the corresponding total last year. 


THE GENERAL POSITION 


In present circumstances I am sure you will not expect me to 
make any prophecy as to the future. This will only be revealed 
as the war progresses. 

You will not need to be reminded of the bad moments and the 
good through which we all passed last year, or of how, following 
the precarious situation of the early summer, the nation showed 
amazing fortitude during the air attacks of the autumn until, 
saved by the indomitable courage of the Royal Air Force, it had 
by the winter regained its breath. 

Words are almost inadequate to express our feelings of gratitude 
to our brave airmen, to our splendid Navy, and to the home and 
Imperial forces. 

We are fortunate in this life and death struggle in having such 
a brilliant leader as our Prime Minister, Mr Winston Churchill ; 
his unique qualities, his shining courage, his staunch conviction, 
which we all share, that final victory must and will be ours, inspire 
all of us to still greater efforts, and we hope Mr Churchill will 
be spared to lead us to such a peace as will remove the menace 
of military aggression for all time. 


os EN PANN OM! satire 8 
LF cing Bt Shells) SRS AN OR ig bie Penh Bi / hE Be fre ee DETR GE 
“ ” ve » 4 


Mihai nS Tn De Tipe 


PAAEL e 


PATER) on 


eA gpa es Oly Hie 1, selena: 


, ert bat ‘ r ry 
ne , n . 
ee me ely. é par 
 aeeaneentntney amemimemenauntennteemesesinneemeeatnaerndiomrmate eo Om 7 











Bie GS SELL et Fp Ray sel eS 
sre, oe 


Cee, Re gee 





eo: —— 


se 


RRL NOONE ERLE EAL SLED LEEPER VEER LEDS AREA 
hae amin” OD AO PRN RY LE Speepeens OEP RENE TOR 8 He - ——, “ 
ome 
| ae. : 
wa " 
~.. 


The one hundred and fifteenth annual general meeting of the 
Standard Life Assurance Company was held in Edinburgh on 
the 2oth instant. Mr H. A. Jamieson, chairman of the company, 
was in the chair. 

The manager and secretary having read the auditor’s report, 
the chairman said: Gentlemen,—May I take it to be your wish 
that the directors’ report, which is in your hands, be held as read? 

The year covered by the report has been another difficult year 
for life assurance companies. Under wartime conditions we 
cannot expect a large flow of new life assurance business, and 
the difficulties in the way of investment are too well known to 
require claboration. 

Nevertheless, the report which we have before us is a satis- 
factory one. You will see that new life business, including group 
life assurances, amounted to a total of £2,245,000, which is 
56 per cent. of the corresponding amount completed during the 
financial year ended November 15, 1939. When we consider 
these figures, bearing in mind that a large proportion of our 
outdoor staff is serving in the forces, we may fee] that this total 
reflects great credit on those who are carrying on the work at 
the present time. Their task has not been made easier by our 
decision to transfer our two London offices to Kingswood and 
our Bristol office to Edinburgh. The work of these branches 
continues, but inevitably the changes have rendered our new 
business organisation in those districts temporarily less efficient. 

The amount of deferred annuities granted during the year is 
substantial although considerably less than the amount granted 
last year. It is satisfactory, however, to note a large proportionate 
increase in the amount of new immediate annuities. In the year 
under review the purchase price secured by the sale of immediate 
annuities was £346,000 as compared with the previous year’s 
total of £87,000. 





INCREASED PREMIUM INCOME 


The revenue account of the life assurance and annuity fund 
shows an increase in our premium income of £28,000 over the 
corresponding figure for the previous year, bringing the total up 
to £2,570,000. It is satisfactory that we have so far been able 
to maintain and even to increase our premium income in these 
uncertain times. The interest revenue after deduction of income- 
tax is £1,306,000, being £25,000 greater than last year. This 
represents a net rate of interest earned on the life assurance 
and annuity fund during the year of £4 8s. 4d. per cent., which, 
although lower than that earned last year, will no doubt give 
satisfaction to members. In addition to the interest income, over 
£41,000 was transferred as surplus income from the guarantee 
fund to the revenue account of the life assurance and annuity 
fund. 

Turning to the other side of the accounts we find that the 
total of the claims by death is £693,000, a decrease of £85,000 
from that of the previous year. Included in this total is a sum 
of £50,000 due directly to enemy action. Claims by maturity 
call for no special comment. Commission and expenses of 
management taken together are about £40,000 less than last year, 
chiefly because of the reduction in new business. The increased 
premium income and the lower expenses combine to produce 
an expense ratio (i.e., the ratio of commission and expenses to 
premium income) of 10.5 per cent. This low expense ratio will 
be regarded as a favourable feature of the accounts. It will be 
seen that a sum of about £69,000 has been transferred to the 
staff pension fund and that the life assurance and annuity fund 
at the end of the financial year stood at £31,128,000. 
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STRINGENT VALUATION OF ASSETS 


The total assets are shown in the balance-sheet at a figure of 
£34,362,000, representing an increase of £1,803,000 over the 
figure of the previous year, and members will be glad to note 
that the directors were able to state that in their belief the value 
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of the assets was in excess of the balance-sheet figure, _ There 
is, of course, a very real difficulty at the present time in 

the true value of many of the company’s investments; but the direc. 
tors, after they had made a most careful and rigorous valuation 
of all the assets of the company, making use in the case of Stock 
Exchange investments of the lowest quotations in the official 
lists less accrued interest or dividends, found that the excess 
mentioned above was of considerable amount. 

As I have already indicated the past year has not been an 
easy one from the point of view of obtaining a remunerative 
rate of interest on new investments. In common with other 
financial institutions the company is supporting the Government 
by subscribing largely to Government loans and the total holding 
of British Government securities shown in the balance-sheet at 
£7,826,000 represents an increase during the year of £1,731,000, 
When this figure is compared with the increase in our assets 
mentioned above it will be seen that a large proportion of our 
available resources is being invested in accordance with the 
expressed desire of the Government. I might here state that 
from the outbreak of the war to the present date the company 
has increased its investments in British Government securities 
by no less than £3,149,000, of which total £1,957,000 represents 
investment in new War Loans. Moreover, the policy of the 
directors at present is.to invest in new War Loans all excess 
income over outgo arising in this country and in addition a 
substantial proportion of other available funds arising from the 
sale or redemption of existing investments. Members may there- 
fore be satisfied that the sums they pay in premiums are contri- 
buting to the savings policy which very rightly is being insisted 
upon by the Government. 


INTERMEDIATE BONUS MAINTAINED 


In June last year intimation was made of a new rate of inter- 
mediate bonus. It was then decided that the bonus payable in 
respect of the period since the actuarial valuation on Novem- 
ber 15, 1938, under policies which become claims by death or 
maturity would be at the rate of 30s. per cent. per annum 
compound under the reversionary bonus series with corresponding 
bonuses in other classes. Whilst this rate of intermediate bonus 
is being kept under constant review by the board it is not felt 
that any change is desirable at the present time. 


APPRECIATION OF STAFF 


As I mentioned last year, three members of the board, Messrs 
G. P. S. Macpherson, J. H. Richardson and J. R. Gifford, are 
serving with the forces. As regards the staff, members will be 
interested to know that nearly 50 per cent. of the home male 
staff are serving in the forces and that many members of our 
overseas staffs have also joined up. There is every indication 
that we may have to face an increase in this percentage shortly. 
I should like to take this opportunity of sending to those of our 
staff who are temporarily absent on service our very best wishes 
and our assurance that we look forward to the time when we 
shall extend to them a hearty welcome on their return. It 1s 
with deep regret and with an expression of sincere sympathy 
that I report that of those of our staff serving in the Royal Air 
Force one has been killed and another posted as missing and 
that a third member of the staff has been permanently disabled 
whilst serving in the army. ‘The absence on service of such 4 
large proportion of our staff places upon those who remain @ 
grave responsibility and a greatly increased burden of work. I 
am sure members would wish me to record their appreciation of 
the loyalty and excellent spirit shown by the staff who are cheer- 
fully bearing this heavy burden—many of them in conditions of 
danger and hardship. 

I now move the formal adoption of the report, revenue accounts, 
and balance-sheet submitted. 

Mr F. D. Murray Baxter seconded this motion and the report 
was unanimously adopted. 
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May 24, 1941 


ROYAL INSURANCE COMPANY, 
LIMITED 


96TH ANNUAL REPORT 
STATEMENT OF MR A. KENTISH BARNES 


In a statement circulated with the ninety-sixth annual report 
of the Royal Insurance Company, Limited, the chairman, Mr A. 
Kentish Barnes, referred to the services rendered by insurance 
companies in the administration of various Government insurance 
schemes arising out of the war. 


FIRE DEPARTMENT 


Fire premiums totalled £5,546,224, and losses £2,588,663, or 
46.7 per cent., whilst underwriting profit was £256,396, or 4.6 per 
cent. Home fire premiums showed a moderate advance but losses 
were substantially higher. This was only to be expected in war 
conditions ; the company’s results merely reflected the general 
experience. The accounts showed a loss of business in those 
countries which had successively been overrun by the enemy. 
Business in the United States had shown a further expansion, 
whilst loss experience had been heavier. In other areas, normal 
development was reported and trading results presented no special 
feature. 


ACCIDENT AND GENERAL DEPARTMENT 


Accident and general premiums at £5,970,064, showed a small 
reduction to which the loss of Continental business had con- 
tributed. Losses amounted to £2,895,535 or 48.5 per cent. Under- 
writing profit at £508,036 or 8.5 per cent. was nearly the same 
as in 1939. The motor account had produced a moderate profit, 
and in this country a feature had been a reduction in the premium 
income, though less in fact than had been contemplated, due 
to the laying up of cars. Road accidents had, unfortunately, 
continued to take their toll of life, and with black-out conditions 
accentuating the difficulties of driving, the chairman appealed to 
all road users, motorists and pedestrians alike, to exercise ever 
greater care. / 


LIFE DEPARTMENT, 


New life business declined substantially and, at £2,981,000 net, 
was only two-thirds of the 1939 total. Death claims, at £897,000, 
showed an increase of £63,000, and included was £59,000 paid 
on account of war deaths. : 

In recognition of conditions due to the war, the company had 
been extending to policy holders a generous interpretation of 
their contracts. Thus, although a large proportion are free from 
occupational or geographical restrictions, a number of policies 
issued before the war expressly excluded service with the armed 
forces outside this country. The company was giving full war 
risk cover without extra charge under such policies to all who 
before the war had no liability for such service, whether they 
were still civilians or serving with the Armed Forces, Home Guard 
or Civil Defence services. Again, where in consequence of the 
war, policy holders found difficulty in meeting premiums on pre- 
war policies, the company had undertaken to do everything 
possible, over and above the terms of the contracts, to help them 
to maintain their policies in full force. 


MARINE DEPARTMENT 


In the Marine Department, the 1939 account had been closed 
with a profit of £88,195. Marine insurance was particularly 
affected by war conditions. The hazards to which ships and 
cargoes are exposed were subject to frequent and violent change 
and were obviously quite different to those of normal times. 
The many complex problems arising, however, had drawn the 
market together, and the chairman was encouraged to hope that 
this co-operation would persist even when war-time problems 
were past. Apart from direct war risks, ordinary marine hazards 
were sharply increased. Many losses had occurred which, though 
not strictly war losses, were nevertheless due to war conditions, 
and they had fallen heavily upon the relatively slender rates 
which had prevailed for ordinary marine risks. Fortunately, some 
improvement in rates had been obtained in recognition of the 
greater risks run. 

Total underwriting profit (including £46,000 on account of 
shareholders’ proportion of life profits) was £898,627. 
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_ Interest income showed a shrinkage of, £153,000 due to the 
increased rate of income-tax. : 

The balance of £2,133,000 carried forward was approximately 
£130,000 higher than the amount brought in. 


EXPENSE RATIO 

The expense ratio in the fire and accident departments worked 
out at 45.6 per cent. against 45.5 per cent. for 1939, and the 
difference was more than accounted for by heavier foreign taxation. 
This was no time to attempt to analyse insurance companies’ 
expenses, but the chairman was prompted to focus attention on 
just one or two essentials. The public, when insuring, expected 
not only cover but also a high level of skilled technical service 
and detailed attention. Insurance, as practised by the great com- 
posite companies was in fact a widespread retail distributive service 
covering town and country alike, consisting of a multiplicity of small 
items, and dealing with millions of policies, all of which required 
individual consideration and treatment if the protection of insurance 
was to be adequate and the needs of the insuring public fully 
provided. The cost of this service should clearly be regarded as 
an essential part of the insurance protection granted, rather than 
an expense of management, in the ordinary sense. 


COLLABORATION AND HELP FROM U.S.A. 


In the final paragraphs of his statement, the Chairman referred 
to the collaboration and help which Great Britain was receiving 
from the United States. “No help could be more appreciated, a» 
none could be more valuable. With our companies wide spread 
and friendly connections throughout the whole United States 
deep-rooted through close contacts ranging over nearly a hundred 
years, I would like it to be known to every one of*our United 
States friends how sincerely grateful we are in this country for 
all their help. We believe, and we think every American also 
believes, that in this gigantic battle we are fighting not for our- 
selves alone but in defence of interests which it is imperative to 
preserve for our mutual well-being in the future. Without our 
fight, and our victory, the free way of life, prized equally by 
Americans and throughout the British Empire, is in grave danger 
of being lost to us all for ever.” 


LONDON AND MANCHESTER 
ASSURANCE COMPANY, LIMITED 


STATEMENT OF THE CHAIRMAN, MR A. H. DAWES 

Extracts from the statement by the chairman, Mr A. H. Dawes, 
relating to the accounts submitted to the seventy-second annual 
general meeting which was held, on 21st instant, in London. 

I am pleased to say that the work of collecting the premium 
payments has been conducted steadily, in spite of the enlistment 
of a considerable proportion of our agency staff in the armed forces, 
savage aerial bombardment and widespread movements of policy- 
holders. 

The total income for the year amounted to £4,491,694 as com- 
pared with £4,439,066 a year ago, i.c., an increase of £52,628. 
The premium income increased by £14,859 to £3,509,836: the 
gross interest income at £970,486 showed an increase of £40,835 
but owing to the increased income-tax the net interest was lower 
by £31,664 at £681,668. Total death claims at £1,032,096 showed 
an increase of £20,636, while maturities showed little change at 
£751,148. The total assets amounted to £22,550,164 compared 
with £21,471,397 a year ago—an increase of { 1,078,767. 

It cannot too often be emphasised that money devoted to life 
assurance is money bound, in due course, to find its way into the 
new Government Loans and so help the war effort of the nation. In 
this connection perhaps reference should be made to the following 
extract from an article recently contributed to The Times headed 
“ Thrift in War-Time,” as a result of investigations conducted under 
the auspices of the National Institute of Economic and Social Re- 
search: “ There are many varieties and methods of saving. We in- 
vestigated 22. The most important are industrial life assurance and 
the national savings groups. The former is the most popular of all.” 

During the year we invested over one million pounds in the 
new war loan issues, bringing our total holding of British Govern- 
ment securities to 36.6 per cent. of our Stock Exchange securities. 

The aggregate market value of our Stock Exchange securities 
as at March 24 last (taken at middle market prices, less accrued 
interest) was in excess of the value at which they appear in the 
balance-sheet. 
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COMMERCIAL UNION ASSURANCE 
COMPANY, LIMITED 


SIR BERTRAM HORNSBY’S STATEMENT 


The annual general meeting of the Commercial Union 
Assurance Company, Limited, will be held on the 27th instant. 

The following are extracts from the statement of the chairman, 
Sir Bertram Hornsby, C.B.E., which has been circulated with the 
report and accounts: 

When addressing you last year I referred to the difficulties of 
giving any indication of the probable effect of the war on our 
business, but drew attention to the fact that a very substantial 
proportion of our total premium income (other than life business, 
which is almost entirely confined to the United Kingdom) was 
derived from countries in which we might reasonably expect to 
be able to continue our operations. It is fortunate that this should 
be so, for at this moment almost the entire Continent of Europe 
is closed to us, and although we regret the temporary severance 
of ties which in many instances have been of long standing, 
you will note from the revenue accounts that it has been possible 
substantially to maintain the volume of our business, the total 
(fire, marine, and accident) net premiums being £14,426,005, as 
compared with a corresponding figure in 1939 of £14,447,997. 

After dealing at length with the various departments, the 
statement continued : 

Our current bonus period ends on December 31, 1942. In 
view of the uncertainty as to the immediate future, the question 
of the interim bonus to be allowed on policies becoming claims 
has been under constant consideration. At the present time we 
are allowing a bonus on “ with profit” policies which, in the old 
series, is equivalent to a minimum cash bonus of 16 per cent. 
of the premiums due and paid since December 31, 1937, and, in 
the new series, to a reversionary bonus of £1 per cent. on the 
sums assured for each year’s premium paid. The directors hope 
to be able to continue these rates for the remainder of this 
year (1941), but must obviously reserve the right to change them 
at any time should circumstances so demand. 


PROFIT AND LOSS ACCOUNT 


The gross amount received from interest, dividends, and rents, 
£987,190, shows a reduction of £24,213 compared with last year, 
and is a consequence of enemy occupation of Continental countries 
and of further refundings of maturing securities at lower interest 
rates. Transfers from departmental accounts amount to £950,000, 
an increase of £150,000 compared with 1939, but as we have 
adopted this year the more usual practice of charging Dominion, 
Colonial and foreign taxes in the profit and loss account instead 
of in the departmental revenue accounts the real increase in the 
transfers is about £30,000. 

The sum of £25,000 has been applied in writing down freehold 
premises, £100,000 has been transferred to Guarantee and Pension 
Fund, and £335,000 to general reserve. The balance remaining 
will suffice to meet the cost of the final dividend recommended by 
the directors of 3s. 6d. per {1 stock, leaving £94,655 to be carried 
forward, an increase of £12,056. 


BALANCE-SHEET 


Since Government war borrowing in the market began, new 
investment has been confined almost entirely to purchases of war 
issues. In the case of the life fund the balance-sheet on page 9 
reveals a total holding of British Government securities of 
£7,845,091. This is an increase of more than £870,000, and 
exceeds the £752,000 by which the total fund advanced during 
the year. The investment of so large a sum in securities bearing 
very low rates of interest entails a sacrifice on the part of the 
“With Profit” life policyholders, but with such great issues at 
stake the successful prosecution of the war on the financial front 
is a matter of paramount importance. Since the first War Loan 
in March, 1940, we have invested to date altogether £2,250,000 
in the various war issues. 

The only other point in the consolidated balance-sheet to which 
I should direct attention is the increase of some £600,000 in 
foreign Government securities and a fall of some £900,000 in 
railway and other debentures. These movements reflect exchanges 
from United States utility and railroad bonds to United States 
Government issues. 

The general reserve fund has increased by £162,695 to 
£4.723,928. 
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INCORPORATED ACCOUNTANTS — 


CONCENTRATION OF PRODUCTION 


The annual meeting of The Society of Incorporated Accountants 
and Auditors was held, on the 22nd instant, in London, 

Mr Percy Toothill (the president) said that the fact tha 
accountancy was recognised as work of National importance ang 
that in consequence it was scheduled as a reserved occupation 
had not prevented large numbers of the Society’s members fronj 
joining and serving with the armed forces of the Crown, while 
others were serving in administrative and executive positions in 
military and civil services. As a result, accountancy firms had 
been seriously depleted and it was increasingly difficult to meet 
the normal demands for professional service in connection with 
auditing and taxation. 


GOVERNMENT POLICY 


It was inevitable that important divisions of the economic 
policy of the Government had been subjected to criticism but 
the several schemes, if taken together, presented a measure of 
coherence. Economic policy miust be directed to the fullest 
possible transfer of resources to war production and to vital 
exports. This could be achieved in two ways and two ways 
only—firstly by reducing civilian home demand and secondly by 
reducing supplies; so far the emphasis had been mainly on the 
second method while spending power, curbed though it was by 
taxation, by savings and by rating, remained at a high level. 
The reduction in supplies by means of raw materials controls and 
limitation orders was now to be followed by the concentration of 
production programme of the Board of Trade. This policy of 
concentration was as mecessary as it was unpalatable, but the 
manufacturing concerns displaced, whether voluntarily or by action 
of the Board of Trade, should be made to feel that they were 
being treated fairly. Concentration should be based on individual 
circumstances and not on general rules, and Mr Toothill, there- 
fore, suggested the need for an Advisory Committee, acting under 
the Export and Production Council, to give advice as to how 
concentration could be achieved. Compensation should be so 
computed that it made no difference to profits whether a business 
was closed or became a nucleus firm. 

On the other hand, concentration should not be attempted 
where it would not release personnel, materials or factory space 
for war production. Transfer of quotas or agency agreements were 
preferable to mergers as the identity of the “closed” firm was 
preserved thereby. In selecting nucleus firms the test should be 
efficiency—not size—and temporary concentration should not lead 
to eventual cartellisation or permanent rationalisation. Smaller 
firms exhibited a high degree of efficiency, but sometimes it was 
too readily assumed that large scale production was invariably 
more efficient. Under the concentration scheme it was not neces- 
sary for the smalleg concerns to gravitate automatically toward the 
larger. Nevertheless, there were serious grounds for doubt as to 
whether in some directions this definite aspect of Government 
policy was being observed as it should be. It was not possible to 
look very far ahead in these difficult days, but it was clear that 
at the end of the war we should have to distribute our resources 
between capital goods and consumption goods in proportions yet 
unknown, It was, therefore, important that the Government's 
policy should, as far as possible, provide for the re-employment of 
labour, the development of our markets and the re-establishment 
of the small independent concern. 


DIFFICULTIES OF PRICE CONTROL 


The Prices of Goods Act presented many problems to accountants, 
who would have preferred to judge “ profiteering” on the results 
of a year’s trading rather than on single transactions. An attempt 
to fix maximum prices might lead to certain goods being driven 
off the market; further, there were technical difficulties in segre- 
gating costs to a single article and in relating permitted increases 10 
a pre-war standard—now two years out of date. Industry was 
already over-burdened with forms and investigations and it was 10 
be hoped that price control would not be unduly extended. In his 
view taxation was nearing its effective limit, and there was strong 
evidence that EPT at 100 per cent. had hindered the war effort. 
It was, therefore, necessary to explore other methods of restricting 
consumption. 
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BRITISH MATCH CORPORATION, 
LIMITED 


DIVIDEND 8 PER CENT. 

The fourteenth ordinary general meeting of British Match 
Corporation, Limited, was held on 21st instant in London. 

Sir Clarence E. Bartholomew, O.B.E. (chairman and managing 
director of the company) presided. 

In the report submitted to the meeting it was stated that the 
net revenue for the year ended April 30, 1941, as shown in the 
accounts, amounted to £391,566, as against £451,269 for the 
previous year, the reduction being entirely due to increase in 
income tax and National Defence Contribution. To this sum 
had to be added the balance of £87,000 brought forward from 
the last account, and after allowing for the dividends already paid, 
£105,420, there was a balance of £373,146 available for distribution. 

It was proposed to place £100,000 to dividend equalisation 
reserve, and to pay the dividend on the preference stock for the 
half year to April 30, 1941, at the rate of 54 per cent. per annum. 

The recommendation as to dividend on the ordinary stock was 
that a final dividend of 5} per cent. should be paid, making a 
total of 8 per cent. for the year compared with 7} per cent. last 
year. 

Importations of matches had practically ceased, but a reduction 
in consumption and increased home manufacture had, so far, 
sufficed to meet the National needs. 

The profits of subsidiary and associated companies were entirely 
satisfactory, though the amounts available for distribution were 
curtailed by the inevitably high rates of taxation. 

The report was unanimously adopted. 


STEWARTS AND LLOYDS, LIMITED 
SOUND POSITION 


The fifty-first ordinary general meeting of Stewarts and Lloyds, 
Limited, was held, on the 2oth instant, at the registered office of 
the company in Glasgow. 

Mr A. C. Macdiarmid, the chairman, presided. 

The notice calling the meeting was held as read, and the secre- 
tary (Mr William Stewart) read the auditors’ report. 

The chairman said: A copy of the directors’ report has been sent 
to each stockholder, and I presume that, in accordance with your 
usual custom, you will agree to hold it as read. I am not at liberty 
to make at this meeting a speech on the usual lines. I shall, how- 
ever, read to you the statement which I circulated with the report 
and accounts : — 

Stockholders may find it difficult, owing to circumstances arising 
from the war, to attend the annual general meeting to be held in 
Glasgow on 2oth instant. I am, therefore, circulating with the 
report and accounts this statement in place of the speech which, 
under normal circumstances, I should have delivered at that meet- 
ing. Cards of admission to the meeting, which will be formal, are 
not being issued. A quorum has been arranged, but any stock- 
holder who wishes to be present will be welcome. 

Stockholders will appreciate that it is not possible for me to 
make the usual detailed review of the company’s activities. I can, 
however, give the assurance that our whole energies and effort are 
concentrated both at home and in the Dominions on work of 
importance in connection with the war. At the same time it is 
evident from the accounts submitted that the company’s affairs are 
in a sound condition. 


THE DIRECTORATE 
I refer with deep regret to the loss suffered by the board through 


the death of Mr H. Eliot Howard. Mr Howard joined the service . 


of Lloyd and Lloyd, Limited, in 1895, and became a director of 
Stewarts and Lloyds, Limited, in 1925. 

It gives me great pleasure to refer to the acceptance by Sir Walter 
Benton Jones, Bt., chairman of United Steel Companies, Limited, 
of an invitation to join our board. At the same time I accepted 
an invitation to join the board of United Steel Companies, Limited. 
These appointments are of a personal character and are an indica- 
tion of the friendly relations that exist between the two companies. 

The board wish to express their appreciation of the services 
rendered by the whole body of staff and employees of the company 
under most difficult and trying conditions. 

I move that the report and accounts for the year 1940 as sub- 
matted to this meeting be hereby received and adopted. 
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Mr Wm. Forbes seconded the resolution, and it was adopted. 

The chairman: I move “That the dividends as detailed in the 
directors’ report to the stockholders dated May 9, 1941, be paid— 
these dividends to be paid on or after May 24, 1941, to the stock- 
holders whose names are on the register at the date of this meeting, 
and that £182,689 be carried to the accounts for the year 1941.” 

Mr Forbes seconded the resolution, and it was adopted. 

The retiring directors were re-electéd and the auditors were 
reappointed. 

The chairman: That concludes the business. 


CHAMPION REEF GOLD MINES OF 
INDIA, LIMITED 


ENCOURAGING DEVELOPMENTS 


The annual general meeting of the Champion Reef Gold Mines 
of India, Limited, was held at Thames House, London, E.C. 

The Hon. A. T. J. Fraser, D.S.O., the chairman of the com- 
pany, who presided, after referring to the loss suffered in the 
comparatively sudden death of Mr Kenneth Taylor, said that 
during the year under review the tonnage crushed had amounted 
to 135,470 from which 65,511 ounces of fine gold had been 
recovered. Bullion sales had amounted to £553,791; the net 
income was £497,954 and working costs were £287,857. Addi- 
tional Royalty of £19,137 brought the profit for the year’s working 
down to £190,959—a decrease of nearly £9,000 on last year. With 
£14,000 odd brought in and £1,716 for dividends received, the 
sum of £206,875 was shown at the credit of profit and loss. A 
final dividend of 174 per cent. or 1s. 9d. per unit of stock was 
paid on March 21, 1941, bringing the total dividend for the 
year to 32} per cent.—a decrease of 74 per cent. 


SATISFACTORY DEVELOPMENTS ON BOTTOM LEVELS 


Looking at the year’s working from a broad point of view it 
must be considered satisfactory. Underground there had been no 
striking developments, but the bottom levels on both the southern 
section and the northern folds continued to open up as well as 
ever. The main cause of the reduction in dividends paid was 
due to the increase in taxation and Royalties both in India and 
in this country. He was afraid that during the current year they 
must inevitably expect a rise in costs, In the first place they had 
had to enter into a new agreement with the Mysore Government 
for the supply of electric power under which the total charge 
would be considerably increased ; in the second place it had been 
found necessary to increase the wages paid to labour, and then 
there was the inevitable rise in the cost of all stores and com- 
modities together with a high increase in freight and insurance. 

It had been hoped to have had the new hoist at Gifford’s Shaft 
in operation by the end of 1940. Delays entailed by the war 
had prevented that, but it was expected to be in commission by 
the end of June, which would complete the programme of the 
lay-out to depth commenced some four years ago, and together 
with the new cooling system should make a great improvement 
in the working of the mine. The ore reserve stood at 539,000 
tons averaging 10.99 dwts.—almost identical with twelve months 
ago. 


MR. SYDNEY TAYLOR'S VIEWS 


Mr Sydney E. Taylor, D.S.C., in seconding the motion, said 
that the development results during the past had been good 
and the prospect of opening up further ore in dept remained 
eminently satisfactory. In the northern section of the property 
where the quartz occurred in large folds, the development of the 
folds at the 83rd level had been completed, and compared with 
the 82nd level the results showed a gratifying increase of 34 dwts. 
in average value with an increase of 2.6 ins. in average width, 
while the total length was only slightly less. The development 
on the 84th level was proceeding on all limbs of the fold, and 


they had every reason to anticipate that the results would. be. 


quite as good as those of the 83rd level. 
The satisfaction with which one could regard the mining 
position, and the approaching successful conclusion of a long 
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period ot construction work which gave the property magnificent 
hoisting and ventilation facilities to carry work efficiently down 
to much greater depths, was tempered only by the inroads made 
on the profits by increased taxation and power rates. 
The report and accounts were unanimously adopted. 








- OOREGUM GOLD MINING COMPANY 


OF INDIA, LIMITED 
INCREASED PROFIT 


The ordinary general meeting of the Ooregum Gold Mining 
Company of India, Limited, was held on the 2oth instant in 
London. 

The Hon. A. T. J. Fraser, D.S.O. (the chairman), after expressing 
regret at the death of Mr Kenneth Taylor, senior partner of 
Messrs John Taylor and Sons, said that in the year ending Decem- 
ber 31, 1940, the mill had crtsshed 159,880 tons for a total recovery 
of $3,827 ounces of fine gold, which was 117 ounces more than 
in the previous year. After deducting Mysore Government Duty 
amounting to nearly £28,000 the net sum realised for the sale 
of the gold amounted to £426,765 or £7 18s. 63d. per ounce 
against £7 14s. 93d. in 1939. After subtracting £21,200 for 
Royalty on net sales and adding £5,790 for other receipts, the net 
income stood at £411,354. 

Working costs and additional Royalty amounted to £294,159 
and that left a profit of £117,195, an increase of more than 
£13,000. The disposal balance was £37,813, and the directors 
recommended a final dividend of 9d. per share, making 2s. or 
20 per cent. on the preference shares and Is. or 10 per cent. on 
the ‘ordinary, a decrease of 2} per cent. on the previous year due 
entirely to higher taxation in Mysore State and this country. 

During the summer of last year a strike of native workmen 
had occurred and had lasted for practically a month. The loss 
of revenue entailed had been to a considerable extent made good 
by raising the grade of ore milled during the remainder of the 
year. The ore reserves at the end of the year amounted to 
307,000 tons, averaging 9.76 dwts., am increase of 2,500 tons 
and a decrease of .32 dwts. in grade. 

Mr Sydney E. Taylor, D.S.C., describing the result of the 
past year’s development work, said that the final result for the 
year was an increase of profit of £13,368 over the previous year, 
a result which was the best attained for many years past, and 
indicated how well the mine had recovered from the lean zone 
around the 76th level. The company had now been brought back 
to a good profit-earning basis. It was therefore most unfortunate 
that just at this time the dividend had had to be reduced because 
of the new duty on gold and the incidence of Excess Profits Duty. 

Although the mining position and outlook was reasonably 
satisfactory, he must add that the financial outlook for 1941 was 
clouded by the inevitable prospect of further rises in the price 
of materials, accompanied by increased labour and power costs. 
It would also be necessary in the next year or two to make 
provision for winding equipment for the New Auxiliary Main 
Winze to serve the mine below the 94th level, and for replacement 
of Bullen’s surface steam winder, which had given over 30 years of 
satisfactory service. 

The report was unanimously adopted. 


INDUSTRIAL AND GENERAL TRUST, 
LIMITED 
RESULTS EXCEED EXPECTATIONS 


The fifty-third ordinary general meeting of The Industrial and 
General Trust, Limited, was held, on 22nd instant, in London. 

Mr W. Sandford Poole (the chairman) said that the results they 
were able to place before stockholders exceeded their highest 
expectatiorfs of twelve months agg. The gross revenue amounted 
to £475,829, a diminution of only £17,691, or less than 4 per cent. 
One contributory cause to the fall in revenue had undoubtedly 
been the levy of 100 per cent. EPT borne by some of the 
companies whose equity stocks they held. The increase in United 
Kingdom direct taxation was £26,978, the total charge under that 
head being £175,052. In respect of the year 1939-40 they were 
eventually able to agree with the Inspector of Taxes that they had 
no direct liability for EPT. As the gross income in the accounts 
now presented was less than that of the previous year, it followed 
that the Trust would not be liable for EP-T for the year 1940-41. 
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The net revenue, after providing for debenture stock interest , 
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and all working expenses, was £218,851. 


that account to £230,000. That was a prudent precaution in view 


of the uncertainties of the times and possible difficulties of the post- 
war period. The preference dividend was again covered more 


than five times by the year’s net revenue and they were able to 
recommend a dividend of 12 per cent. on the ordinary stock. 
They had not attempted to submit a valuation of the invest. 
ments this year, as they felt that an estimate of values made on 
the basis of so-called market quotations under the conditions 
prevailing would be illusory and unreliable. In the past their 
valuation results had compared favourably with those shown in 
the Bankers’ Magazine, but even if their portfolio showed an all. 


over decline of as much as 10} per cent. on the year, the deprecia. * 


tien so called would be covered by their reserves, with a margin 
of more than £1,000,000. 
The report and accounts were unanimously adopted. 


KONONGO GOLD MINES, LIMITED 
TAXATION BURDENS 


The annual general meeting of Konongo Gold Mines, Limited, 
was held, on 16th instant, in London. 

Mr Robert Annan, M.Inst.M.M. (the chairman), who presided, 
in his statement of the year’s operations, said that the profit and 
loss account, reflected the changed conditions under which they 
were working. The value of gold produced had increased by 
£112,840 over the previous year, but costs had increased by 
£51,592, export duty by £28,481 and provision for taxation: by 
£47,040, so that the available profit was actually £14,371 less than 
in the previous year. Taxation “included six months’ EPT at 
60 per cent. and six months at 100 per cent., so that with the full 
rate of EPT and the increase in income-tax, their burden would 
be still heavier in the current year. 

In common with many of the Gold Coast producers, they were 
unfortunate that they had not reached full production in the 
standard years, with the result that their present rate of profit 
was due to increased output and not to the higher price of gold, 
which was largely nullified by the higher export duty. The value 
of their gold, less export duty, was only £20,000 more than if it 
had been sold at pre-war prices, yet their EPT liability was over 
£80,000, and the total of taxation, including export tax, amounted 
to £3 per ounce of gold produced. 

That, however, was not the whole story. In order to maintain 
production, they must continuously open up the deeper levels of 
the mine. That entailed a heavy expenditure on shaft sinking, 
which must be provided out of earnings, but which was regarded 
by the Inland Revenue as a capital expense. 

Faced with that situation and the fact that they still had to 
provide upwards of £50,000 for completion of the Odumase Shaft 
and for additional plant already on order, the directors did not 
feel justified in declaring an interim dividend as they had done in 
the past. They felt that the accounts showed quite clearly that 
the transfer of £20,000 to reserve was essential to protect the de- 
velopment programme, and that a dividend of 10 per cent., less 
tax, now recommended, was the most that could be justified in the 
circumstances. 

On the technical side, the results gave every cause for satisfac- 
tion. The tonnage milled averaged 11,500 tons per month, which 
might be regarded as full output until more power was available. 
The cost per ton treated had increased by 21.6 per cent. That 
was partly due to the rise in cost of all supplies, but in part to 
working to a smaller stoping width. Development had been cur- 
tailed, first to conserve fuel and later on the internment of Italian 
miners and contractors. With a result the ore reserves showed 
a small decrease. which was not a matter for the least concern as 
they still represented well over three years’ supply. 

The results of the development done were most encouraging, and 
the exposures on the lowest levels of the Odumase Vein were paf- 
ticularly good, where at the end of February, 1941, the 7th level 
had exposed 1,285 feet ore averaging 21.3 dwts. over 43 ins., with 
both ends still in ore. Sinking of the Odumase shaft had continued 
steadily, but delivery of the main hoist and the additional engines 
for the power plant had been greatly delayed. Delivery of those 
items was expected in the near future, but a definite date 
not be set under present conditions. 

The report was unanimously adopted. 


They had transferreg 
£30,000 to dividends equalisation account, increasing the total of i 
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CURRENT STATISTICS 


GOVERNMENT RETURNS 


For the week ended May 17, 1941, total 
ordinary revenue was £25,827,000, against 
ordinary expenditure of £70,720,000, and 
issues to sinking funds of £130,000. Thus, 
including sinking fund allocations, the deficit 
accrued since April Ist is £375,636,000 
against £205,970,000 for the corresponding 
period a year ago. 


ORDINARY AND SELF-BALANCING 
REVENUE AND EXPENDITURE 


pes —T Receipts into the 
Exchequer 
(£ thousands) 


Revenue |April 1,April 1; Week , Week 
to | to_|ended | ended 
\May 18) May 17)May 16 May 17 
| 1940 | 1941 | 1940 | 1941 





ORDINARY REVENUB- 









Income Tax....--+++ 20,101| 44,024) 2,586) 6,651 
Gur-tak .....ccesceee 4,7 5,505 730 
Bstate, etc., Duties... | 10, 
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Other Inland Revenue 
Total Inland Revenue 
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Total Customs and 
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Motor Duties........ 
P.O. (Net Receipt)... 
Crown Lands........ 
Receipts from Sundry 

ROD «20 cudue sate 
Miscellaneous Receipts 






266}; 711 
3,240; 1,163) 1, 

















SELF-BALANCING 
Post Office and Broad- 


ee erie 8,000 








++ 1119884)172835' 22,215) 27,727 


Issues out of the 
Exchequer to meet 
payments 
(£ thousands) 
April l,April 1] Week ; Week 
to | to |ended| ended 
May 18, May 17|May18 May 17 
1940 | 1941 | 1940 | 141 


Expenditure 


_ORDINARY | 
EXPENDITURE i 
Int & Man. of National 
Debt 40,875) 48,645 
Paymentsto N. Ireland 592; 698 
Other Cons. Fund Serv, 347 286 


Total... 41,814| 49,529 584) 720 
Supply Services... . |. '274711|488366) 33,500, 70,000 


TotalOrd. Expenditure |816525|537895| 34,084) 70,720 
S8LF- BALANCING | 


Post Office and Broad- 
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After increasing Exchequer balances by 
£91,374, to £2,718,900, the other operations 
for the week (no longer shown separately) 
raised the gross National Debt by £45,314,476 
to about £11,784 millions (after deducting 
£11,772,000 issued to sinking funds in 1940- 


41, but excluding issues to sinking funds in 
1941-42), 


NET ISSUES 


(£ thousands) 
P.O. and PONE: fkb cs baviedses hc ae 200 
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Finance 


AGGREGATE ISSUES AND 
RECEIPTS 


The aggregate issues and receipts from 
April 1, 1941, to May 17, 1941, are :-— 
(£ thousands) 


Ordinary Exp. 537,895 | Ord. Revenue 162,985 
Misc. issues (net) 2,323 | Gross. borr. 378,051 


Inc, in balances 92 | Sinking fas. 726 
Net borrowing 377,325 
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540,310 | 540,310 
FLOATING DEBT 
(£ millions) 

pee awe Ss 

Treasury Pact Trea- | 
Advances eury | Total 
Maer ——"T Bank | _De- | Float- 
| Ten- | rap Public! or | Posits | ing. 

| der weiss lane | Banks! 

1940 ee 
May (18) 695-0] 783-6) 40-3 ws [1468-9 
Feb. 8/845 -0 Not available | 

» 15/845 -0 — 2 

» 22/845-0/1360-4/165-5 ... | 355 -0'2734-9 
Mar. 1/ 845-0 Not availa|ble ' 

» 8) 845-0 BT ie 

» 15/8450 er ae 

» 22/ 845-0 el oa i 

» 81} 2211-6 (172-3 ... | 429-5/2813-4 
April 5) 845-0 Not availa! ble | 

» 12) 850-0 Sn a 

» 19/8550 a ee eee 

» 26) 865-0|1370-4'168-5 8-0 | 502-5'2900-4 
May 3/ 875-0 Not availa\ble | 

» 10| 885-0) > = 

n_17' 895-00 ets! 

TREASURY BILLS 
(£ millions) 

Bs ee = 1 Per 
Amount Cent 
Patg.t |__| Hie Allottea 

e j A a’ 
| offered Apr Allotted —— 1 a 

4 Rate 

1940 l 
May 17 65-0 | 116-0| 65-0 (20 4-86 47 

1941 
Jan. 31 | 65-0} 150-7| 65-0 |20 2-84) 100 
Feb. 7| 65-0 | 149-4| 65-0 /20 3-39) 10 

» 14| 65-0! 142-5 | 65-0 [20 4-23) 23 

” 21 | 65-0 | 139-1| 65-0 |20 4-43 

, 281) 65-0 | 160-5 | 65-0 |20 3-43) 15 
Mar. 7| 65-0| 151-2| 65-0 |20 0-17; 42 

» 14} 65-0 | 153-8 | 65-0 |19 11-79) 24 

” 21 | 65-0|131-6| 65-0 |20 2-95) 17 

” 28] 65-0 | 148-3 | 65-0 |20 2-46) 28 
April 4| 70-0 | 164-7} 70-0 |20 2-41; 26 

» 11} 70-0] 156-6) 70-0 |20 2-72) 30 

” 18] 75-0 | 161-8| 75-0 |20 2-63) 30 

” 95! 75-01 168-9| 75-0 |20 2-20; 22 
May 2| 75-0|170-4| 75-0 (20 3-16 11 

. 9| 750] 160-5| 75-0 |20 0-17) 40 

» 16 | 75-0! 154-7! 75-0 |20 0-18! 38 





| 


On May 16th applications at £99 14s. 11d. per cent. 
for bills to be paid for on Monday, Tuesday, Wed- 
ay and Friday following week 
were accepted as to about 38 per cent. of the 
amount applied for, and applications at her 

rices in . Applications at £99 15s. 0d. for bills 
to be paid for on Saturday were accepted in full. £75 
millions of Treasury bills are being offered on aa 
23rd. For the week a May 24th the banks 
not be asked for Treasury deposits. 


NATIONAL SAVINGS 
CERTIFICATES AND 3% AND 23% 
BONDS SUBSCRIPTIONS 


(£ thousands) 





Total aii 
to date|282,741*|276,262* 444, 440¢ 238,8705|158,3955 


ene 


* 77 weeks. ¢ 48 weeks. §20 weeks, 


ns received by the Treasury up to 
wey aot peut oe to a total value of £82,917,976 
Up to April 26th, principal of Savings Ce tes to 
the amount of £33,972,000 had been repaid. 
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BANK OF ENGLAND 
RETURNS 
MAY 21, 1941 
ISSUE DEPARTMENT 


: £ 

Notes Issued: Govt. Debt. 11,015,100 

In Circln,.. 629,713,217 | Other Govt. 
In Banking Securities . 666,271,208 
Dept. .... 50,528,358 | Other Secs.. 2,706,974 
Silver Coin . 6,723 

Amt, of Fid. 
i, eee 680,000,000 

; Gold Coin & 

Bullion (at 

1688, per 

O06) vases 241,575 
680,241,575 680,241,575 


BANKING DEPARTMENT 


£ £ 
Props.’ Capital 14,553,000 | Govt. Secs, . 121,557,838 
PONE os ceases 3,196,927 | Other Sees: 
Public Deps.* 39,857,653 | Discounts & 
_—__-___ Advances . 
Other Deps.: Securities . . 
Bankers... 


Other Accts, 


12,668,764 
19,683,130 


$2,151,894 
355 


96,583,030 
51,692,070 


148,275,100 





Notes ...... 
Gold & Silver 
CR ad cas 1,644,590 
205,882,630 
uer, Savings Banks, Commissioners 
bt and Dividend Accounts. 


205,882,680 
*Including Ex 
of National 


THE WEEK’S CHANGES 
(£ thousands) 






Capital and rest....... 
COMBINED ASSETS 
Govt. debt & securitiest 
Discounts and advances 
Other securities ....... 
Silver coin in issue dept. 
Coin and gold bullion. . . 
RESERVES . 


62,173|— 





banking dept.)...... 27-7%\— 1°1%i+ 84% 


COMPARATIVE ANALYSIS 
























(£ millions) a: 
| 1940 1941 
May | May | May | May 
22 7 14 21 
—- FS inten 546 -5| 626-0) 629-4) 629-7 
Notes in banking 
department ..... $3°7| 54-3) 50-8! 50-5 
Government debt 
and securities* .. | 576 


* Government debt is £11,015,100: capital, 
£14,553,000. Fiduciary issue raised from £630 
millions to £680 millions on April 30, 1941. 
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' OVERSEAS BANK SOUTH AFRICAN RESERVE BANK , CENTRAL BANK OF ARG 
| Million £’s Million paper pesos 
a. ETURNS : fie 
y 4] R | Apr. Apr. Apr. Ap ; | Apr. Jen. Feb, 
| Se Ea heieen er acres tas | ont cailteftue.| “id “il “tig “ae | ogaette™ | ial ‘il ‘ 
tf} 33.82/48. . . at home ....-...-.-+..-) , 1 
: Dee, = - , ne Gold coin and bullion. 8.41; 0. 0.4 0.68 | Other gold & for. exch.) 1 ‘a1; = 
i —_ ; of | Invest. & other assets | 22.41) 38.19} 38.00) 38.24 | Non-int. Govt. bonds 119 1190's 11g 
: a AF A TF tooo iste; Jove, - LIABILITI Treasury bonds............ 
Jne Shs, Syitetian’ Ochi Eatonia’ of | Notesinciroulation ...| 18.02 23.80 22. 22.16 386 oe 
: 9 5. 4.57) 5. 
: 26th ‘Mellie Iran, of Nov. 23rd; » Deposits : ee 2752) 43. 49. 50.46 LIABILITIES 
cnents; of Feb. 15th; Roumania, of Feb. 22nd; Others ...... ‘81; 5.67, 3.87| 2.20 as 
: —— er. Sh of Mar. 22nd; | Reserve Ratio ............ 55.4%| 58.7%] 58.5%| 58.7% | Notes in circulation ...| 1,179 1,213) 1,215] 1239 oo 
‘ Seneliecin ol tage 26th OTS: Federal Reserve ts: Government; 1 147, 163) 18 Rot 
cake cad Turkey, of May 3rd 0 nme, | Ne F 
and of May ; Certs. of participation.. a Gra 
. get — EO ae eeheesia ee May RESERVE BANK OF INDIA Reserve ratio............0.«| 79.4%! 72.2%| 72.3%) 78.25% ai 
‘fc Million Rupees ATT Riv 
P —__—__— | BANK OF CANADA.—Million Can 4, Ru 
is AUSTRALIAN COMMONWEALTH ew —y May — on 
: * . ’ , 
ft BANK.—Million £A's ASSETS 1940 | 1941 | 1941 | 1941 ¢ 
; 7 7 7 _ |, Gold coin and bullion. | 444) 444) 444) 444 ein Pes 
; Apl. | Map. | Mar. | Mar. | Rupee coin. -.--.---. 217} 294 351| 308 | tReserve: Gold You 
ess, | ee | oe St Dg securities .... 1,185| 1,088 1,088) 1,138 Othaer.....-..---veeree 
Amare | rete, | Watt | 19tt | 19el | Indian Gov. rupee sccs. | 396] 913] 013) "018 | tSecurities | “ 
Guid and English ster. 16.08 | 17.71| 17.71| 17.71 | Indian Gov. rupee "| “gal 78) 7078 LIABILITIES Ho 
, Other coin, bullion, ete. oss oS.3| fis! 58 Preece thes | Note circulation aids tse SE 221.5 (367.0872. Jay 
money, on ... : ’ : : . : | Deposits: m. Govt......... 4 | 2, 
Seorts. and Treas. bills| 85.70] $8.43 88.38 | 92.59 ee — | aaa, Sa ee Chartered banks... ‘201.7 210.21 /988 1 * 
5 Discounts and advances, 35.54 22.61 | 22.21 | 22.36 Departs : Govts roe 1191 132) 131' 113 | He 
: Notes a ct 34.03| 62.62) 62 87 | 63.12 Banks .... | 181) 268) 267) = 255 + Gold and foreign exchange transferred to Foreign 
i Deposits, te | 112:31 | 12424 | 190.48 116,09 | Reserve Ratio ....:-: |64-4% 647% 546%) 55.5% | Exchange Control Board against securities,” "= ca 
5 ‘file ; ae. Br 
2 Br 
All 
Fi 
He 
4 In 
MONEY MARKET la 
; St 
| & EXCHANGE RATES GOLD AND SILVER ‘I 
i! The following rates fixed by the Bank of England remained unchanged between ie eS ee <iet haying price for gold remained at 168s, 04, 
: c May 16th and 22nd. (Figures in brackets are par of exchange.) In the London silver market prices per standard ounce have been as follows :— Al 
; : United States. $ (4°862) 4-02}-034; mail transfers 4-02}-03}. Canada Date Cash Two Months Date Cash Two Months * 
$ (4-863) 4-43-47; mail transfers 4-43-47}. Switzerland. Francs (25-224) d. d. d. da. 
17-30-40. § Krona (15-159) 16-85-95. Argentina. Peso (11°45) | May 15......... 2315 234 May 20......... 23% 3h P 
16 -95}-17°13 ; mail transfers 16 -953-17-15. Dutch East Indies. Florin(12-11) nc Mccann 234 2375 gg? GB asanieein 235 k 
7 58-62; mail transfers 7-58-64. Dutch West Indies. Florin 7-58-62; mail ens 23%% 23 y5 - 
. i transfers 7-58-64. Portugal. Escudos (110) 9980-100 -20. Panama. $4 -02-04; ' 
t bi mail transfers 4-02-04¢. Manila. Peso 8-09-12; mail transfers 8 -09-13. PROVINCIAL BANK CLEARINGS (£ thousands) ee 
; : > eS W - \ A te : Week Agar regate Se 
‘ Rates Fixed for Payment at Bank of England for ~i Po ~ 4" | ended _| January 1to T 
‘ Clearing Offices | May ) May | May | May | May ) May | May May . 
: | 18, | 7 . | A , | , , ’ 
; Spain. Peseta (25 -22}) 40 -50 (Official rate) ; 46 -55 (Voluntary rate). Turkey. | 1940 | 1941 | 1940 | 1941 | 1940 | 1941 | 1940 | 1941 
£T (1-10) 5-20. Maly. 71-25 lire. ee ee a ee  . ae “ 
| am) aaa are Ml eit Souintttn| “Eto ME *aseaaae 
. Birm’ham| 1,882) 1,774! 45,311) 43, otting: . 
; ne Market Rates Bradford | 17333) 2,924 20149 45,157, Shetheld...) 487 a17| 13,453) 18,071 
k The following rates remained unchanged between May 16th and 22nd. Bristol ...| 1,362) 1,853 ’ ane eeTs - 
: Greece. Beacham, (375) ~ (Homtnal). inland, Mark (193 - an Hull ee 782} 472 10,568 S718 10 Towns . .| 23,944 27,175 |637154i642671 
Egypt. astres (97 7#-%. a. upee - per rupee 43-184. cester . ; 74 Pr 
: Monghens. 144-154d. per $. Ja Yen (24 -58d. per yen) 133-144. Singa: re. sempess 5,576) 5,112)117525 104962) Dublin* . . .| 5,526 5,422 11650911008 
' Sosa : per $) a kh = > ae 6 (nominal). Belgian Congo, Francs | Manch’ter 10,250! 11,834'228922/233221! So’th’pton ¢ 86 ___ 86! 2,074 
+ —. Shanghai. n-3f,d. per $. 14, 1940. 
| SPECIAL ACCOUNTS are in force for the following countries and no rate of © May 11, 1000, and Bhey 20, 2061. ¢ Closing begun Dey 
i | — ge accordingly quoted in ndon: Brazil, Chile, Uruguay and NEW YORK EXCHANGE RATES 
aN eee ee een ee eee 
e Forward Rates ! | | 
! : aan May 16| May 17 | May 19 | May 20 | May 21 
| : Forward rates for one month have remained unchanged as follows :—United New York on | “7 1941 1941. | 1941 | 1041 | 1941 
| States } cent pm.-par. Canada. } cent pm.-par. Switzerland. 3 cents pm.-par. Ro Mk) 
Sweden. 3 ore pm.-par. Dutch East Indies. 1} cents pm.-par. London :— Cents | Cents , Cents | Cents | Cents Cents 
| I i eciciisiliasater 403} t 403} 403} 403} 
ei Switzerland, FTr.............. 23.25 | 23.20 | 23.20 | 28.20 | 23.20 | 2a 
( Italy, Lire ...... i= ss a om im on 
ai MONEY RATES, LONDON Berlin, Mark oe | os | 22 | SS | Sa aa 
7 The following rates remained unchanged between May 16th and 22nd:— Montreal, Can. $ | 86.93 87.375 | 87.375 on a2. aes 
| Bank rate, 2% (changed from 3% October 26th, 1939). Discount rates: Bank | Japan, Yen  ....+......0000 ~— me — ~ ‘8 48 
i : Bills, 60 days, 14,% ; 3 months, 14,%; 4 months, 14%; 6 months, 1fs-18%. Shanghai, $.................+.- 5.50 5.50 5.50 5.50 | 5.50 5.49 
| Treasury Bills: 2 months, 1-1%)%; 3 months, 175%. Day-to-day money, | B. Aires, Ps. (mkt. rate)| 23.75*| 23.°75 | 23.75*| 23.75" | 23.80" aa 
fs #-14%. Short loans, 1-1}%. Bank deposit rates, 4%. Discount deposit at | Brazil, Milreis ............... 5.05 5.05 5.05 5.05 | 5.06 
: call, $%; at notice, 2%. ————— 
; * Official buying rate 29.78. 





(Continued from page 694) 
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indeed; no profit at all is being released 
from the marine account :— 


Rise Under- Rise 


or writing or 
Pees woe Profits Fall 


£ £ 
Fire ..... 732,755 + 48,075 14,665 — 31,324 
Accident. 510,930 — 57,428 16,520 — 7,247 
Marine 255,704 +133,047 ... =~ — 7, 
1,499,479 +124,504 31,185 — 46,071 
. regate credits to profit and loss, 
incl net interest of £54,588, come to 


£85,806. Foreign and colonial income tax 
—not debited to underwriting, as is the 
customary practice—takes £19,143 and 
British income tax and N.D.C. £14,375. 
There is an item £666 for bad and 
doubtful debts. After allocating £20,000 


to staff pensions and setting aside £58,125 
for the dividend at the same rate as last 
year the balance to be carried forward is 
lower by £26,503 at £115,275. Stock 
exchange securities in the life balance 
sheet are taken at prices at the last valu- 
ation on December 31st, 1936, and in 
the case of investments made since that 
date, at or under cost, a depreciation 
being shown of about 3} per cent; in the 
general balance sheet stock exchange 
securities stand at less than market values. 
There is a general reserve of £650,000 
and additional reserves in the fire and 
accident accounts aggregate £750,000. 
Provincial Insurance.—The main theme 
of insurance accounts this year has been 
substantially reduced fire profits, lower 
accident premiums and greatly enhanced 


————— —_ “ea eee FRE OT ee 


marine premiums; all these features are 
faithfully reproduced in the Provincial 
figures—embracing those of its ube 
aries, the Drapers and General and H 
Underwriters’ Association—a summary 
which is given below: — 

Rise _Under- om 


or writing 
Premiums Fall Profits vel, 
i 246 10,765 — 26,041 


Fire ..... 231,357 + i 
Accident. 969,333 —144,157 73,515-— 4 
Marine... 335,173 +118,739 ... + 30,000 

SS Se eee 


1,535,863 — 25,172 84,280 + 3,918 


Credit transfers to profit and = 
including net interest of £48,079; e 
£132,367. After providing £44,192 
taxation and various expense accounts, 
(Continued on page 713) 
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THE WEEK’S COMPANY RESULTS | 


hh nt Rn eS Rieter dsiestsnleellaneinaialieseuiosiadesiias ase 
sigan Available |, Appropriation 
Distribu- 









Net 
Total (|Deprecia-| Profit 
Exiing | Proms | team ete | afiee teb, 





sous == | 
g 
E 














































































































































£ £ £ £ % 
Breweries, &c. Mar. 31| 771,466]... 771,466 | 894,534 | 177,543 | 595,750| 283} ... | — 1,887 |] 1,011,698 | 1,011,698 | se 
Dower <'"") | Mar. 81] 102868]  -.. 97,310 | 167,368 || 13,049 | 58,981 | 24 | 22,000| + 3'280 | “109'988 | ‘1077487 | Sa 
am ChestertJoun) and Son. | Mar. 31| 62,200] — <. 15,987 | 45,169 || 2500 | 13,500} 138| .. |— 38] 51635 | 22'519| 335 
a7 al, Land, &c. 31| 67,106 21,701:| 37,487 || 5,622} 14,900| 2 . | + 1,170] 71,888} 30,900] 3 . 
ae Seneuon Oo. -*: | Mee St | Smee! ys 24,472 | 133,905 || 17142] 7,125] 1s| <. | + '205]) 1igas2| sosi0| 3 t 
25% marormment...... | Mat. 81 | 44,900]; :.. 555 | 62,2739) 26819| a | — 3,264 ]1 54,603} 30,816 | Ni a 
Power Inve‘rrust, &. .. | Dec. 31| S1L184| — ... 190,110 800.8365) 75,000 110,000 | (d) ~ | + 5410] 915,892 187,140 a) J 
iA ical Tr 7,129 ‘ ; f ss se . 
§. Rubber & Tropics! om Mar. 31 36,545 be 512 3, ina mre 870|— 358 35,193 1,313 | Nil 
- Bt Ne ees, | Sune 90| 48281]  °.. 13,376 | Dr. 13,530 . |e | 18,876 De, 36837 \Dr. 32168 | Nil 
: Coal, Iron and ‘Steel 617,446 | 70,000 | 298,976 | 597,183 || 62,500 | 174,489| 10 | 60,000) + 1,987 || 605,774 10 e 
: Deed ard Os...2. ss Dec. at 613417 |... 162,827 | 405,129 || 16,905 | 120,148 | 17 | + 25,774 || 653,427 27 A 
5 Yorkshire Atal Collieries | Mar. 31] 168,521 | =... 139,352 | 258,584 | 7,500 | 101,335 | 6$| 25,000| + 51517 7 | 
5.02 Rubber 6 9,025 || 2,100 3,750 | 24 + 248] 14,527 Nil 
1 one Sew-** pee. st 34413 23,399 | 31,348 te 22/500 | 50 ne + 899) 27,877; 19,830] 40 i 
Hongkong (Selangor) --* | Dee. 31 | 19066 6773) 3. 4373} 6¢| i,500/— 215] 19994|  @e73| 7-29 | 
ns Sate SERARALORS « «- «++ Dec. 31] 23,318 5,057 8455 || |. 4830| 3 - | + 2271 12097 5,548 | 34 
8.98 Muar River.......+++++ pee. 3 Tas 4843 7253 5000 5 . - 4040 2'909 3 : 
- eT ss ccccea Nov. 30 "549 7,247 9,042 As 6,662 [10-416 + 686 13,187 6,061 | 93 A 
ign Cairn eee, Dec. 31| 69,120]... 18,235 | 21,716 ~ | 12,000] 4 | + 6235 || 44,947| 31,679 | Nu ‘te 
— Textiles od st . a 
‘ 31,300 | 56,003 || 20,625; 18050) 2) .. 7,375 || 198,842 Nil 
ht (John) & Brothers | Mar. 31 110,729 20,000 ’ , $ ean | _ 
British Cotton and Wool | Mar. 31] 1221453 | 45,202 | 45,902 | 107,059 ||... 33,708} 6 | 13,235 |— 6041 64 
Len 7 4,119} 6,575] 4 | 4,000|— 296 
Ke sien iveet. «+ | Oe ee $0,086 | 0,308 || 22874 | 4 we | + 7,818 
ee inves r. 31} eos | 23,695 | 54,101 || 11,812 6.150| 4 5, + "733 
ee er et | tee 75,829 216,478 | 325,597 || 42,410 | 115,792 | 12 (000 | + 28,276 12 
Industrial and General.. | Mar. = ons “ad or er aae rth 29°900 3 ms + 1110 
en nee aa 52,301 | 114,162 || 15,229] 36,840| 14 + ‘232 14 
London Trust.......++++ = 3 58'906 . 16298 56'098 12'000 2'343 lk + 1,955 
Gebers lnvesteenat .. 2. Mar. 31| 62605 | 41.941 | 100,809 | 18,450 | 15,000 | 5 | + Sao 
: e inves PTD we eae ‘ ’ — er , | 
Third Scottish National | Mar. 31] 5,770 | «.. 19,137 | 46,470 || 11,958 | 3,112 | +4 
Cther Companies, 7 || 2,012 9,800} 14¢|} .. |— 708 10+ 
sei Alex. Fergusson & Co, | Dee. > 176208 —— sone ry | ~ 1. ae 14,685 | — 2,124 224 
m= Are robacco (Australia) | Oct. 81 | ooeado| 965,937 | 1,008,498 || 101,401 | sezi9s5| 10 | .. | + 1501 10 
hate te lee Oe ee 41227 | ” 72201 || 11°715| 21300] 10 | “| 4 giane 
peril Chota Industries Des. 31 | 6,418,533 a 6,238,441 | 6,919,869 ||1,666,104 | 4,032,149 S 330,262 + 200,926 
en... ; él, al "10,837 | | 12,656 ||"... 10, ‘ a 
eee edee Wosbee =, Dee. 31| sssita| 9,750| ges25| i07oi | “| aoass| Tel .| + 7,071 |} 483,022 
ae 72,726 62,097 | 87,249 || 12,750 40,000) 40 | 5,326 | + 4022 || — 73°591 40 = ee 
Rawlplug Co. eee eeee Dec. = eid'nes 17.250 7490 24°661 i 3 — i 10,000 | — 2'580 168,858 27.034 10 ri 
. eeu aad. Dee. 31 | goress | 133,836 | 190,060 | 15,000 | 89,750 | (@) | 30,000 | — S14 | 906,248 oe 1 * oe 
‘ eppes L Phe ees re oo "¢ aa’ 71 4n5 | 250 | ; 5 | eee —_ y ’ 5 3 
to Sravers (Joseph) & Sons jam 25 | 53,866 | 4,004 | 36,026 | 71,455 |) 6,250) 30,000 | 19 | o i 
y wvaale (8 008s) wit 234| 10,007} 12,632|| 2,376| 6,746] ... 561| + 324]) 14,428) 14, 4 
Week to May 24, 1941 a). tse 3 241 || 16°068 | | 7942 | + 3,139 |] 242'912| 860168 
1 Jan. 1 to May 34, 1941 697 | 148,794 9,604 | 78,440 119,241 | 16,058 | 52,001 | | ’ + i 
a ee ee ee eT ee ee a ee sia «A? cent. on‘ B’ s I T ; 
. (c) £10 per cent. on Deferred Stock and £9 6s. 3d. per cent. on Ordinary Stock. (d) 14 per cent. on‘ A’ Shares and 4 per cent. on‘ B’ Shares. ¢ Free of Income Tax ‘ ; 
a ian 
71 4 
91 at 
4 DIVIDEND ANNOUNCEMENTS x 
, 1 dividend unless marked* indicatin G 
Rates are actual unless stated per annum or in cash. Previous year’s rate is total di 8 4 
interim dividend. 2 
| tnt. Pay- | Prev <. : “or | Total| Pay: | Prev. ; i 
Company or | Total ate Year Company + Final able | Year ‘ : 
Final ey eee ae : | 
| | | 7 ib SS a To + 
. : ues ee cA 12 Redfearn Bros. .......... . 
BANKS - el Purun Rubber... | re err Hi Rio Improvement. ...... ‘i $38... 4 
Bank of London and 2+ June24, 2° . . Tea... e Gi «1-8 South Eastern Gas ...... 23% 4 ar - 
ee ee ae | lemons teen) 84 | | 8! Sei - | S12]. : 
meiinaidiis ng Hubber...... peed Ty St’ships... oe 2 on aS ie a 
NSURANCE LBPOrte (B)e-cvseee-cssee-00 oes .e 
Guardian Assurance ...| 60 | 110 110 IRDUPTSIALS ot 4 en? London Electric Wire Sif} v1 a | 
; Legal and General ...... 40 t 60 oo somes Soir...) 6 6} = 4.28 Porrits and Spencer ...| 8 t) 12h). — 
MINING 5 * Brit Borneo Petroleum) 10 | 15 /|June2l 15 Tate and Lyle ............ eds ove eG 
. Rawang Concessions ...| 133 *|  ... Brit. Cotton and Wooll ... 5 a 64% Abbots Investment...... | 4 an e 
Selection Trust............ a 74 eas 64 Dri. Towa Giese . i 7 &} Alliance Box ...........04.. | 12 224 as ‘e 
Sons of Gwalia ............ 20 t) 40 June27) 50 Canning Be aoe “| 163t| 24 24 Boulton Paul Aircraft)... Bes 23 ‘fe 
. to wate aS = a ee i 10 | :. | 12 Hewitt Brothers ......... oe é 
RAILWAYS peatee 5 ering..| 12at| 2% | ... 25 Marshall Sons &Co...| 38*| .. | ... ‘fe 
Bombay Baroda ......... 3t 6 ves 6 Garraid Enginee oo Wie < Shows ape | 3* Moors and Robsons....... 5 *| tee oo i 3 
TEA AND RUBBER ee Tl 12 Ragusa Asphalte ......... | wae] my) o oui 
Bukit Sembawang Rb,|_ ... 12 ~ 6 coors an Corpor.| .. | i Pie Tarapaca Water ......... P ctaeee Bg ‘ =e 
[heres Rubber vedio is 7 Junel2 : Novton Clonm) ey 4s wee . viene fe : = | ft 8 vee at 
ava Rubber ............... . on 24 otter cee yimpey (George)......... ae | Son 
alaya General... io * 10* — Phipps (P.) & Co. «..... -tecill pe en te ke ee aa: a 
. ee eee e " Free of Income Tax. ; ; 
- j a ’ 
OVERSEA WEEKLY TRAFFIC RECEIPTS UNIT TRUST PRICES at 
as su by managers and Unit Trust Association i ; 
ee Cidkls cndsden somstn open ond dosed comet 3 : : 
: me wae | ume rae [ny | 
‘or Wee ame ay 20, 4 
; Name 4 Ending Name | ae - : 5 
; 1941 + or — 1941 | + or — 18/6 bid 9/44-10 . Gold.|_8/14-9/74 4 
’ dtiahdiats id 12/9 bid ase 10/6-12/0 
/6xd .. «| 9/3-10/9xd Inds. 


* Free of commission and stamp duty. 
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{ Allowance is made for net interest 
accrued, and for redemption for fixed interest 
' Prices, Prices, stocks and for changes in inter 
: Year 1940 || y Year 1941 Price, | Price, | Yield, im dividends for ordinary stocks, 
i “Wes T lew" Jan. 1 to May 20), Name of Security — May | May Year 1941 Last two 
> | 1 Low | High + Low one , ane 20, an. 1 to May 20 Dividends 
; “Hich | Low | <a) to) 
i 77 68 78 76 tish | | | ae (a) (b) (e) 
; eh a 110" Geis 1957)... 7ap | vay | 3 4 O|) 23/04] 20 %o % || tron, Coal, & 
i 100 98} (Conv. ay 312 3f seat eet)" b| 43be llGuest Keen &c. Ord.#1 ! 
i + 95 100. oot i ne: 26% 1944-40... 99 3 21/- "hal 15 b een &c. Ord. £1)| 21/1 £ 8.4, 
‘ 103 97 | 103 101 siesta. 99 3 4 0 13/8 11/- 5b 1 Hadfields Ord. 10/— ...|| 21 aes 22/- 5 18 
103h | 94 | 104 | 102 Bee resi toa zig o} 20) ise] ie 14 4 | Powell Dufftyn Ord. £1 ize | 18/8 Hee o 
| 5 tt 108 # | 106 Do: 58, 1944-64 r “104i 104 37 Of “ar 42/6 || 15h) t2ba . Sa 18/9 180 10 Uh : 
a oor | et oo | or 1950-61...|| 92 ar of S| See wel es ¢ Stewarts & Lloyde fl 45/- | 40/3 3s é 
af 99. 95 993 | 98 23/0 1952-57.../| 97ixd : as 3 |} 24/3} 19/9 54D Fi Swan, Hunter Ord. £1 30) ~ | 519° 0 
. 114 1058 1144 | 111 Fr ei 1959-69 : 3 16/- | 14/3 Yt a |\Un, Steel Cos. Ord, £1/} 22 30/3 | 612 
| 102 98% || 101 100 an 4% 1960-90 ...!/ 113 : 0 9 6 6|\Vickers Ord. 10/-.. a 23/- | 619 B 
| We | aa | ASA | ie [bo edt ianst 1 2 3] aul ac[ om_| om emote 1 aw | ae | gat 
: 1 01 ivy 7/6 10/-... 
t a 1oof +34 Wo 2h 3 4 1945-47|| 100 218 0} 34/7) 26/9 Ste| bb Goats, J. & F Of 8/6 | 3/6 | Nib It 
i | | 1004 100 4% 1946-48... 100 | ¢ 10 0 20/4 22/9 5 b b |\Courtaulds £1............ /6 31/9 16 M 
f 1128 105 # || 112 1103 Victory Bonds es - 3 9 3 Sit 15/~ The : Sia English Swg. Ctn. £1.. “e3/1pxa 2 ; : 3 t 
a 98 «|| «101 100 Bonds 4% .....-| 111 ; j}  58/ 45/- || +10 Lancs. Cotton Cor i- 1@ | 
a at | Bt ke |e Pee rate at 134 31 an| wel wo} Hes aialels Win) Be [FBR Dt 
893 | 5 a 7 i / 38/3 an : 
7 ss | o7t | 93 [Kea'ntin: me 3% | BI 3 7 Of) 88/3 | 78/9 36 15 ¢ | Associated Elec. £1 .. Bk ’ 
101 | 974 || 100 190” tla ption 3% 1986-96 97 : 0} 65/6 | 58/3 |} 10 6 5 ||British Insulated £1 ... 40/- | 41/6 | 41 
718 | 59 |) 75 > ustria 3% 1933-53...|| 100 $1 3!) 19/3] 17/ a | Callenders £1 82/6 | 82 7 0 B 
st | mat || oof | 96 [India 24% .... ie 30 0} sa] 283] 10'c 124 b Crompton Park. "A" 5) 613 | oo |s 9% b 
ba ol -— 1 ie er gennn| 8 311 0 } aus) 23) 30 o| 20 ClGencral Ha mPa AS 139 | 186 18 9 ¢ 
74 | r \e ‘ j = oi— ’ 
bore eee, eee | | ,Dom. & Col Goves. | saa: tea Oe s H 47 ° ise || “75| “tha Johnson & Phillips £1 soe | eee laa $ 
110; | 106 | 109 | 107 Canada 4% 1953-58...// 110 | a igemeae @ Gas and neil 42/6xd) 42/6 . 
| 1ogt | tod | 108) | 108 [Riser Si state. tos | tos. | g 0 8] a4 aoe] 3a| 5 b\Coue og) PP 
: = re | 1063 |S 5 > 0 | 317 | 25/9 | 23) ‘ ‘ounty of Lo - | 35/- 
‘ | i bcos. 5% 1945-75 5 | 107 107} | 3 :- 2 | 14/114 3/6 3¢ b a Setaaos ar wey 30/— 30/3 su 3 
; 116} | 104 | rporation Stock 5 0} 93 || 4he| 2be|/Gas Light & Coke £1... 540 
se 1085 | 106, | Birrham 5% — I 107 | 107 |) 38/-| 28/- 5 6] 8 Ges Ligh ht & Col Coke £1. || 10 25/0 | 418 9 C 
; Ott | 874 | 954 | 93. | Liverpool 3% 1954-64 90) ow 128 S$] oe =sa we i ieee Hast Elec. srs | 31/9 laure : 
: 104 | 97 10: pool 3% 1954-64 9 . | 7 O}] ¢ 6 3a N fl: 27 - 414 6 
sa) 3h | 100} |/Middx. 34% 1957 | 9% | % (3 6 | 36/6 | 33/- orthmet Power £ /6 | 27/6 | 5 A 
' 92 71 Foreign x nro 1024 | 102} | 3 6 : i 39/- 33/9 ~e $30 Scottish Power tél ... 28/9 29/- | 4 6 Q N 
i Sot io is | 77 lArgen. 4 44% 8 tg. Bas | i ; 5 b||Yorkshire Electric £1 seica | seisa | oe 
; 3 | 9 | 4 31 | Brazil 5% Fd. 1 1 2 81 |5 0 o|f 15/-) 1 Motor and Aircraft 8/1h | 38/1b | 4 4 
’ ein ini ‘Chile isi Fa, tone i= | 36 | 6 18 11p| el jae eel the Austin 5/- ........ F " 
: 80h | 50h | asa | (78 ‘China 5% (1913) ......| 273 124 |12 7 én) 10/6) 9-}) 6 b| 7 clBS.A, Ord. £1. teat | 8 ses 
: 25 | 128 || 20 734 || Egypt Unified 4% i 274 | 288 | vA | 34/44) 25/9 || 12 4 a| Bristol Aeroplane 10 16/9 | 16/9 | 819 
te 65 | tat | 36 oft [Greek 64% Stab. Ln. 10 75)6—(6«(156 Bl UO «(18/8 ] «1 ft tle 12 ¢ || De Havilland Aircft. #1 10/— | 10/- 10 @ 0 
; 69 | 50} | 36) | 21 Japan 54% 1930 j | i one 18/- 15/9 c 110 e | Fairey Aviation 10/— 31/103) 31/ ~ ° 
i onl a | oe | Portuguese 3% Saas 63h a pee 3) 149] 113 15 @ 1745 oie eiddel eel 17/9 3 | 8a7 st 
; aquuba wos be 32 s is ere. aa . i 2 4 6 oa = 1 74 } |\Hawker Siddeley (5/-) 1 
| Met oat ee at ag S| | gre) a) 20 Weta Mane...) 8 20 Us 8 
: ast tw : . ie , 50/74)| 1246] 2h |\Lueas, J. (£1)............ , 
: 43 Jan. 1 to May 20 | Dividends | Name of Sec | — — | Yield, oe aes 45 ¢ “oe Morris Motors j i Ord. 56/3 86/108 ; 8 0 
(fo High | Low ! (a) () (©) | urity | ‘13, | 20, May || 12/- 108 || 28 ¢| 18 ¢ Rolls-Royce fl-..---] 726" 73/6 | 6 00 ~ 
| ee ee eel |) 1941 194 an, . ¢ ||Standard Mo 5 Tapas | 72/6 | 56 
. F 5h | 62t | Nil | oh tee caalteraye 1 bt 1061 | 19/- | 17/6 ee Shipping B/- -..] Uf | 1/- ot ’ 
; 374 | 30 | = | Nil \\Can, Pac. "ao = at | 4 . Nin" t ioe 20/- 2a 34 | yyy teteete 19/- 
; . 95 4 I}a! 24 b Gt. nae %.. + - . Nil i 08 17/- 5 ¢ 5 e¢ Ri o DOE. EE .0c cesere 23/~ es 6 2 0 
ee) 63 | & i 2ha | 2} d || Do. 5° “|| 34 | 33 11 18 | 0/3 8/3 Nile > ¢| oyal Mail Lines £1 ... 18) (3 639 
| ee Be i \L.N.E. R5%, Pr P88 ost | oof |'5 6-0] 10/3 5 ¢|/Unlon Castle Ord. £1 99 | 93 {1016 0 Po 
‘ 33 | 2al 2 bl ref.1955), 62} | 624 i ii 7/3 6 ea and Rubber _ ‘ /3 }10 16 0 oy 
' 15% 11 lhc! | Do. 4% Ist rf. . | 364 ‘ 8 0 0 17/44, 13 . 4 ¢|\Allied Sumat 1. 
. 41 333 Ils Ibe \L.M.S. Ord.. | 38 1010 6 39/- ] 9 4b © oe lanee- BR BD conse 7/3 7/6 2 
. a -. | ast } 3 a1 a b | {3 Pr. 19: 1923 a 37 i BS 0 0| ssa a ate ate Jokat (Assam) €i isalblagl 30/- 1319 ‘ 14 0 ‘ 
| @ 35 9 ta| 240) secassieseet Mee 1 8 5 3 || 26/104) 24/6 @llLondon asiatie 2" .|| “2/74 | 278/70 0 : 
: 123 9 || 24 | Lon. ‘Trans. o*.. ‘ : , @-4 6 6b! 38 aliR c 2/-...|| 2/7) | 2/7 5, 
. 53 | 434 | 2h a If ¢| Southern Def. = . Ot 10 2 0 2/4 1/9 Bel Ve ete a 1 25)/~ ; ; : 6. 
f - 774 |} 2a} 24 BI Do. 2 Ord. 504 50} 4 42/-| 26/3 20 oil Ye / 2/- |9 00 ‘. 
ie) =o », 5% Pf. ... 93} on 918 O|| 27/-| 24/ 0 ¢) (5 ¢|Anglo-Tranian 8. 
ai se | 53/44 || Tha) 10 ani ad Bisco wind iedimdedl 43,103 abe), 3008 6 Apex Crvintdad) 6/~ oe lies lta 10 
| cant | a8 | Ses] SoS iBete“ mneland Bey oh | oo |S 7 S| on sap | ‘tes a @ Shell Transport di oa 47/6. | 48/1 Sis 0 1 
: eave | i 8e| 8 ustralasia £5)| 6 P Fae rinidad Leaseholds £1 ! 2 8 OF 
, at o7/- | 23/9 | 5 al : ¢ |Bk. of Montreal £100)| £48 6; |516 4 || 63/1 | ™M 1|| 65/103) 66/3 | 410 0 13, 
| ni |obie | Fa) 8 erase Bane go) gas | gts 4 3 Oe) te) Bar| 0 | 0 blanece etement's1...| 450 | 5170 iB 
‘ Fy | I p ‘ ’ . wh aee , 
: 50/3 | ore teu? b |\Chtd. of India £5 ...... 68/6 | 69/- | 4 0 0| 40/-| 33/9] — | 30 e | Barker (John) £1 ......|| 28/9 10} 315 0 16. 
; oad eS 82 F 43/- | 38/- 9c ||Boots Pur ee / 30/- | 613 3 7 
£834 | £70 £2} a| es b | District B., £1 fy. pd. 8 | 514 0 : 3al 7b e Drug 5/-...|| 35/—_ | 36/ 17, 
i ap: HB he 24 b ||Ho x 50/- 50/— | 4 95/~ | 81/104 et Brit. Alumini i 6/3 | 4 5 8 
; 61/6 | 45/- | 6 a 6 ngkong and Ss. $125) £72 vi- 0 0 68/6 $194 ¢ |t1744 ¢ ||/Brit um £1 ...|} 40/- 40/~ 5 
e3 tm | 7 || Seal S45 |lMactine £50; 204° a7 | $73 [617 0) 61/104) | 2*a|"  biBritish Oxygen £1...) 62/6 so (308 . 
ge: 82/- | 77/6 Rg 74 b | Martins £20, £24 vi) 4 4s/- | 5 0 O} 34 523 || 4 ¢ 4a ritish Oxygen £1...... 62/6 | 65/- 4 0 OF 19, 
He ae) gh) gt) GRR a oe on] 35 /ia8 S] see] ge | ase] 28 Sich ona. ee |r jae fp 
f > 8 a| y.pd....|| 5 : 8 | 2 ¢} 10 e|/D : chins - | oe ; 
i Sr — | at a| 4S HN. of Ind. £85, £124 pa. ok a ;% 9 sie a | mat e Nile ae Bown saeco a 4/6 2/6xd $8 0 = 
a ‘ a; 8bb)iR Lpd....| 60/6 | 60/- | 5 } 24/6) 19 S bitiver Ready Co. 6/- ... | /~ Nil 2: 
46 41/3 3ia| oyaljBk. of Scotland!) 425 5 0 0} ‘6 6 b| 3 alk y Co. 5/— ...|| 26/-xd} 26/6 | 7 3. 
75/6 | 6s/- || 9 a 6} 6 ||Union Discount £1....../| 45 > | 420xd) 4 0 11 44 48 || Thal 20 0 orestal Land £1 ...... 21/6 | 21, 10 0 24. 
; - | 9° bllWestmtr. £4, £1 pd. || 74/- a- 14 910) 28 19/44] 10 db Gallaher Ltd. Ord. £1 - |8n @ 25. 
i e 74/- cs 44 124 a ||Gestet 44 | 4% (6 4 0 
os: det Th ge hi ge eee > 6/- |5 5 9 44 || 20 6| 5a ner (D.) 5/—"....]) 21/3 | 21/3 27 
| ay | at) url peslamomemraiioe | ay | gale 2 a] Be) | el Be eet eB 
: 2 ae (fl a -b\G | 0 1l0ixd) 5 2 : 11/6 8) nN Imp. Che / 3 6 0 29. 
af ast | fet || teens Ra a eg ik 7 Ol et ai | tba Sb ¢ imp. Chem. Ord. 61 ...] 908, | 300 17 Fe i 
| 24 | 12) | ‘era #888 eae ey pd pa.) 28 | 2 | 448 0) S53) So bike | {224.0 mp. Tobacco £1... 13 os |i 7s al 
see | iw lteorsd totic lPradential £1 Ae | ah y $12 00) 50, 3 |) 10 ¢| Nile fe r. Nickel np. 1... $40, | $39.75 5 8 0 
é 78 | 7% | i el t * fee || Prudential ae 12 ais of S26) 43/9 tt ver & Unilever £1...|| 20/7 ta 32. 
> 19 b| Roy. 18 18 3 § |} 81/3 | 71/-]} 15 5 6 |\London Bri 22, Nil 33 
8 72 3/3a yal Exchange 1. “| i S 3 2 Of res 71/ 15 b 5 Tick £1 2.00. 49/4 49/6 ; 
| 5 | 3/: 3/3 b | Royal £1, | 74 14 «0 37,6 | 31/- |) a |\Lyons (J.) Ord. £1 (6 {409 34 
fi S| 5 | i3ga| 133) |Sun Li 12/6 pd.......) 7 * 9 3% | 3 15 a| 20 f\\Marks & Spen. ‘A’ 5/— 80/- | 80/- | 5 0 0 3 
; fe £1, fy. pd. ...|| 5 4 6 6 r 3% || 1246) 5 arks & Spen, ‘A’ 5/-| 30/74 | 31/6 36 
sry | 190 ae yo EE 63. fy, bixal 5h 15 0 0] Si/8) 75/ 13} 5 a|/Metal Box £1.. ; 31/6 | 511 0 96 
; > 6 rusts 21/ 7} |\M 1/3 | 70/- |5 0 0 
17 | 100 | 8b) 5 4 a Z| 183, | 158 | 10 9 16 - 16/9 | she) ob Pichia Yoho i sys | s36 | 41 38 
106 (1150 || 4a 3 a |\Trustees Corp. Ord. 65) | 1644 | 718 0 3/3 | 5o/- |) bal 1240 nks Ord. 5/- ... 15/- 9 39 
6 b||United States Deb. | M42b | 1424 | 7 50/9 | 46/4 124 b ||Spillers Ord. £1 ......... /- | 14/9, | 6 2 & 40 
; . b. "ll 162 d 7 40 2 ! 10 b 344 \IT. . scovéecull ae 53/14 | 5 13 4 
116/— | 104/6 | +15 b| 5 Breweries, &c. || b | 162 6 3 1 fe 1% 5 al 5 ate and Lyle £1 ......|| 48/9 | 50/3 al. 
45/6 | 40/- 3a 1% ¢ Bass Ratcliff Ord. £1 ir 20/6 | 17/10%) 20 ¢ 5 b |Tilling, Thos. £1.........|| 42/6 4216 6 ea —_ 
=o ha | J * : ; meen we 12, —— ; tll 711104 63/0 3 S 133 Tul S levadieameat’ 2 89/4b d 193 218 g 
> ™ urage Ord. £1......... f a Fe 5 ; a| 1146\\T ; . x jH- 15 5 ® a 
io | ee | ie bl astelinmeene Oca ee 416 | 43/- 1610 9]| ds | gael] "| of urner & Newall £1 ...|| 67/6 | 68/9 0 
73/9 | 62/9 4b) 11 ¢ [Guinness Ord. £1... e390 | e409 15 0 Ol] Seal sic ll eel 72 blivuited Dairies £17.77) 42/— | 41/10 $19 ve 
64/— | 61/- 13 ; 15 b|\Ind Coope &e. Ord. £1 67/6 | 696 |7 3 25/1}; 19/- 6. ¢ ||United Molasses 6/8 ... /104} 6 19 0 yes 
: 61) .£1| 65/— > F 3 9 c 6 ...{| 23/9xd) 23/9 
ye | Ons | li b| 4 Sl Wetnee Onebe Dar £1) 61/9 620 | 613 > 569 | 45/6 || 20 a| 45 6 Woolworth Ged of voll BG 21/3 5 1d 0 
} 7 « Dim oe Ig 
43/14 | 38/9 7) ‘ tron, Coal and .— 39/3 | 40/- | 710 O _ 39/44] 95 c| 80 ¢|lAsha Mines f 48/3 | 614 0 ~- 
on ~~ 10 ¢| 10 ¢ Baldwins Ora 4." £1|| 40/-xd) 41/- fi 40/7} ass i3$b| i3 a See 4/-|| 41/3xd} 41/3 | 715 3 
28/44 | 25/6 Ey ay, Colliers £171 abies | afi’ S23) S| & Nile| Nile Cons, Glds. of 8. Af. £1 33/0" | 32/8 cao 
7/- 6/ rown 50 44 rs 
eis | 18 | sel sé seamen 26/3 | 289 | 512 0 & | is'b| lot. Deo Boors (Def) £24 1101. 107 elie 
_19/9 ¢ slochmeore eT ee | LS Ot] 15/- . b| 15 @||Rhokana Corp. £1...... 36/3 | 36/10412 3 6 
166 || 10 ¢ ell Ord. £1... we lis is oi 2 1z/- | 10 6) 6 « Rhokana Corp. £1......185/- |185/- | @ 4§ 0 
rep till ize li7zs ls 2 oll 3 ot ee) oe wet ope Cpr. 8) a (14216 2 0 
i nio eneveeeee 
s Rit Wr Wr itcte aed fOr, 135/- | 5 18. 6 












(j) Yield worked to a 
verage redemption—end 
(n) Yield on 1.537% basis. 


' 
(a) Interim dividend. 
(6) Final — 
k 
. {<e) Last two yearly dividends, e) Allowin fi 
(p) Yield worked on a 9) per cont. or af par in 1948 (f) Flat yield. (i) Annas per share. 
basis. Tian Tax. 
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MONTHLY STATEMENT OF BALANCES OF LONDON CLEARING BANKS 


000°S OMITTED 























Barclays 
arnt, 194 Beak”) Gout | Patt | Sey | Mara ar [Dae 
- Ltd. 28th. Ltd. & Co, Ltd, Bank Bank | Aggre- 
ate: | 29th. . | 2th.” | 22nd. — | ae | a 
— Aa ee cr Geena hae ee ag Rca 
Coin, Bank Notes and Balances with the ae 4 é £ £ £ £ £ 
f Englaind.......ccccccccereerssececerereeeneneres 074 
Bankes with and Cheques in course off 4 11,346 | 4,710) 54,235 42,879} 5,544 | 298,350 
collection o other Banks in Great Britain inisie 
and Treland .....-...ss-sssessseserssessnnensvanrensnenes 792 3,977 1,605 
Items in Transl acesnnsennsrn ss bia = be. Rail 3278} 22,773| 24} 14,870) 14,216 | 8,027 100,812 
Mone: nt Coli end 086 NCGS. cccisoveicrevescis — 4,621 6,242 6,321 21,768 eas 20,675 4,179 17,110 24,417 6,857 137487 
Bills Discounted nin -seveveneereeresenen 29,587 1,638 5,124 680 | 30,334 5,530 | 48,500 1,167 | 30,856 | 33,161 oor | aeves : 
Treasury Depos OE sciassieinanissnnapenciaiii ‘ 5500 1,500 16,500 7,000 87,000 19,500 | 1012500 rod ofan 
favestas to Customers and other Ajes....---| 180404 | “esos | 27236| ‘Sri0| loose | Sates 15,017 | 112{108 | 116/500 | 15,801 | 810,080 ) 
Endorsements, €t0.....+-ssesssessssesssseersneensees 9 858 | 3,080) 4,003) 18,777) 94%) 1 274| 10,284 135 : 
k Premises ACCOUNE .........ccescceessseenenees 7,950 412 , , y 29, 1,964 | 104,882 i 
iments in Affiliated Banks and ' 1,688 740 7,827 2,850 9,617 559 7,232 5,270 993 | 44,483 I. 
Subsidiary COMPANIES ..........ceceseeeeeereeeeeees 6,279 — — cn 3,775 ia 8,200 Bs 2,514 2,992 a 23,700 i 
H. 


585,608 | 82,982 | 114,700 | 50,008 534,561 | 147,149 | 639,666 | 41,590 | 412,553 | 459,703 | 56,104 | 8,075,048 


Ratio of Cash to Current, Deposit and other 

















TERED sasionnevernniehibaiaeenisaaabmaie rite ee 10.41) 10.74) 1049) 11.07] 10.86| 10,21 947} 10.75| 1041| 10.77| 10.55 
by JiABILITIES eT rer eto sceieiaropshieensica elie dibasasaen 
Capital Paid UP ...s.cceccceseseeeeeereereeeteerseneeeenes 15,858 1,000 2,977 1,060 15,810 4.160 15,159 1,500 9,479 320 
SG WIN | cxvnncessesaipeetemretincsnchensterieieia 11,250| 1,000} 2,976 ‘850 | 10,000} 3,600 12,410| 1,160 , ae ae 
per lg Santee Sag «mans wraeta | nag | 205,676 | 44,000 | 480,008 | 120,03 | 608,508 | 87,218 | 886,200} 411,013 | 51,456 2,828,575 
cceptances, Endorse » DED icrcccnsccesdsccens 4 z 
Notes in Circulation ....0....s.ccsccccsesssssssesesnees ae ph a 4,008 —— ee 18,584 | 1308 10,286 ~~ 1,064 —— 
I 888,608 | 52,582 | 114,700 | 50,008 | a4,561 | 147,140 | 030,066 | 41,590 | 412,553 | 450,708 | 56,194 | 8,075,088 































































































UNITED KINGDOM: MONTHLY STATISTICS : 
= LT LT aE Te ilianinemains 3 Ef 
| Monthly Average 1940 | 1941 * ee 
i ' Unit of _ Woop spe ‘sig fi > Figs 
i] easurement | i] | Re gerne a eee = & i 
| | 1929 | 1932 1937 | 1938 | 1939 | 1940 || Mar. | Apr. || Sept. | Oct. Nov. | Dec, || Jan. | Feb. | Mar. | Apr. se ee 
a semen a a MR a i aR Re A . oe 
Population mid 1938, 47,485,000 ; Area : 95,030 sq. miles ; (244,000[sq. kms.) l I) ee toe 7 . ce 
1, Cotton delivered to mills, G.B. “|| Mill. Ib. daily av}; 5°27) 4:4 6-43) 4-18) 5-18) 5-76) 6-49 6 -72| 4-88| 5-04] 4-42] 4-31)] 4-681 4-58] 2-48 Te 
2. Retail trade, Gt. Brit.: Food..|) Avg. daily sales 78} 100, «104, = 108)... 115; 114) =101) «107; «107; 3126 110; 11t) 113 : oe 
° ‘9 Other merchandise in 1937—100 ss 100 109 102}... | 100) 106} 110' 128; 99 187 91; 84 98! ... ei 
* weet it ag eae ees ‘» tes ) 2) 105) ... | 108) 111) 103) 117, 104 132) 102) 98 106 ... © 
5. Registered unemployed G.B. . .| Thousands || 1,212} 2,756) 1,413) 1,791) 1,514 963); 1,121) 973) 830 835 791 705 696) 581 sal 411 > Dae” 
6. ,, United Kingdom (a) ..... * | 1,276) 2,813! 1,586] 1,881) 1,690) 1,035) 1,193) ... || 903! 904) 863) 775) 765, 643) 505) ... se 
ee Rea } * | 118; 306] 171{ 226] 239) 214) 239} 210 230) 206 158 127) 122 | 65 a 
8. ,, E.and8. England (b) ..../] is | 60] 142 70} «96; +3993; 99 122) 102) 63) 77 771 67, ~— 69 39} 30 ' on 
9 ,, S.W. England (c)........ l ” 69) 157 83 84 76) 33) 35 32), 26 32i0 87] 87 35 21 oe 
10, ,, « Midlands & N. Midlands (d))| | 165) 371) 144/ 220; 153; 92] 106) «81! 69 72 77); 81) 70 33 see 
i. ,, N.E, England (d)........ ! “ || 280) 602} 165 208) 151 75 83| 72] 60} 65) 66 55 60 36 a. 
12. “i N.W. England Fashounsncd a | 285) 562 304 398 809 149)| 185) 159) 114) 111) 102 86 87| 60 aon 
3 5, Northern .......seeeeees i ~ A eee see 56) 158 139 ag 97) 87) 89) 87 82 5 3 46 . oe 
14, ,, Scotland ............00e}| 6 156} 378) 246) 253) 217 125] 155, 138); 102! 10) 98 91)) 104 68 ¢ : 4 
Dig: Us 00 hi nnaeaneredin’ cs || 116) 228} 151) 164 127) 89) 99 92) 76 84 8684 = 87 77| 49 Bt 
16. » Northern Ireland ........| 96 i 36 68 71 91 76 75)! 72) 68)! 73) 98 72 70 6 “ : 2% 
IT, Soauste, Giaputes. ~~ days lost.) 6 | 676) 541) 285) 110) 107) 78) 165! 82 52 87 48 50! 24 , [oa 
holesale Prices : Economist : || | i | ia 
18. Cereals and meat........... | 1929 = 100 | 100) 70-4) 93°5 82-4! 76-2, 93-0 89-0} 88-8) 99-7; 99-1) 99-0) 100-0) 100-6) 100- 100-0 ° ire 
on eee isan dae wh wenaitee | * t 100 72.8 78-6 68-4 76-4 95 “4 04-2 03-7 96 2 98-8 96-8 99-7 109 3 107 106-7 : (oa 
S BOGEN Coccecesceesescssece | om {| 1 ) 8- we ‘7 . 3-8 ‘ 0) A 5H 5) *H) 3: . 0 4 a ‘ E 
ee Pee eee H 0 | 100] 76-3] 108-4) 97-4] 100-01 125-0) 120-0) 121 2 126 -4| 126-5] 133-9} 133 H 135 +1) 185- 135-8 : ee 
pee ee,» -- 9 ; | 400] 67-8) 89-3) 77-8} 80-3, 104-3)! 101-0 101-4)| 106-7/ 106-8) 108-3 100-1 110-9} 112° 112-9 5 ae 
, ~ostot Living: Min. o} ur: | a Se 
83, FOOd........seeeeeeseeuees | 0” || 100) 81-8} 90-7) 90-1) 92-4) 107-2)) 102-5) 103-21 109-7} 111-6; 112-3) 111-6) 111-0} 109- 111-0 2 2 eee 
24. Total ....... settee ee eneees 1 100] 878 94-5| 95-2) 96-4] 113-1] 108-5| 100-8) 115-3) 117-0} 118-9) 119-5) 120-1) 120- 122-0 4 
35. Industrial securities, Fin, News|\ Jul.1,1935=100]| 102-0} 64-0] 110-2} 85-6} 78-1) 68-2) 77-6) 75-6 63-5) 66:5) 70-3) 70-4) 71-0) 68: 668 * pa 
o7, — interest ., 5, 4», ‘| 1928 = 100 96 8} 113-6] 128-6) 127-6] 116-8) 122-8) 124-9) 125-7) 120-9) 122-1) 124 5 125 9} 126-9} 126- 1278 Ga 
a. ovt. Revenue, cumulative (e) .|! Mill. £’s 815 0) 827 -0| 948 -7/1006 -2)1132 -2)1495 9/1132 ‘2, 67 -5|| 493-4) 613-9) 713-2) 818 -5)1082 -2)1313 - 0 f ee 
28. a, expenditure e).|| - 829-5) 859-3) 919 9/1018 -9/1408 -2)3970 -7 1408 -2 186 -3)/1651 -0/2049 -4/2376 -4/2774 -2)| 3095 -2|3517 $16°1 ie 
90, nuk pf Eng. : Notes in circ. (f)} ” 362 °3| 258°5| 470-6) 487-4] 509-9| 566) 538-2) 539-1) 607 -4| 599-8) 593-4) 608-2) 602 -7/ 602 0 621-7 eu 
3” Bankers’ deposita(f)... \ mt | “62-9 81-3) 97-2] 103-8} 102-8} 110) 109-8) 116-8! 117-6) 107-8) 114-0] 121-7) 113-1) 114-7) 112-8) 117-4 gat 
‘ilies tates ae Dept. (P| ” || 55-0, 64-0) 98-4) 103 2} 107 0} 143) 135 -4| 133 -7|) 147-8] 139-0) 138-6} 159-3)) 156-1) 151- 1244 at 
+ &@ i 4 ‘ 
Ei ty MOINS s odie dhaiceakoobe 1,738} 1,791| 2,287) 2,277] 2,248, 2,484)| 2,275) 2,268), 2,597 2,661| 2,702] 2,800!) 2,757) 2,709) 2,764) 2,829 » oF 
$3.» Cash & bal. with B.E. <<.) ; | “"194] '187| 235] 241] 244) "265/288 247, 238| 270} ‘285| ‘324|| "279 ‘284) ‘288 208 aay 
SS Rem ai uci) = | 2 Sy Sel il sie] tala Hg dat 
an ” e | eee eee eee - one ee ee eee « Oe 
36. |) Advances..1e. +... pts ‘ 901] “s4a| “054| “G76| 991) 944) O71] “951]| 937] 934) 923) 906) 909) 900 884 
or as Investments ............ ! . | 257| 348| 652} 637] 608; 659) 582; 588) 697| 723; 743) 771) 789) 814 820 
39, ee: Bank rate.... Per cent. 5 498) 3-008) 2 2 | 2-24 2 | 2 ae EOS Re ee 2. eS 5. fae 
a,” Three month’ bank bills é | "5 -26| 1-87] 0-58} 0-62] 1-18} 1-04|| 1-03] 1-03) 1-03, 1-03) 1-03) 1 TF b-sbl 0-78 0-75 
“a” Ye to day lOQNS .....0.. tf | 4-47| 1°61) 0-50) 0-50) 0-87; 0-76) 0°75 0-75) 0°75 0-75) 0-75 0-75) 0 0-78 5 
* » Yield on 24% Consols. . . .| : | 4°61) 3-75) 3-29) 3:39) 3-76 340) 3-41) 3-45) 3-40) 3-35) 3-30) 3-24) 3-23 3-24 3-24 
| ! ' ' | HH t | 
in September, 1937. (b) From 


(@) 1937, average January to August : ing ad 

- } st : es for Se ber-December not comparable owing to revised method of counting opted 
January, 1940, includes former Suthers and South — divisions. ) includes Southern division before January, 1940. (d) From September, 1939, Grimsby 
= Lincoln included in North Midlands instead of N.E. England. (e) Ordinary and Self-balancing revenue and expenditure. Annual figures are totals for financial 
year, beginning in year shown. Monthly figures are cumulative. (f) Average of weekly figures. (g) Annual figures for 1929 and 1932 do not include District Bank. 
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A keen interest in staff welfare is 


family allowance principle, increasing 
manifest from the speech of Sir Samuel each 


(Continued from page 710) with t child. Another 


£3,000 for 
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the balance 
£53,550 at £77,333. 


war charities and £31,625 for 
vidends—at the same rate as before— 
carried forward is higher by 
The market value 


investments is certified to be in excess 


of 


balance sheet figures, and in addition 


= the balance of profit and loss account 
ere 


1S a general reserve of £600,000. 





H. Scott, Bt. (the chairman) at the 
annual meeting. The company 1s proud 
of the fact that, while following 

general practice of making up service pay 
to the equivalent of peace-time salaries, 
it was the first insurance company to 
announce a war bonus based on the 
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practice which merits imitation has been 
the provision, for members of the staff 
and their families working in the bombed 
areas, of hostel accommodation in the 
Lake District, where they may enjoy a 
week’s rest and quiet free from stress and 
strain, 
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THE ECONOMIST 


EAST DAGGAFONTEIN MINES, LIMITED. 


(Incorporated in the Union of South Africa.) 








CAPITAL: Authorised £2,000,000. Issued £1,865,000 in 3,730,000 
Shares of 10s. each, fully paid. 


The 130,000 shares subscribed for by Rietfontein (No. 11) Gold Mines, Limited, as detailed in the last Annual Report, increased 
the issued capital of the Company to £1,865,000 as ahove. 
























EXTRACT FROM ANNUAL REPORT TO 31st DECEMBER, 1940. 
Tons Milled......... 827,000. Yield (per ton 5.21 dwts.)......... 215,360 ozs. 











Revenue (per ton milled 43/10.7)  .......sccsceeeescees £1,815,033 Government TAxeS ..1-se+sissseserrresesene rss seeseneenenes : £97,754 
Working Costs (per ton milled 27/8.4) ............0++: 1,145,608 Reserve for liability under Miners’ Phthisis Act . phivads 192 
—_——_—_—- New Share Issne Expenses ....... ecamnnnn tiki jtccnpousnie 414 

Working Profit (per ton milled 16/2.3) .........+-s065 £669,425 | Dividend No. 1—7$%  .ccocceccsscoccese oral alana ‘ 139,875 
Expenditure,-less Sundry Revenue ........-..csesseeeeee 344 | Dividend No, 2—15%  ...cccccccccccccesvccecccvcces énteses 279,750 
—_—— Directors’ Special Remuneration .........:-seeeeeeeenees 8,750 

£669,081 | Appropriated for Capital Expenditure ...... eseees deve 86,725 

Add— Balance unappropriated at 31st December, 1940 . awe 116,994 

Balance to credit of Appropriation Account at 51st 
Seana. DOOD. 4 coscuscsonsdccrscqsesncbudeseaqsnetes 61,373 

-£730,45 04 £730,454 

i os Ao ee 





No amount was payable to the Government under the Mineral Lease due to the offset of excess taxation. 
° Capital Expenditure during 1940 amounted to £81,446 and, in addition, £133,420 was charged to various Capital Accounts in respect 
of part of the purchase consideration for assets acquired from Rietfontein (No. 11) Gold Mines, Ltd. 


ORE RESERVE.—The Ore Reserve was recalculated at the end of 1940, and disclosed the following :— 


1940 1989 
WE cub cs cakbeshebaskiviadaentrs seen shqaenedse 2,852,000 2,801,000 
RG «SERGE SNES) cncccavcccaceeseseses 36.39 86.51 
ay ENED. dctnianecescpensavess 6.08 6.24 
DEL,  diattndacasraoibneeninbiecass<héetes 221 228 


Included in this is a total of 643,000 tons of ore developed on the Kimberley Reef Series at 7.31 dwts. over 36.96 inches. 
DEVELOPMENT.—The development accomplished during the year was:— 


Average Average 
Reef Assay Value 
Feet Percentage Width (dwts.) Inch-dwts. 
Payable (ins.) 
Main Reef Leader ...... 36,515 46.6 10.31 26.66 275 
Kimberley Reef ......... 16,698 42.0 12.38 25.04 310 


In addition to the above figures, 245 feet on the Main Reef Leader horizon and 5,349 feet on the Kimberley Reef horizon were 
developed in Daggafontein Mines ground, 
ns GENERAL.—-The purchase of the property and assets of Rietfontein (No. 11) Gold Mines, Limited, was completed during the year. 
rhe expenditure on’ Capital Account contemplated for the current year is estimated at £100,000, the greater portion of which will be in 
connection with an additional hoist at No. 1 Shaft and the reduction plant extension. It was anticipated that this extension to 
increase the nominal capacity of the reduction plant to 80,000 tons per month would be completed during the year under review, but 
conditions overseas have considerably delayed deliveries of import orders, thus temporarily curtailing the monthly milling tonnage. 
THE FULL REPORT AND ACCOUNTS CAN BE OBTAINED FROM THE LONDON SECRETARIES OF THE COMPANIES, 
ANGLO AMERICAN CORPORATION OF SOUTH AFRICA, LTD., 11, OLD JEWRY, LONDON, E.C.2. 
















DAGGAFONTEIN MINES, LIMITED. 


(Incorporated in the Union of South Africa.) 


CAPITAL: Authorised £2,000,000. Issucd £1,750,000 in 7,000,000 Shares of 
5s. each, fully paid. 


EXTRACT FROM ANNUAL REPORT TO 31st DECEMBER, 1940. 
Tons Milled 1,911,000, Yield (per ton 5.72 dwts.)......... 546,080 ozs. 


Revenue (per ton milled 48/0.8) ; £4,592,959 Government Taxes £1,067,871 
Working Costs (per ton milled 20/10. 1,991,143 Government Particisfation in Profits 475,475 


Working Profit (per ton milled 27/2.8 "2 601. 816 Reserve for Liability under Miners’ Phthisis Act ... 2,915 
Sundry Revenue, less Expenditure 68,315 Dividend No. 15—30% . sae 
ra —_—--- —- Dividend No. 16—30%, 
na lotal 2,670,151 Directors’ Special Remuneration 
Balance to credit of Appropriati Appropriated for Capital Expenditure 
dist December, 1939 ..... {test eeeee esse teen eeeenesens 79,067 Balance unappropriated at 3ilst December, 1940 


£2,749,198 | mo 
(ee ee eee | ——— 


ORE RESERVE.—The Ore Reserve was recalculated at the end of 1940, and disclosed the following :— 


1940 19389 
; Su 8,771,000 8,185,000 
Stope Width (inches) veka 40.47 40.63 
Stope Value (dwts.) 6.25 6.40 
Inch-dwts, 253 260 


The Reserve includes ore developed on the Kimberley Reef Series, which totalled 384,000 tous averaging 5.44 dwts, over a width of 47.58 inches. 
DEVELOPMENT.—The development accomplished during the year was as follows 
Average Average 
Percentage Assay Reef Inch- 
: Footage Payable Value (dwts.) Width (ins.) dwts. 
Main Reef Leader ... 50,263 538.6 19.11 18.11 346 
Kimberley Reef 11,011 35.2 8.41 37,19 313 


Included in the above are 5,349 feet on the Kimberley horizom and 245 feet on the Main Reef Leader horizon, driven by East Daggafontein 
Mines in Daggafontein Mines’ ground. 


GENERAL.—-The Company's holding in East Daggafontein Mines, Limited, remains unchanged at 449,892 Shares. 


THE FULL REPORT AND ACCOUNTS CAN BE OBTAINED FROM THE LONDON SECRETARIES OF THE COMPANIES, 
ANGLO AMERICAN CORPORATION OF SOUTH AFRICA, LTD., 11, OLD JEWRY, LONDON, E.C.2. 
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THE SOUTH AFRICAN LAND & EXPLORATION | 
COMPANY, LIMITED. | 


(Incorporated in the Union of South Africa.) 





CAPITAL: Authorised £600,000. Issued £433,126 in 2,475,000 Shares of 
3s. Gd. each, fully paid. 


EXTRACT FROM ANNUAL REPORT TO 31st DECEMBER, 1940. 
Tons Milled......... 1,313,500. Yield (per ton 5.50 dwts.)......... 360,935 ozs. 


Revenue (per ton milled 46/2.6) £3,035,224 Government Taxes £795,879 Ly 
Working Costs (per ton milled 20/7.8) 1,356,036 Government Participation in Profits (1939) 80 
Working Profit (per ton milled 25/6.8) "1,679,188 Dividend No. 4—100% 483,125 
Aaer Boveane, ‘seul ieeendibne 5.283 Dividend No, 5—100% ......... plibintteskeidnsvapgeteeass 433,125 
Directors’ Special Remuneration 7,500 
Appropriated for Capital Expenditure 6,167 
Add— Balance unappropriated at 31st December, 1940 ... 86,494 


Balance to credit of Appropriation Account at 31st 
December, 77,849 


Total Profit £1,684,471 


1S CAEUAL IAT TOES 


21,762,320 .£1,762,320 
pematien — 


Owing to the excess taxation under the set-off clauses in the Lease only £30 was payable to the Government as participation 
in profits for 1939. It is estimated that nothing will be payable for 1940. 
ORE RESERVE.—The Ore Reserve was recalculated at the end of the year and disclosed the following :—- 
1940 19389 
4,061,300 8,487,280 
Stope width (inches) 43.60 43.24 
Stope value (dwts.) 6.00 6.06 
ROM, | odldadntsdonss dang candacecdusdobeatense 262 262 


DEVELOPMENT.—The footage of 56,999 feet accomplished during the year was 6,827 feet more than that for 1939. The percentage 
payable was 48.9, average reef width 34.94 inches, average assay value 10.34 dwts., inch-dwts, 261. 


Siw sao ah RE | 


BS 
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GENERAL.—During the year work was started on. certain minor additions to the reduction plant, which when completed will 
enable the mill to deal with 120,000 tons per month. 


RE 


cee % 


THE FULL REPORT AND ACCOUNTS CAN BE OBTAINED FROM THE LONDON SECRETARIES OF THE COMPANITES, 
ANGLO AMERICAN CORPORATION OF SOUTH AFRICA, LTD., 11, OLD JEWRY, LONDON, E.C.2., 





WESTERN REEFS EXPLORATION & DEVELOPMENT 
COMPANY, LIMITED. 


(Incorporated jn the Union of South Africa.) 





CAPITAL: Authorised £1,500,000. Issued £1,000,000 in 4,000,000 Shares of 
Ss. each, fully paid. 





EXTRACT FROM ANNUAL REPORT TO 31st DECEMBER, 1940. 


DEVELOPMENT.—During the year the footage accomplished was 52,555 feet, and it will thus be noted that satisfactory progress 
was made with the development of the property. 

Connection between the shafts on the 23rd Level was effected in April, resulting in improved ventilation conditions. The work : 
done on this level from No. 2 Shaft was in lava, but two boreholes sunk from the level disclosed payable reefs. No. 1 Borehole, situated : 
approximately 1,000 feet from the shaft was in lava to a depth of 824 feet, and at 876 feet intersected a reef assaying 10.95 dwts. : 
over 20 inches. No. 2 Borehole was put down at approximately 2,000 feet from the shaft and was in lava to a depth of 799 : 
feet, when it entered into a zone of reefs and quartzites. Among the reefs intersected were the following :—— x 

BG WOR: Beek | ccccnnne cncscdeveucvcntentancesse 3.3 dwts. over 79 inches. : 
AE GEO Beeb  vececccccccsecccvccevsessecsceees 3.0 dwts. over 68 inches., 
At GOT feet — cesrcccccccscccrercceccernceneres 5.7 dwts. over 24 inches. é 

With a view to following up these indications and their probable extensions, preparations were made at both shafts. At No. 1 ‘ 
Shaft a haulage was advanced from 26 Level. At No. 2 Shaft an incline haulage was commenced from 23 Level. In addition, a 


station was cut in this shaft at a depth of 3,243 fect, and, when this was completed, cross-cutting towards the above-mentioned boreholes 
was commenced. 


On 40 Level, No. 2 Shaft, the haulage being driven towards borehole Nooitgedacht No. 5 was advanced a distance of 2,017 
feet in quartzite. Diamond drilling from this haulage, at a point approximately 800 feet from the shaft, located a reef at the lava 
contact, 734 feet in the hanging; this reef assayed 2.25 dwts. over 95 inches, 

On various levels at No. 1 Shaft reef development has been proceeding actively throughout the year with very satisfactory results. 

The total footage developed on reef was 24,940 feet disclosing exposures of individual reefs of 27,950 feet, and sampling showed 
& payability of 52.4 per cent. and a value of 440 inch-dwts. 


ORE RESERVE.—The Ore Reserve was recaleulated at the end of the year, ore of 3.0 dwts. and over being included. The 
new Reserve as compared with that at 31st March, 1940, to which reference was made in the Chairman’s speech at the Seventh Ordinary 


General Meeting, is as follows :— 


Stope Width. Stope Value. 

Tons. Inches. Dwts. Inch-Dwts. ; i 

At the end of 1940 ......... 1,509,000 62.22 5.70 355 ; 
At the 31st March, 1940 ... 747,000 69.87 5.387 375 x Bee 


GENERAL.—On the 2nd March, 1940, shareholders were advised that arrangements had been completed with the Anglo American 
Corporation of South Africa, Limited, to provide funds estimated to be sufficient to bring the Company to production with a nominal 
capacity of 100,000 tons per month. The Company had availed itself of the loan facilities to the extent of £700,000 at the 31st December, 1940. 
' The erection of the reduction plant has been proceeding satisfactorily, notwithstanding some delay in deliveries of certain plant 
rom overseas. 


EP LORIE 





/ 
THE FULL REPORT AND ACCOUNTS CAN BE OBTAINED FROM THE LONDON SECRETARIES OF THE COMPANIES, 
ANGLO AMERICAN CORPORATION OF SOUTH AFRICA, LTD., 11, OLD JEWRY, LONDON, E.C.2. 
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BRAKPAN MINES, LIMITED. 


(Incorporated in the Union of South Africa.) 


CAPITAL: Authorised and issued-——£1,1 50,000 in 4,600,000 Shares of 
6s. each, fully paid. 


EXTRACT FROM ANNUAL REPORT TO 31st DECEMBER, 1940. 





















































Tons Milled......... 1,634,000. Yield (per ton 4.61 dwts.)......... 376,819 ozs. : 
Revenne (per ton milled 38/10.8) .....0....-sseseesees £3,175,872 ET 5 nce can dcvacnseheuenienesaenastaenbensse £583,548 
Working Costs (per ton milled 22/11.9) ...........00++ 1,877,166 Government Participation in Profits ................45 116,457 
rve for Liability under Miners’ Phthisis Act ... 8,14 
Working Profit (per ton milled 15/10.9) ............ 1,298,706 ees ae aaa ae sata 
Sundry Revenue, less expenditure .......--.seees-ereee 133,473 , a at eRe tee , 
Dividend NO. 57——-B0% .....cccccsccccccccccccccvevcseveces 345,000 
‘ Total Profit......... 1,432,179 Directors’ Special Remuneration ......... sacidinaaaaimeniia 7,581 
4 Add— ; Capital Expenditure .............. LF iu tabbed stciedeneess 33,498 
Ola center MU Seater 80,757 Balance unappropriated at 31st December, 1940 ... 78,764 
: £1,512,936 21,512,936 
; a : aS 
i ORE RESERVE.—The Ore Reserve was recalculated at the end of 1940, Opa teckened the ei 
TORE. cccdvccesncgateocs seca Renckecncececeasces dees 6,980,400 7,024,600 
r Stope Width (inches) .....+.....cs-eseeeeeeee 45.95 45.24 
: Btope Value (Awts.) .....cccccccssrcccsescceces 5.29 5.41, 
Inch-dwts ......... ichsbicinediabenpkhitesvachens 243 245 ; : 
In the Witpoort Section the Reserve amounts to 2,221,740 tons having a value of 5.89 dwts. over an estimated stoping width of 41.52 inches, 
; This tonnage is included in the total of 6,980,400 referred to above. 
: DEVELOPMENT.—The total development accomplished during the year was 59,325 feet, a decrease of 988 feet on that done during 
' 1939. The percentage payable was 33.9, average channel width 42.02 inches, average assay value 8.81 dwts., inch-dwts. 370. 
: GENERAL.—The Company's holding in the South African Land & Exploration Company Limited remains unchanged at 361,067 shares, 
THE FULL REPORT AND ACCOUNTS CAN BE OBTAINED FROM THE LONDON SECRETARIES OF THE COMPANIES, 
ANGLO AMERICAN CORPORATION OF SOUTH AFRICA, LTD., 11, OLD JEWRY, LONDON, E.C.2. 
SPRINGS MINES, LIMITED. 
(Incorporated in the Union of South Africa.) 
CAPITAL: Authorised and issued——2£1 ,560,000 in 6,240,000 Shares of 
5s. each, fully paid. 
EXTRACT FROM ANNUAL REPORT TO 31st DECEMBER, 1940. 
Tons Milled......... 1,938,500. Yield. (per ton 5.44 dwts.)......... $27,187 ozs. 
; Revenue (per t NE RF RUE coccccnsascbneivoessd £4,445,601 Gevermment. Tai... « .ciciscodesvcavcdssciick cette pees £784,417 
Working Costs iver ton milled 21/3) S40 2,059,894 Government Participation in Profits ..........ssessees 740,489 
q eee Reserve for Liability under Miners’ Phthisis Act ... 11,141 
Working Profit (per ton milled 24/7.4) .............. 2,385,707 Dividend No. 42——263% eheninsiee dec eneenuini enna 409,500 
d Sundry Revenue, less Expenditure ..................06. 8,510 Dividend No. 43—-25% ...ccsscsscsessecreseesessreccoeeees 390,000 
Tetal Proftt......... 2,394,217 Directors’ Special Remuneration ...........ceceseceecees 7,500 
ie. — : Capital Expenditure  ......sscessecseeecsceeseerrersersnsees pp 
- Balance to credit of Appropriation Account at Balance unappropriated at 31st December, 1940... , 
| ME DTN, DINO cssececborteviiccderecitbebssverss 78,267 
; £2,472,484 22,472,484 
! cholerae: as 
37 ORE RESERVE.—The Ore Reserve was recalculated at the end of 1940, and disclosed the following :— 
i ¢ 1940 1939 
t Tons stseeeseves RpRes BER tGnsenesseesisessoceecces 7,124,200 8,328,800 
: SO: UMD CU ris cn dncntci once conchae 43.41 43.40 
: I © UU se ck all 5.07 5.22 
; IG. Wuknas shucsdencabacssachsihanasaceaan 220 227 
' 
a DEVELOPMENT.—-The footage accomplished for tha year on the horizon of the Main Reef Leader totalled 27,802 feet, an increase of 
: 4,622 feet compared with the previous year, The percentage payable was 34.0, average reef width 27.81 inches, average assay value 11.82 dwts., 
7 inch-dwts. 329. Exploratory work was continued on the Kimberley Reef Series without disclosing any payable values. Development in the 
ai Southern portion of the mine continued mainly in country rock on account of steeply dipping strata and the occurrence of further faulting. 
_ _GENERAL.—The sinking of the Joint Ventilation Shaft should be completed by the middle of 1941, but owing to prevailing conditions 
a? it is impossible to state when the fan will be put into commission. 
; THE FULL REPORT AND ACCOUNTS CAN BE OBTAINED FROM THE LONDON SECRETARIES OF THE COMPANIES, 
5 ANGLO AMERICAN CORPORATION OF SOUTH AFRICA, LTD., 11, OLD JEWRY, LONDON, E.C.2. 
. WEST SPRINGS LIMITED. 
(Incorporated in the Union of South Africa.) 
CAPITAL: Authorised and issued——-£1,935,000 in Shares of £1 each, fully paid. 
EXTRACT FROM ANNUAL REPORT TO 31st DECEMBER, 1940. 
4 F Tons Milled 1,111,500. Yield (per ton 4.31 dwts.)......... 239,712 ozs. 


Revenue (per ton milled 36/3.6) £2,017,466 Government Taxes 
Working Profit (per ton milled 21/10.2) ............... 1,214,464 Government Participation in Profits 

emnaia Reserve for Liability under Miners’ Phthisis Act ... 
Working Profit (per ton milled 14/5.4) 803,002 Dividend No, 30—6}% 


5 . Dividend No. 31—6{% 
Sundry Revenue, less Expenditure 2,634 eich Special ome sore 


re EE CMD oa5.cs ccoesctonscpedacts cSocdGeathidscecice 
ada— Total Profit £805,636 Balance unappropriated at 31st December, 1940 
Balance to credit of Appropriation Account at 
3ist December, 1939 68,526 








£874,162 £874,162 
——— 


ORE RESERVE.—The Ore Reserve was recalculated at the end of 1940, and disclosed the following :— 


; 1940 1989 
Tons * . 4,180,300 4,522,300 
Stope Width (inches) 58.44 54.20 


Stope Value (dwts.) 5.14 5.45 
Inch-dwts. 300 295 


DEVELOPMENT.—The footage of 32,358 feet accomplished during the year was 5,632 feet more than that for 1939. The percentage 
payable was 46.6, average reef width 26.05 inches, average assay value 15.30 dwts., inch-dwts. 399. 


Development is now almost entirely confined to No. 2 Shaft Section, and is being advanced as rapidly as possible to the south in order 
| to open up the Viakfontein area. ' 


THE FULL REPORT AND ACCOUNTS CAN BE OBTAINED FROM THE LONDON SECRETARIES OF THE COMPANIES, 
ANGLO AMERICAN CORPORATION OF SOUTH AFRICA, LTD., 11, OLD JEWRY, LONDON, E.C.2. 
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